QUEENSLAND RACING COMMISSION OF INQUIRY

AFFIDAVIT

1, TIMOTHY SEAN MULHERIN of [N i the State of

Queensland, Member of the Queensland Parliament, solemnly and sincerely affirm and

declare;
BACKGROUND

1. Twas born on SN and I reside with S

2. I'was elected to the Queensland Parliament as the Member for Mackay on 15

July 1995, and have held this position since that time.

3. 1was appointed Minister for Primary Industries and Fisheries on 12 December
2005, a position I held until 21 February 2011,  received the additional
Ministerial responsibility as Minister for Rural and Regional Queensland on 26

March 2009, a position I again held until 21 February 2011,

4. On 21 February 2011 I was appointed Minister for Agriculture, Food and
Regional Economies, a position 1 held until 26 March 2012, This portfolio
Included Ministerial Responsibility for Racing, administering the Racing Act
2002 (“the Racing Act”) and the Ram‘hg Venues Development Act 1982 pursuant
to the Administrative Arrangements Order (No, 1) 2011,
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5. Before being given the Ministerial responsibility for Queensland racing, my
experience with the racing industry was limited. As a young man before
entering parllament I had for several years worked as a clerk for bookmakers
at weekend races in Mackay. Also during the early 1980°s I was part owner,
with friends, in two racehorses. However, | had never been a member of a race
club or on a board of any race club nor had I any prior experience in the
administration of racing. After entering parliament I infrequently attended

race meetings.

6. In the period from the 215t of February 2011 to the 26th of March 2012 when |
held Ministerial responsibility for racing, I relied upon and was guided by the
advice that I received from officers of the Office of Racing and officers of the

Department of Agriculture Food and Regional Economics (“Department”),
MANAGEMENT (Paragraph 3(b) of the Terms of Reference)

7. As Minister responsible for racing I understood my function was not to be
involved in the management of Racing Queensland Limited (“RQL") or
Queensland Race Product Co Ltd (“QRPCL").

8. Both these organisations were public companies subject to the requirements of
the Corporations Act {Cth] 2001 (“the Corporations Act”) artd had boards of
directors independent of Government and responsible for the functions of their
executive management team and other key management personnel, including

the company secretary and others involved in integrity matters,

9. During my term as a responsible Minister | had no specific knowledge of the
nature or the extent of the involvement of the boards or members of the boards
of RQL or QRPCL in the exercise of the functions of:-

(a) the executive management team; and
(b) other key management personnel, including the company secretary and

others involved in integrity matters.
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10. As far as I recall at no time during my period as a responsible Minister did I
receive advice from the Office of Racing or my Department that caused me to
believe that the boards or members of the boards of RQL and QRPCL had failed
in their corparate governance responsibilities relating to their involvement in
the exercise of the functions of:-

(a) the executive management team; and
{b) other key management personnel, including the company secretary and

those involved in integrity matters.

CORPORATE GOVERNANCE - (Paragraph 3(c} of the Terms of Reference)

11. At the time [ was appointed Minister for Agriculture, Food and Regional
Economies, RQL was the control body for the three codes of racing namely

thoroughbred racing, harness racing and greyhound racing in Queensland.

12.T knew that RQL was a public company limited by guarantee, established under
the Corporations Act As such, RQL had an obligation to prepare an annual
directors’ report and an audited financial report, which were required to be

lodged with the Australian Securities and Investment Commission.

13.1 knew that the directors of RQL had responsibility for corporate governance in
accordance with the Corporations Act and that the company secretary’s usual
duties included providing guidance and direction to company officers on

matters of corporate governance.

14. According to the RQL's Annual Report, the company secretary and senior

corporate counsel was appointed on 25 March 2010.

15. Officers of a corporation have various fiduciary duties under the Corporations
Act. These Include:
¢ Toactingood faith (acting in the best interests of the company asa

whole and exercising powers conferred for a proper purpose);
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¢ To retain discretion and avoid conflicts of interests of duty;
* Not to misuse their position or company information; and
¢ To exercise reasonable care, skill and diligence.

