IN THE MATTER of the Queensiand Racing Commission of Inquiry
before the Honourable Justice Margaret White AO
pursuant to the Commissions of Inquiry Order (No.1) 2013

AFFIDAVIT OF MARGARET ANN REYNOLDS

MARGARET ANN REYNOLDS of [N - thc State of

Queensland states on oath:

1. My date of birth i M. ) am currently [lillyears of age and | am retired.

2. | have received a Notice dated 5 July 2013 from the Queensland Racing Commission
of Inquiry (Commission) requiring me to give information In a written statement. The
information required relates to my knowledge of the matters set out in the Schedule
annexed to the Notice (Schedule).

Background in harness racing

3. | have been involved with the harness racing industry in Queensland for the past 50 or
so years, including having been:

(a) a committee member of the Rocklea, Ipswich, Redcliffe, Marburg, Gold Coast
and Townsville Harness Racing Clubs at various times between 1985 and 2004;

(b) a member of the Breeders, Owners, Trainers and Reinspersons Association
(Qld) Incorporated (BOTRA) for more than 10 years;

(c) the Secretary and Treasurer of BOTRA since approximately 2006; and

(d) a member of the Queensland Harness Racing Board (QHRB) between 2004 and
2006.

4. The Glossary to the Schedule defines the “Relevant Entitles” which are of interest to
the Commission. | was not an employee or otherwise formally associated with any of
the Relevant Entities during the Relevant Period. In particular, with respect to my
invofvement with:

(a) QHRB, my role as Board Member ceased before 1 January 2007, being the start
of the Relevant Period; and

(b) Queensland Hamess Racing Limited (QHRL):

(i) | was appointed director on 23 December 2010, at which time QHRL was
no longer the control body for harness racing in Queensland; and
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(i) 1am one of 3 directors, the other 2 being Mr Kevin Seymour and Ms Janice
Dawson, who were both appointed on 17 October 2007;

5. { have no direct knowledge as to the matters described in section 1 of the Schedule
(Contract management and financial accountability), section 5 (Employment Contracts:
Tuttle, Orchard, Brennan, Reid) or section 7 (Funds Transfer In February 2012:
Queensland Government to Queensland Racing Limited Infrastructure Trust Account).

Section 2 of the Schedule: Management

6. In my role as Secretary and Treasurer of BOTRA | have had various dealings with
Racing Queensland Limited (Racing Queensland), QHRL and QHRB and as a result
have acquired some direct knowledge of, and to some extent formed views about, the
management of those organisations.

7.  Inrespect of QHRB:

(@) in the period between January 2007 to June 2008 BOTRA liaised with the QHRB
on matters concerning the industry. To the best of my knowledge, during this
period Mr Bob Lette was the Chairman of and Mr Andrew Kelly was the CEO of
QHRB. BOTRA had “Product Industry Group” meetings with QHRL during this
period, however | did not attend them. These were attended by President, Philip
Mitchell and Vice President, David Lewis for BOTRA:

(b) 1 am not aware of the specific management policies or processes in place at
QHRB during the Relevant Period, however BOTRA had a good working
relationship with QHRB during this time and, so far as | was aware, QHRB had
competent management and appropriate policies and practices:

() |believe the persons best placed to comment on paragraphs 2.2 and 2.3 of the
Schedule would be Mr Lette or Mr Kelly.

8.  Inrespect of QHRL:

(@) between July 2008 and June 2010 BOTRA was involved with QHRL. During this
period the majority of BOTRA’s dealings were with Mr Mike Godber, the CEO,
and, to a lesser extent, Bob Lette, the Chairman of the Board. In the majority of
these meetings BOTRA was represented by its President Terry MacDermott,
David Lewis and Bill Dixon, however | attended some meetings;

(b) as Secretary | would periodically prepare updates to the BOTRA membership
regarding BOTRA's activities. Aftached hereto and marked “MAR-1" is a frue
copy of a newsletter | produced in approximately late 2008 conceming an
industry meeting | attended with David Lewis and Mike Godber,;

(¢) 1 am not aware of the specific management policies or processes in place at
QHRL during the Relevant Period, however nothing indicated to me that QHRL
had inadequate management policies, processes, guidelines or practices or that
QHRL was not being competently managed;
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(d) BOTRA mostly enjoyed a good working relationship with QHRL, apart from the
period in early to mid 2010 when BOTRA disagreed with QHRL's decision to
agree ta the amalgamation of the three racing codes to form Racing Queensland.
As to the decision by QHRL to support the amalgamation, attached hereto and

marked:

