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28 May 2009

Mr T Hanmer

Chalr

Queensland Race Praduct Co Ltd
PO Box 83

SANDGATE QLD 4017

Dear Mr Hanmer

| refer to your undated lelter regarding the Product and Program Agresment and race
Information legistation. The following comments are provided for your assistance and
should not be construsd as legal advice. 1 would recomimend that Queenstand Race
Product Co Lid obtains ife own legal advice on the issues you have ralsed.

The general Intent of the Product and Program Agresment is wall known. As the
control hodles major pariner, UNITAB provides the prindpal source of funding for the
Quaensland racing Industry under the Produst and Program Agresment.

With respect to the race information lagisiation, | make the following comments.

As a licensed wagering operator, under the Racing Act, UNITAB |s requirad to apply
to each control body for an authorisation to use Queensland race information.

Pursuant to saction 113E(6) of the Racing Act, In declding whether to impose a
condition to pay a fee or the amount of the fae, a control body must take into account
the fees pald by UNITAB to it under the Product and Program Agresment, This
means that the amount of the race information fee may be deducted from the fee
pald by UNITAB undsr the Product and Program Agresment, if a control hody
conslders that an appropriate cutcome. In such clroumstances, if the amount paid by
UNITAB under the Produst and Program Agreement s greater than the amount
payable under a race information authority, then il is likely no additional amount

would be payable by UNITAB,
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F would refer you to the Explanatory Notes that accompanied the Revenue and Other
Legislation Amendmant Bill {(No.2) 2008 at pages 51 - 52 whers |t Is stated:

"Subsaclion 6 of sactlon 113E provides that when determining the amount of fees
that & llcensed wagering opsrator Is requirad to pay for the use of Quesnsland race
information, & contro! body must take Into consideration the monles that are pald to it
by that licensed wagering operator under any other agreement. This supporis the
purpose of the proposed amendments, which Is to ensure that those whose revenue
I8 derived from wagering on Queensland racing make a contribution {o the cost of
conducting racing In Queensland. For example, UNITAB Limited currently pays the
control bodies monles under an agreament referred to as the 'Product and Program
Agreament', Having considered this, the conlrol bodles could declde the fee payable
by UNITAB Limited under subsection 3 of clause 113E is calculated by deducting the
monies elready payable by UNITAB Limited under the ‘Product and Program
Agreement’ from the fess which would otherwise be imposed under subsection 3.

It would be Inappropriate for me to comment on the issus of whether it is sound
commetrcial practice or a long-term business sfrategy for an organisation to disregard
the significant revenue provided under fhe Product and Program Agresmant by
charging an additional fee that may impact on its long term relationship with UNITAB,

| trust this {s of assistance.

Yours sincerely
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