Failure to do so constitutes an offence under the Corporations Act.

16. Under the Corporations Act, officers are taken to have exercised reasonable
care and diligence if they make a decision based on four criteria:
¢ The judgment is made in good faith for a proper purpose;
e They do not have a materlal personal interest in the matter;
e They inform themselves about the matter to the extent that they
consider reasonable; and

e They rationally believe the judgment is In the company’s best interests.

17. Directors of a corporation also commit an offence under the Corporations Act if
they use their position dishonestly or recklessly, with the intention or the
result of directly or indirectly gaining an advantage for themselves, or someone

else, or causing detriment to the corporation.

18. During my term as Minister responsible for racing, | do not recall receiving any
advice from either the Office of Racing or from my Department which caused
me to believe that RQL and its officers did not operate and act:-

(a) with integrity;
{b) in accordance with the company’s constitution;
(¢) in the best interest of the company;: and

(d) in the best interest of the racing industry.

19.In 2010 amendments were made to the Racing Act which cancelled the licences
issued to the three previous control hodies and licensed a new amalgamated

control body RQL from the 15t of July 2010.

20. Under the Racing Act the control body had the power and responsibility for

regulation and management of the three codes of racing.
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21, Directors of RQL were bound by the Corporations Act 2001 (Cth) which
required them to act in the best interests of RQL.

22, Under the Racing Act the directors of RQL were not to represent any particular
code of racing and the directors were to represent the interests of the entire

Queensland racing industry.

23. Prior to the 1t of July 2010, the regulatory model that existed required the
control body company for each code of racing to regulate its own members and
for those members to vote on the appointment of directors. The Class A
members of the previous three control body companies were clubs and
licensee associations. This meant that licensees of the racing industry voted on
who would regulate the industry which could be viewed as a serious integrity

risk,

24. After the 15t of July 2010 the new control body model involving RQL was
intended to ensure that members with a vested interest in a matter were not
able to influence decision making to ensure an outcome that was not in the best

interests of RQL or in the best interests of the wider racing industry.

25. Under the constitution of RQL the directors of the company were the only
members of the company. This removed any potential for the decisions of
directors to be influenced by licensees who may be voting on the appointment

of directors.

26, At the time of my appointment as Minister responsible for racing the directors
of RQL were Mr Bob Bentley (Chair), Mr Tony Hanmer (Deputy Chair), Mr Bill
Ludwig, Mr Brad Ryan, Mr Wayne Milner and Mr Bob Lette.

27. These directors were to hold office for an initial term which expired at the
conclusion of the Annual General Meeting of RQL which was to take place after
the 30th of June 2014. The Chairman, Mr Bob Bentley, and one director other
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than the Deputy Chairman were to retire at the first Annual General Meeting

following the initial term in 2014.

28, When I was Minister responsible for racing, the Government policy position
was that the control body, RQL, had the responsibility and all the necessary
powers under the Racing Act to regulate and manage the three codes of racing

and ensure the integrity of the racing product.

29. At the time that [ was Minister responsible for racing, the Government was not
directly involved in the commercial decision making of the racing industry but
was responsible for providing an appropriate legislative framework for the

racing industry to operate within.

30. During my term as Minister responsible for racing, [ was informed by means of
advice and briefings from time to time by officers of the Office of Racing and of
my Department and I believed that:-

(a) the directors of RQL had been appointed through a series of corporate
governance and legislative restructuring following a selection process
conducted by an independent recruitment firm and an industry
selection panel;

(b) the directors of RQL were from a cross section of the community with a
skill set that included knowledge of the racing industry and
backgrounds in business, finance, marketing, the legal profession,
accounting and industrial relations;

(c) under the Racing Act the initial term of the RQL directors was limited
and would therefore allow for board refreshment;

(d) the directors of RQL had responsibilities under the Corporations Act
and that these included obligations to identify and manage conflicts of
interest and to minimise their risk as directors of improperly using
their position and information for personal or financial gain.