() “MAR-2" is a true copy of a letter from Phil Mitchell, the Authorised
Representative of Class A Members of QHRL to the QHRL Board of
Directors dated 25 January 2010 setting out the reasons why the Class A
Members objected to the proposed amalgamation;

(i) “MAR-3"is a true copy of a letter from Bob Lette, Chairman of QHRL dated
4 February 2010 regarding the amalgamation;

(i) “MAR-4" is a true copy of a letter dated 16 May 2010 from Bill Dixon,
Chairman of the Tri-Code Industry Participants Meeting, to Her Excellency
Ms Penelope Wensley AO, Governor of Queensland enclosing letter from
Govermnment House to Jim Carlton dated 29 March 2010,

(@) | believe the persons best placed to comment on items 2.2 and 2.3 of the
Schedule would be Mr Godber and/or Mr Lette.

In respect of Racing Queensland:

(a) following amalgamation of the harness, greyhound and thoroughbred codes
under the sole control of Racing Queensland on 1 July 2010 (the
amalgamation), BOTRA sought meetings with Racing Queensland to discuss its
plans for the future of the harness racing industry;

(b) | had concerns from the outset that there were problems with the management
structure of Racing Queensland because:

(i) of the way in which Racing Queensland went about consultation with the
hamess racing industry for the amalgamation of the 3 codes. In my opinion
there was no genuine consultation process with the harmess racing code;

(i) the amalgamation occurred without a proper business plan in place, or a
plan to ensure the future of the harness racing industry generally;

(iii) by comparison to the good experiences | had had with QHRB and QHRL, it
was unusually difficult to organise meetings with Racing Queensland and
Mr Bob Bentley; and

(iv) in meetings | attended following the amalgamation involving Bob Bentley
and other Racing Queensland executives concerning the proposed sale of
Albion Park, programming issues, the ‘Q-Bred” Scheme and Racing
Queensland's Infrastructure Plan, | found Mr Bentley’s management style
to be heavy handed and that his style was to “dictate” his will to the clubs;

(c) attached hereto and marked ‘“MAR-5" is @ true copy of a BOTRA newsletter |
helped produce in 2 July 2010.
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(d) I have never been aware of the management policies or processes in place at
Racing Queensland. However, having regard to the above observations | believe
there may have been insufficient management policies and processes in place,
or that if such policies and processes existed, they may not have besn adhered

to;

(e) | helieve the persons best placed to comment on items 2.2 and 2.3 of the
Schedule would be Mr Bentley and/or Mr Tuttle and/or Mr Brennan and/or Ms

Murray/Reid.
Section 3 of the Schedule: Corporate Governance

10. | do not have any direct knowledge of the corporate governance arrangements of
Racing Queensland, nor knowledge of any of its policies, rules or procedures in the
Relevant Period or otherwise.

11. In my capacity as Treasurer and Secretary of BOTRA, and as a hamess racing
enthusiast, | was informed by David Lewis in early 2010 that, in the period leading up
to the amalgamation, commitments had bsen given to QHRL by Mr Bentley and
Racing Queensland that:

(8) bharness racing would continue to receive 14.5% of TAB revenue which was
negotiated under the “Intercode Agreement’; and

(b)  Albion Park would continue to be the long term home of harness racing.

12. In the period following the amalgamation, it became clear that neither of these
promises would be kept by Mr Bentley and Racing Queensland. Given that, and for >
the reasons set out in paragraph 11 above, during 2010 1 formed the view that the
executive officers of Racing Queensland had not acted with integrity, or in the best
interests of the racing industry.

13. | am aware that litigation was instifuted by QHRL in approximately December 2010
against Racing Queensland and Bob Bentley in relation to the sale of Albion Park. |
understand that this litigation gave rise to issues surrounding the integrity of officers of
Racing Queensland. | am able to provide further information regarding these
proceedings if required.

14. Aftached hereto and marked “MAR-6" is a true copy of a newsletter sent to BOTRA
rPnerlzubers in 2011 regarding the Intercode Agreement and the proposed sale of Albion
ark.

Section 4 of the Schedule: Oversight by the Minister, the Executive Government, the
Chief Executive ,

16, As to 4.1, 1 Flo not have any direct knowledge of government oversight of the Relevant
Ent_mes_ during the Relevant Period. However, as a body representing the harness
racing industry in Queensland, BOTRA does from time to time make submissions to
government regarding industry issues.

