Date 11 December 2008

Board Meeting Date 19 December 2008

Submission By Mike Godber

Subject Race Fields Legislation and Product Co
Meeting

The Race Flelds legislation has been passed by Parllament {see attached copy). It
follows the principles set out by Mike Kelly In his brlefing to the three codes In

Qctober,

The legislation provides for the three racing codes to appoint an agent to act on
thelr behalf In charging the levy. On Thursday 4 December a meeting of Product Co
Directors was held to discuss whether Product Co would be appolnted as the agent
and if so what the levy would be for Queensland Race Fields Informatlon,

The CEO attended the meeting as the alternate for the Chairman, At the meeting it
was agreed by all the Directors that:

« Product Co be appolnted the agent for the codes under the legislation
+ The threshold for the levy to apply be set at $5million turnover
s The levy be set at 1.5% of turnover.

These decislons were In line with the position of HRQ as dlscussed at previous
Board meetings,

The other matter tabled for information of Directors was a legal opinfon from
Cooper Grace and Ward regarding Unitab deducting the race fields levies charged
by other states from the codes product payments. The opinion was that a case
could be made that Unitab had no right to on charge the fees, While this was only
for informatlon only it was clear that the opinien was not supported by any of the

Directors present.

Also attached Is a release from Queensland Racing on the Race Information
Legislatlon and a table showlng the levies to apply In each state as we know them,

impact of Race Flelds Levies on HRO Income

The Information on turnover from Tabcorp is only coming avalilable on Friday so the
impact model is not avallable for Inclusion in the agenda. It wHi be completed and

tabled at the Board meeting.
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acing - News

1 5 December 2008

- »| Race Information Legislation

| Chairman of Product Company ("Product Co™), Mr Tony Hanmer, has
applauded the decision by the Queenstand Government to pass the much
awaited Race Information Legistation during yesterday's sitting.

Mr Hanmer outlined, “The three racing codes in Queenstand have been
¥ | incurring charges as a result of Race Fields Legislation previously
| implemented in New South Wales.”

[
o
-

Genel | “ltis now a relief the State Government has passed the necessary legistation
ndustry Training ¥ | in Queensland to enable Product Co to, on behalf of the three codes,

oo moeem s e commence charging for the use of Queensland race information for the
‘Licensing _{ purpose of race wagering,” said Mr Hanmer.

GRS Prizemaney

MediaAcereditation T "Whilst the legislation needs {o be proclaimed, it is anticipated that by

February 1, 2009, the three control bodies will be in a position to issue

'VRacing Magazine autharities and charge wagering operators a fee for the use of our racing
S ST information.

'} Johs . ‘
QT'S o o “il ts worth noting, and | put all wagering operators on notice, that the

| Merchandise implementation of this legislation will take effect from September 1, 2008.

7__[__mk_s__ Ce -] *Product Co and the three control bodies have discussed a number of critical
= Contact Us b | issues regarding the implementation of this legisiation.
Sile Map

"Unlike the recent decision taken by Racing Victoria Limited, the three codes
in Queensland have aligned their approach with the approach taken in New
South Wales by the thoroughbred and harness industries, and will implament
a charge of 1.5% based on turnover,” Mr Hanmer said.

it was also agreed that a threshold limil be implemented of $5M. Fhe first
$5M of lurnover will not altract a charge with the 1.5% applying thereafter.

The common view is that this is the most equitable and fair approach to be
taken.

in addition, agreement was reached that the distribution framework will
reflect the current Product Co distribution rates of 76% (thoroughbred),
14.5% (harness) and 9.5% (greyhounds).

“Further information regarding the application process will become available
following further advice from the State Government,” said Mr Hanmer,

“This will be managed centrally and advertised at an appropriate time in the
future.”

| For any further enguiries please contact QRL Senior Communications
Officer, Ms Hollie Roberts on 07 3869 9760.

Ends.

hitps://www.queenslandracing.com.au/racingnews/051208information.asp
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