(e} the board of RQL met regularly and according to its annual report in the
2011 financial year held 21 board meetings;

Tomn Ml -
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(f) RQL had an audit committee which according to its annual report held
5 meetings in the 2011 financial year;

(g) RQL had a remuneration and nomination committée which according to
its annual report held two meetings in the 2011 financial year;

{h) RQL was required to produce each year an annual report which
included repotts from the Chairman, Mr Bentley, a report from the
Chief Executive Officer and a director’s report.

(i) the annual financial statements of RQL were audited by an external
auditor who satisfied the independence requirements of the
Corporations Act;

(j) RQL had appeinted a company secretary and corporate counsel whose
functions would include providing compliance guidance to the board
and management with respect to RQL’s Constitution, legislative
requirements and corporate governance generally.

(k) the Office of Racing oversaw the auditing, accessing and reporting on

non-compliance by RQL with the Racing Act.

OVERSIGHT BY THE MINISTER, THE EXECUTIVE GOVERNMENT AND THE CHIEF
EXECUTIVE (Paragraph 3(d} of the Terms of Reference)

31,

32.

I know that the Racing Act, as it applied when I was the responsible Minister,
did set out the reporting requirements that applied to a contro! body such as
RQL. The Racing Act also provided the mechanism for the responsible Minister

to monitor and discipline RQL.

[ know that pursuant to s.46 of the Racing Act, the Chief Executive of the
Department of Employment, Economic Development and Innovation had to
each year prepare and give to the responsible Minister a program for assessing
the suitability of RQL to manage the codes of racing. Irecall approving sucha
program during 2011. The program was used as an audit process to assess
RQL’s continued suitability to manage the codes of racing. To the best of my
recollection the program | had approved had been prepared by and

recommended to me by the Office of Racing.
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33.1do not recall the Chief Executive of the Departiment, or officers of the Office of
Racing or any other officer of my Department drawing anything to my attention
concerning breaches by RQL of the Racing Act or any other legislation or

breaches of policies or of corporate governance principles,

34.1know that the Office of Racing is a body that regulates the Queensland Racing
Industry. ‘The Office of Racing oversaw the auditing assessing and reporting on

compliance with the Racing Act.

35. To the best of my ability I do not recall any concerns being raised with me by
the Office of Racing or the Chief Executive of the Department as to the

continuing suitability of RQL to manage the codes of racing.

36. As Minister, I had various functions and responsibilities under the Racing Act. 1
would exercise those functions and responsibilities on advice from the Office of

Racing and the Chief Executive of the Department.

37.1know that as Minister, if grounds existed to take disciplinary action against
RQL I could give a show cause notice to RQL. 1do not recall any information
that was brought to my attention about RQL’s management that gave me

reason to issue a show cause notice to RQL,

QLD RACE PRODUCT CO LIMITED AND TATTS GROUP (Paragraph 3(f) of the

Terms of Reference)

38. At the time 1 was appointed Minister for Agriculture, Food and Regional
Economies, Tatts Group (formerly UNITAB) held an exclusive wagering licence
which is scheduled to expire in 2014. I had no involvement in the granting of

that licence, which 1 understand was _granted in 1999,
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39, At the time 1 was appointed Minister Mr Bob Bentley was Chairman of RQL. I
was advised by officers of my Department and I believed that he was also a

member of the Board of Tatts Group.

40. 1 was further informed by the Office of Racing, and I believed, that the Office
had previously sought legal advice in relation to possibie or perceived conflicts
of interest in Mr Bob Bentley holding these positions, and the Office of Racing
recefved advice that any potential conflict of interest was capable of being

appropriately managed.

41.I'was not the Minister who had Ministerial responsibility for racing at the time
and 1 therefore do not have any knowledge of the establishment of Qld Race
Product Co Limited, Nor was I the Minister who had Ministerial responsibility
for racing at the time of the introduction of race information fees and I

therefore have no knowledge of any matters pertaining to this.