Page 4

Signed: % ) Taken by: __ "2/ @WL&M

f‘hlqir-nn o F e
GaITLEEny e BaaceiSelicen

61/58 39vd SAIONATSEN GZETZLEELB GGiEB ET18BZ/1B/92




16. During the second half of 2010, in the period following the amalgamation, Bill Dixon,
President of BOTRA and David Lewis met with Mike Kelly of the Office of Racing. | did
not attend, but 1 do know that the meeting concerned the future of the harness racing
industry in Queensland generally and in particular maftters concerning prize-money and

horse breeding issues.

17.  Bill Dixon and David Lewis told me after the meeting that none of these issues were
able to be progressed with the Office of Racing and that they were informed that their

concerns should be taken up with Racing Queensland.

18. Bill Dixon also told me that a slmilar response was received when he met with the
Minister for Racing, Mr Peter Lawler on 18 June 2010.

19. Given that some of BOTRA's complaints related to the conduct of Racing Queensland
itself, during 2010 | formed the view that it was not appropriate for the Office of Racing
and the Minister for Racing to delegate responsibilities in the way that they did, and
that as a consequence there was an insufficient level of oversight of the actions and
operations of Racing Queensland.

20. Aftached hereto and marked:

(a) ‘MAR-7" is a true copy of an email | received from Raylene Dixon dated 17
November 2010 describing the meeting attended by Bill Dixon on 16 June
2010;

(b) “MAR-8" is a true copy of a letter dated 25 July 2011 sent by BOTRA

President Bill Dixon to Members of State Parliament regarding oversight of
Racing Queensland and various actions taken by Racing Queensland to the
detriment of the harness racing industry;

(©) “MAR-8" is a true copy of a letter to BOTRA from the Office of the Premier
dated 31 January 2011.

Section 6 of the Schedule: Queensland Race Product Co. Limited and Tatts Group

21.  As to paragraphs 6.1 to 6.6, | have no direct knowledge of the negotiations between
Tatts Group and the Queensland Race Product Co over race information fees. The
first time that | heard about the race information fee agreement was when | read about
It in the media in late 2011 or early 2012.

22. Although | have no direct knowledge regarding the actions of the directors and
executives involved, at the time | recall being disappointed that the deal had been
made and suspicious of the motives of those who had negotiated i, given that the
result of the agreement was to drastically reduce the amount of prize-money available
to harness racing, and the racing industry as a whole.

23.  All the facts and circumstances deposed to in this my Affidavit are within my own
!(nowledge and belief, except for the facts and circumstances deposed to from
information only, and my means of knowledge and sources of information appear on

the face of this my Affidavit.
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IN THE MATTER of the Queensland Racing Commission of Inquiry
before the Honourable Justice Margaret White AO
pursuant to the Commissions of inquiry Order (No. 1) 2013

CERTIFICATE OF EXHIBITS

Exhibits to the affidavit of Margaret Ann Reynolds sworn 26 July 2013.

Exhlbit'No. | Description ' Date Page
"‘MAR-1" Newslefter to BOTRA members late 2008 1
‘“MAR-2" Letter from Phil Mitchell, Class A Members 25.01.2010 2-3

Authorised Representative to the Board of
Directors, QHRL

‘MAR-3" Letter from R J Lette 04.02.2010 4

“MAR-4" Letter from William Dixon, Chairman of Tri-Code 16.05.2010 5-6
Industry Participants Meeting to Her Excellency
Ms Penelope Wensley, AO Governor of
Queensland enclosing letter from Mark Gower
OAM, Government House to Jim Carlton dated

29.03.10

“MAR-5" Letter from David Lewis, President, BOTRA o 02.07.2010 7
BOTRA members

“MAR-6" Letter from BOTRA Management Team to 2011 8

“‘Members and Stakeholders”

‘MAR-7" Email from Raylene Dixon to Margaret Reynolds 17.11.2010 9
titled “Meeting with Minister for Tourism and
Trading 16 6 2010.docx”

“MAR-B" Letter from William Dixon, President, BOTRA to 25.07.2011 10
“Dear Honourable Member”

“MAR-9” Letter from Nick Williams, Office of the Premier, to | 31.01.2011 11
Bill Dixon, President, BOTRA
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SWORN by MARGARET ANN REYNOLDS on 26 July 2013 at BRISBANE in the presence

of:
W/ﬂm ' W&--WL&M .

Deponent A Justice of the Peace/Selicitor
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Vike agreed ihat the image of tha industry needed io e improved and aleo listered intantly to our vizvre about
unruly behavior and the light psnalties given. He gave no commiimant or indication as to ow he might deal with

this matter.

Concessional Claim
3 ne

David spoka strongly about this maiter in terms of the nrocess used and ouvtcomss. Mike vvouid not agrzse 1§
process was flawsd and stressed that the ultimata decislon was made dy the Board of Directors v/ cushionad the
outcoma by providing for a review in 12 months time. He indicated that there would e no changs to the policy until

the matter was reviewed in 12 months.

We also raised several other issues during the discussion,

Albion Faik

The Board is strongly comrnitted to remaining at Albion Parl¢ long term despiie the issues vith the Greyhounds. Mike
belleves the Greyhounds are slowly realizing that a solution must be found aind significant brogiess may he made in
ine next month or six vieeks. The Greyhounds would lile to move to a logation at Logan hut #re ssgking too miich as
their payout for leaving Albion Park and, in view of thelr relocatlon, vere reluctant to contiibuta to the cost o
derqolishing the old stand. Mike believes that, due 0 the current economic environiment, Aibion Park could be
devalopad progressively which would include retaining but improving the current track.

Prizemonsy
There will b no furthay increases to prizemoiey this financial year,

Hece Figld Legislation
Milce felt that this could he the biggest issue facing harness racing for seme time. The drift of the betiing doilar to

the corporate bookmakars and Betfair is giowing, without eny return 10 the industry .The current court case in NSW
inay b= a indicator as to vhether these businesses will be imzde 10 coniribute Yo the veveinus for the indusiny.

Busingss Flan
Harness Racing Queensland does have a business dlan but it was wiliten before ihe demice of the Alblon Park
stand and ihe current economic climats. Mike indicated he viould be vaiting the 2008 pian and inferred thai the

current ons mey not ba &l that helpiul,

Congiusion
The discussion was fiuitful without any major commitments dexond consuliation being meds. We did imoiess Nzt

the iingusiiy was Impatient for iimnrovaments 2nad morale was jovw,
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The Board of Directors
Quesnsland Harness Racing Limited
Alblon Park Raceway |

Yulestar St Albion Qild 4010
25/01/2010

Dear Directors

Objection to the proposed amalgamatlon of control hodies under the Racing Act 2002 (Qld)

I'am writing to you as the Authorised Representativa of the Class A Members of Queensland Hamess
Racing Limited (QRHL).

For very cogent factual and legal reasons, the Clase A Members' unanimously convey and stress
their strong objection to you the QHRI. Board members, to the proposed amalgamation of the three
control bodies for thoroughbred racing, harness racing and greyhound racing in Queensiand.

The Clags A Members require (and indeed expect) your Board members to exercise their duties
properly, which carry the very clear obligation to act in the best interests of their members as a whole,

In 0 making decisions as a director, the interests of third parties are clearly and mandatorily
subservient (indeed irrelevant) to those of those membaers.

The Clasg A Mlembers’ objectlon to the proposed amalgamation

The Class A Members are of the clear and unambiguous view that the proposed amalgamation of the
control bodiea is not in the best interests of harness racing In Queensiand. The reasons for this

include, but are not limited to:

1. the logs of self-detenmination as the control body of hamess racing in Queensland, where the
current struclure involves acting solaly for and in the interests of and conducive to the interests

of harness racing, the various clubs and other entities interested and involved in harmess
racing;

2, the [nability, under an amalgamated control body, to adopt practices and measures thet may
enhance and/or be suitable and appropriate for hamess racing, but which may conflict with the
other Board represanted interasts, particularly where those interests hold controlling Board

numbers on the proposed post amalgamation Board;

3. the cessatlon of olubs' and other members’ ongoing access to a dedicated hamess racing
controlling entity (QHRL) as the controlling body in respect of Issues spacific to and relevant to
the regulation of harness racing in Queensland;