FUNDS TRANSFER IN FEBRUARY 2012; QUEENSLAND GOVERNMENT TO RACING
QUEENSLAND LIMITED INFRASTRUCTURE TRUST ACCOUNT (Paragraph 3(g) of

the Terms of Reference)

42. The Racing and Other Legislation Amendment Act 2010 provided for the
establishment of a new racing control body for all codes of racing in
Queensland. It also amended the Wagering Act 1998 (Wagering Act) and the
Gaming Machine Act 1991 (Gaming Machine Act) to enable the payment of
monies out of the Community Investment Fund to furid a scheme for providing

capital works for the racing industry.
43. RQL was formed on 1 July 2010 through the amalgamation of the previously

existing racing control bodies for each of the three codes in Queensiand:

thoroughbred racing, harness racing and greyhound racing.
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44.In 2010, a Wagering Tax redirection was approved by the Queensland

Government to this fund of $80 Million over 4 years.

45. Whilst 1 was Minister for Agriculture, Food and Regional Economies, Cabinet
approved an extension of this Wagering Tax redirection for a further year,
making a total of $100Million over 5 years. An additional $10Million was added

to the fund as compensation for the loss of greyhound racing at Parklands.

46. As far as I recall during my term as Minister responsible for racing all my
dealings with RQL were through Mr Bentley in his capacity as Chairman. [
would meet with Mr Bentley after such meetings were arranged by the Office of
Racing or my Department. Mr Bentley did on a number of accasions bring M
Ludwig to these meetings. It was my usual practice to have an officer from my
Department and an officer from the Office of Racing in attendance at such

meetings. A Ministerial adviser also usually attended these meetings.

47. At some time in 2010, RQL presented an infrastructure plan to the Queensiand
Government. As part of that plan, they proposed the sale of Albion Park, with
the proceeds of the sale to be reinvested in the three codes through the Racing

Industry Infrastructure Plan.

48. At some time in 2011, | became aware through my Department officers that the
former Queensland Harness Racing Limited had commenced litigation to
prevent the sale of Albion Park. On advice from the Office of Racing on 27 April
2011, 1 wrote to the Chairman of Racing Queensland, Mr Bob Bentley, advising
that I did not consider it to be prudent to delay consideration of the
Infrastructure Investment Plan (“IIP") until that matter was resolved.
Accordingly, I requested that the IIP proposal be amended so as to identify a
primary tranche of developments which could progress immediately,
unaffected by any dealings relating to the Albion Park facility. A second tranche
of works could then be considered and developed pending resolution of the

current legal matters.
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49. On advice from the Office of Racing I therefore advised RQL to revise their
infrastructure plan to not include the sale of Albion Park and for the relocation
of harness racing to Deagon, They provided me with a revised plan, with
infrastructure redevelopment scaled down because there was less money
available. At this stage, the only money for any capital upgrade was funding

provided by the Queensland Government.

50. My recollection is that the revised plan included upgrades of facilities at the
Gold Coast, Beaudesert, Cairns, Townsville, Mackay and Rockhampton race

COUrses.

51.1advised RQL that in order to access funds for the projects included in their
Industry Infrastructure Plan, they would have to submit a business case for
each project through the Office of Racing to Queensland Treasury. The process
to be adopted was that Queensland Treasury would assess each business case

and make a recommendation in respect thereof to the Treasurer.

52. The Treasurer would then consider the recommendations of Queensland
Treasury and advise me of the outcome. I would then advise the Chairman of
RQL of the outcome and any resultant release of funds, which would be subject
to Queensland Treasury conditions. The Office of Racing would then release

funds to RQL in accordance with this procedure.

53.Various pieces of correspondence passed between the Treasurer and me, and
the Chairman of RQL and me, seeking further information and letters of
comfort in respect of matters identified by Queensland Treasury in relation to

the business cases,

54.1did not seek to influence the decision of the Treasurer or Queensiand

Treasury in respect of any of the business cases that had been submitted by

RQL for approval.
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55. I subsequently received correspondence from the Treasurer advising that
expendliture had been approved for some racecourse capital expenditure

subject to certain conditions.