4, the under-representation of harness racing on the post amalgamation Board where directors’
representations are welghed numerically towards other (and potentially competing) racing
Interests and the consequent and cbvious clear potentlal for conflict resulting in declslons
potentially or actually defrimental to the interasts of the hamess racing membership inherent in !
such a structure, where such directors, in undertaking their fiduciary obligations, must do so for i

the members as a whole; and

8. the absence of any real or present demonstrated need for such amalgamation, save for the
apparent desire of Queensland Racing Limited to gain control over all racing industries in
Queensland. Absent the current proposal for amalgamation, (proposed and pursued
vigorously by Queensiand Racing Limited), there can be no suggestion that the Board of
QHRL would be proposing or pursuing such a course. It Is submitted that thatis so because
such an amalgamation is not and has not been credibly demonstrated as belng, in the best

interests of QHRL or its membars.
1!
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6. The absence of the most basic and Fundamental information such as a 5 or 10 year business
plan and a Cost benefit analysis would have us question how the Board could make an

informed decision.

The Board of QHRL must act in the best Interesis of QHRL and its members

The Board will he aware of its duties to QHRL (the members) pursuant to the Constitution of QHRL,
the common law and legislation. The Board will also be aware of the appropriate enquiries it is
required to undertake in order to ensure that it is fully informed of all relevant mattars before making a

decision for.and on behalf of QHRL.

The Board must bs conscious of the clear obligation that In circumstancas where the collective
Interests of its members and the Interests of third parties diverge, the Board is mandatorily required to
act in the best interests of its members, without fear or favour of any third party's interests.

The serlous consequences for the Directors of QHRL not acting in accordance with their duties clearly
impact on (and are actionable by) its members. The Board should be under no misapprehension that
its Class A Members require the Board to act in the interests of QHRL, Failing which the Class A
Members may be required to take whatever steps (legal, procedural or otherwise) required to profect
their rights and Interests and the rights and interests of those Involved with hamess racing in

Queensland more generally.

In summary and conclusion, the Class A Members do not belleve there is any credible factual or legal
basig upon which the members of the Board of QHRL can or should, in acting in accordance with their

fiduciary obligations, agree to or condone such amalgamation.
Yours faithfully

Phil Mitcheli

Class A Members Authorised Repregentative

lefter to QHRL fram Phil Mitchelln final.DOC Pege 2 of 2
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4" Febmary 2010

PROPOSED MERGER OF HRQ WITH THE THROUGHBRED/GREYHOUND
CONTROL BODIES

You may be aware that there is a letter on the Greyhound and Thoroughbred websites
advising that HMarness Racing has declded to Joln In the merger of the threa control

bodies.

To clarify the situation, the HRQ Board and Class A members (the Clubs and BOTRA)
have agreed in principle 0 join the merger but the Class A members have thiree issues
that we are seeking to resolve, until these Issues are resolved the matter is not finalized.
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Tha ieilowing imoticins we's passzd unanimoushs

THAT the Governor delays consant (0 the smendrents to he Racing «at 2002 undl il aail greps: consultation
has tak%en place vith the stalteholdsrs in the racing Induston TitaT tha votins result of this motion bs reughtto ihe
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and 1o iform Your Excellency that all giiendess at the meeiing Signad a copyr of samie, all signed conias of wiich
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to the Racing Act 2002 until such timea ag full 2nd proger consultation vith all ssctlong of the racing iidustiy as been

undertaken,

Yours faitiifully

R~ Vilitarn Diken
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SOVERPMMENT GOUSE

CUERNGLAMID

Mi Jira Carlton
125 Andrew Road
GREENBANK QLD 4124

Dear Mr Carlton,

Thank you for your letter to the Govemnor received on 22" March, 2010 expressing
your concerns over matters with the Queensland racing industry. The Governor has

noted your concerns and asked that | reply on her behalf.

In addressing your concerns around the system by which the Governor will give
assent to legislative matters, | must advise that any new legislation or changes that
are proposed to existing legislation, including those covering the racing industry, are
forwarded to the Governor through the Executive Council for Assent. The Governor

is well briefed and advised by the Government and relevant Government
Departmants on all legislation before assentis givén. The system of giving assent to
legislation is robust and the Governar s well advised from all sources prior to Assent

being granted.

Regarding the administrative level of implementing legislation, activities concerning
incorporated assoclations are covered by the Associations Incorporation Act 1981
and are the province of the Department of Justice and Attorney-General to
administer and interpret. lssues concerning the conduct of business within an
Incorporated Association such as those raised in your correspondence are to be
dealt with by the Association in the first instance and any appsals should be directed
to the Department of Justice and Attorney-General, they are not matters for the

Governors consideration.

29 March 2010

STRETT: 16R Femberg Ro=d Peddlngion Qusens'and 4054 FOSTAL: GPT Box 424 Brishane Queansiand 4001
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BOTRA, but that the new Board of Racing Quaensland is looking el ways o assist industiy bedies sucit a8 BOTRA. tie
also assured me that the Product Development and Programming Advisory Gioup (PLAPAB) weuid continug its
consultativa role inrelation to the harness racing product,
i understand that some BOTRA miembars question the effectivensss of the PRD&PAG and, furtiier, the axtant of input ihat
BOTRA has within the Group, Four members of the BOTRA Management Committee are membars of the PD&PAG and
invariably they acceunt for a minimum of 50% ¢f the industiy representation. As to the effectiveinass of the Group, let
me assuwre you that industiy representstion has een instrumental in many of the baneficial cutcoreés for harness
racing over the past few years and outcomes likely to be achieved in the near future. The PD&PAG has resisted calls by
ithe Board to hava the number of startars in mile races increased to 11 or 1.2. it has pressed for more Metro races on
Saturday nights and there is a strong likelihood that shortly there will De seven Metro races every Saturday night.
Recantly the Group has argued vigorously against reducing the number of losses hetore the drap back rmile applles from
ten to gight or even six. Additionally the Group has argued vehsmeritly against the mannar In which wins by throe yoar
olds are assessed, such assessment discriminating against lesser credentialed three ysar olds. The dacision on these
latter two issues rests uifimately with HRA in consultation with all the States hut suifice to say that without the PDAPAG

the views of Queensiand industiy participants would go largely unheard.
With amalgarnation now a fact of life it is essential that the industry has & united weics ang dat participant's usa BOTRA
as their conduit to Racing Gueensiand.

ait sind was fnateesd

T uige you to renew your BOTRA mnembership and 10 ricovrage ycur owneis and oinar indusiny bariicinania to join to
malte BOTRA as "strong” and as "loud” as passible - THE VOICE OF THE INDUSTRY!

Best regards ah 1
i) e 363

Ao P20 DL A3

David fsvis
agive]

Presidast
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Broaders, Ownery, Trevrors & Retss pi30ms Association (Qd) me.

KEEPING YOU INFORMED

Dear Mambers and Stakeholdgrs
Many people have been asking how we are progressing as an industry to get Bob Bentley and Racing Quesnsland to
tonaur their contmitments to harmess racing.

Putting it very simiply:-

HARNESS ASSETS

Boih Bentley and Raclng Queensiand have been litigated against to make them horiour promises made when we agreed

o join the Tri Code Agreement.
They agreed to retain Albion Park as the long term home of harness racing and to give us 15% of whatev‘er t'hcy receivet_i
from the Govermment for the construction of a new state of the art stand where we could earn substantial income from
sponsors and catering.

We had designed the new user friendly stand and applied to the Brisbane City Council for approval.

We say that, after we committed to the amalgamation, Bentley and Racing Queensland reneged on the commitment
and came up with a Strategic Plan which instead involved moving harness racing to leasehold galloping tracks at
Ipswich mnd Deagon,

He would not pursue recovery of our Initial investment in the Parklands complex which today would be worth in excess of
$40M.

The plan to sell Albion Park at $100Million plus means they would be selling an asset of Harness Racing and
Greth_u'nds to invest the funds into propping up galloping facilitles.

Bentley and Racing Queensland, using industry funds, are fighting tooth and nail to try to shut the court case down L
without a trial. Why? We think It is because Bentley and othets at Raclng Queensiand, and in the Government, fear the
evidence that wlll come out about deception of Harness and Greyhounds.

For example, in evidence already put before the Court, it |s clear that barely 4 days after we, believing the promises and

agreements made by Bentley and Racing Queensland would be honoured, agreed to the mergey, Bentley gave
instructlons to proceed with a consultancy that would find that Albion Park should be sold and Harness moved to

Deagon.
We believe our case is right and just and we will continue to fight jusl as hard to have a trial and get Court orders to
make Bentley and Racing Queensland do what they said they would.

INTERCODE AGREEMENT

Under the Intercode Agreement that the 3 codes entered into as part of the deal that was done for 8 15 year Product &
Programme Agreement, Harness Racing is to receive 14.5% of the amount recelved from the TAR.