56.1 have accessed through the Queensland Treasury and Trade website

(www.treasury.gld.gov.au) and in particular the Disclosure Log - Right to

Information Requests, three Treasury briefing notes and two letters to me from
the Honourable Andrew Fraser, the thett Deputy Premier and Treasurer.
annexed hereto and marked “TSM-1 - TSM-5" are copies of those documents
namely:-
(a) “TSM-1" Briefing Note from Treasury dated 10t of February 2012;
{b) “TSM-2" Briefing Note from Treasury dated 14t of February 2012;
(c) “TSM-3” Letter from Honourable Andrew Frasér dated 14 of February
2012;
(d) “TSM-4" Briefing Note from Treasury dated 17t of February 2012;
(e) “TSM-5" Letter from Honourable Andrew Fraser dated 17t of February
2012,

57.0n or about the dates of the documents, I recall receiving and reading the

documents referred to as annexures “TSM1 - TSM5",

58.1 have no independent recollection of the contents of correspondence that
passed between the Chairman of RQL and me in relation to the approval of

capital expenditure for racecourses.

59, 1did on or about the 17t of July 2013 instruct my solicitor, Mr John Taylor, of
Taylors Solicitors to make application to the Secretary, Queensland Racing
Commission of Inquiry and to Crown Law, Queensland for copies of relevant

documents the subject of the Queensland Racing Commission of Inquiry.

60.1am informed by Mr John Taylor and I believe that on the 17t of July 2013 and
the 18t of July 2013 respectively he did make written application to the

Signed: ZW\/\ n  Taken by: @OQ@%@%&
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Secretary, Queensland Racing Commission of Inquiry and Crown Law
Queensland for access to the following documents:-

o all Cabinet submissions signed by Tim Mulherin relating to racing and RQL
from 21* of February 2011 until the 24" of March 2012,

¢ all Cabinet Budget Review Committee submissions relating to racing and RQL
from 21* of February 2011 until the 24" of March 2012.

o all briefing notes from the Office of Racing to Tim Mulherin as Minister from
the 21™ of February 2011 until the 24" of March 2012,

» all correspondence signed by Tim Mulherin to RQL from the 21" of February
2011 until the 24" of March 2012.
e any annual program provided to Tim Mulherin by the Chief Executive pursuant

to 5.46 of the Racing Act 2002.

61.1am further informed by Mr John Taylor and believe that both the Secretary,
Queensland Racing Commission of Inquiry and Crown Law offered to assist to

obtain copies of the documents requested.

62.] am further informed by Mr John Taylor and believe that on 227 of July 2013
he did receive by letter dated 19t of July 2013 from Ms Melinda Pugh, Assistant
Crown Soliciter and by emails from Crown Law on 22nd and 2374 of July 2013 a
bundle of correspondence and briefing notes. Annexed hereto and marked
“TSM-6" is a copy of the letter from Ms Melinda Pugh. Annexed hereto and
marked “TSM-7" is a bundle of correspondence and briefing notes received

from Ms Pugh and Crown Law,

63.1f a review of any further documentation provided suggests the need, I will

offer a further Affidavit.
NY OTHER REL NT MATTERS

UREM ND AD NCE TO S CEDURES AND
GUIDELINES raphs 3{a} of the Terms of Reference
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64. I do not recall during my term as Minister responsible for Racing receiving any
expressions of concern or similar advices from my Department or the Office of
Racing relating to the matters referred to in paragraph 3(a) of the Terms of

Reference of the Queensland Racing Commission of Inguiry.

MPLOYMENT CONTRACTS paragra hs 3(c)fiv)and 3{e} of the Terms of
Reference

65.1 do not recall during my term as Minister responsible for Racing receiving any
expressions of concern or similar advices from my Department or the Office of
Racing relating to the matters referred to in paragraphs 3(c)(iv) and 3(e) of the

Terms of Reference of the Queensland Racing Commission of Inquiry.