Not only is this a legally binding Agreement, Bentley and Racing Queensland also represented to us that distributions
under the Intercode Agreement would tontinue if we agreed to join a merger of the codes,

Bentley and Racing Queensland want to cancel the Agreement and walk away from their representations,

We say it is written In concrete and we want it honoured and have included claims in the current court case against
Bentley and Racing Queensland to ensure it is.

BREEDERS STAKES AND INCENTIVE SCHEME

We are not convinced that the new QRIS Scheme is beneficial to Hamess Racing. Int fact, we can only see breeding
declining as a result.

We are analysing the Scheme and preparing a document to show that our Breeders Scherne was far superior.

Hope this helps you to understand how Bentley and Racing Queensland are defrimentally affecting our industry.

We ate working overtime with the Clubs to ensure we can get an outcome which will ensure your future,
It hasn’.t been easy hut nothing worthwhile achieving is simple or without cost and we need these strong and
letormined volces to ensure that we get an acceptable result for the industry.
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Mswgaret Reynoids
Fyow:  Raylene Dixon [DEXONHARNESS@bigpond.com]
Senf;  Wednesday, 17 November 2010 6:21 PM

Tos Margaret Reynolds
Subject: Meeting with Minister for Tourism and Fair Trading 16 6 2010.docx

Meetlng with Minister for Tourison and Fair Trading

Wednesday 16 June 2010

tn response to numerous phone calls, and a lengthy telephone discussion, the Minister for Racing agreed to
a meeting in his offices at 1 30 pm on Wednesday 16 June.

The Minister, Peter Lawler, was requested to conslder harness racing industry participants many serious
matters of concern with recent legislation passed by Parliament.

The Minister was presented with a written statement requesting he take corrective action on a number of
matters.

His response was to state that under government legislation, passed in 2002, he had no power to intercede
in any matters relating to the racing industry and therefore would not, and could not, take the actions

requested,
He advised that all matters relating to the Industry must be handled by Queensland Racing, the body created
by the 2002 legislation.

Under pressure of questioning the Minister did provide the following statements relating to the
responsibilities of the newly combined (3 codes) racing body:

The industry Is now one racing industry and not 3 individual codes.
Queensland Racing must act in the best Interests of all (3 previous) racing codes.
From July 1 2010 Queensland Racing is not committed to retain the current distribution of funds.

o 0

<]
From that date the current distribution for harness racing (14.1%) will be gone.

o All money goes Into one pot for distribution by Queensland Racing for the best outcome for the
total racing industry.

o Queensland Racing must maintaln the viability of all 3 codes.

o  Harness Racing must become more attractive as a betting medium.

o

The legislation protects all administrative jobs with salaries of less than $100,000. People over

$100,000 are subject to review and negotlation,
All matters relating to harness racing must be handled by Queensland Racing.

o

The Minister laft the meeting in a hurry to attend other matters of government.

Bill Dixon
17 6 2010
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Executive Building
100 George Strect Biisbanc

For reply please quote: ECP/NL ~ TF/10/30568 — DOC/10/11209 PO Box 15185 City East
Queensiand 4002 Australla
e § Telaplions 617 9224 4329
-j | JAN me Facsimile +617 3221 3631
tmall ThePremier@premiers.qld.gov.au
" a Wabslte wenw.thepremlengld.gov.au
Mr Bill Dixon
President

Breeders, Owners, Trainers and
Reinspersons Association (Qld) Inc
PO Box 669

ALBION QLD 4010

Dear Mr Dixon

Thank you for your letter of 17 December 2010 concerning the Racing Queensland
Limited (RQL) Infrastructure plan for the racing industry. | have been requested to reply

to you on the Premier’s behalf.

RQL was established on 1 July 2010 to provide improved decision making for the racing
industry as a whole, and the Queensland Government has no role in the day-to-day
management or decision making of the industry. The Queensland Government's Racing
Industry Capital Development Scheme provides in excess of $80 million over the four
years to 2013-14, to assist with revitalising the racing industry's aging Infrastructure,

The Premier notes the results of the recent survey of Breeders, Owners, Trainers and
Reinspersons Association members, including the support shown for retaining Albion
Park as a harness racing venue. However, as Queensland Harness Racing, the former
control body for harness racing in Queensland, has initiated legal action against RQL,, it
would be inappropriate for the Premier to comment further on any particular matters at

this time,

Again, thank you for bringing this matter to the Premier's attention,

Yours sincerely

Senlor Policy Advisor

Queensiand
Government
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