66. All the facts and circumstances above deposed to are within my own
knowledge save such as are deposed to from information only and my means of

knowledge and sources of information appear on the face of this my affidavit.

SWORN by Timothy Sean Mulherin on: &b Su \ \1 A0
mshone. in the presence of: '

GO L s oo

VW\ MWUW\ Barrister/Solicitor/Justice-of the- Peace/-

Deponent GCommissioner-for-Peclarations

*Delete whichever is inapplicable
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BRIEFING NOTE

FROM | Treasury
FOR Deputy Premier, Treasurer and
Minister for. State Development and Trade

SUBJECT :.':Busmess Cases For. Racmg industry Infrastructure Expendlture

el e I s o TROIGT460 | por 10 ey 2012

Gonlact Officer:

Tel 3035 1414, Mp; Contrary to Public ,
Requested by: | NfA interest I'DateApproval Required By: Nﬂ}/ / / \/ .
7 7
PURPOSE %</7
1. The purpose of this submission is to: f \
? inform you of the results of Treasury's review of the busmess Gases ot mffastruoture

expenditure gt Beaudesert, Galms and Rockhampton raf:“‘é"*ceu;;ges under the Racing
Industry Capital Development Scheme (RICDS); and \/

o seek your signature on a letter o the Honourable iy )nster Ii'erm MP, Minister for
Agriculture, Food and Regional Economles, infor <ir?h; ) O easurys conciusions,

BACKGROUND

2. On7July20i1 CBRC approved the $11}‘\:Ihon Industey Infrastructure Plan (HP) which
comprised 11 projects with funds allocaied under ih $1CDS, Funding for the IIP also
included $10 miflion previously com ittod byt e\gov mment for the clostire of the
greyhound racing complex at Park /;mds BF{\. de’:ermined that a business case for each
project was required to be subml&g\ﬁo/ z;syw a/nd accepted prior o fiinding being made
available.

3.  On 16 December 2011 a bug ’i/ a\§e;;‘é\x ag' provided fo Treasury requasting the release of
$7,271,512 held under the<f{} 9&: for-infrastructure expenditure at Beaudesert race course.

4. On & January 2012 Treasury\o{o\.ﬂded written feedback to DEEDI's Office of Racing
requesting further information. A revised busiess case for Beaudesert yace course was
provided to Tleasu( oin 24 JanuN 2012 with business cases for Caims and Rockhampton

race courses pr/O)nun on8y January 2012,

5, On 30 Janua /py 20 JI“ Cabmet\t{oted a revised 1P which redirected $37.9 million in funding
from the Dedqcn aw vemoment to new greyhound racing facilities at Logan ($24 million) and
Townsville{$8 millionfwerks at Ipswich Turf Club ($6 million), project variations at
Beaudeaeh‘ﬁ( 594 mllhon}, new works at Brisbane Race Glub ($0.75 million) and increases
in cospegtim /ates at Gairns, Mackay, and Rockhamplon race courses.

ISBUES

6.  Proposed expeiiditure on infrastruclure projects at Beaudesert ($8.2 million), Calrns
{$2.2 milliony and Rockhampton ($1.8 million) race courses total $12.2 million of the
$110 million HP, or 11 per cent of the overall program.

7. The husiness cases demonstrate that, foltowing completion of the infrastructure works at
Beaudesert, Calrns and Rockhamplon race courses, all three clubs will continue to repoit an
operating deficit throughout the forecast petiod 2012-16. This in effect demonstrates that in
each case, the club is forecast to be commercially unviable without some level of subsidy.

s REEDocument:Ne:




10.

. - 9.
As substanhal public funds are proposed to be invested in capital projects at these clubs, it is
important from a stewardship perspegtive, that the business cases demonstrate that the

clubs have the finangial capacity to operate the new facilities to be funded by the State and

that the clubs are viable In the medium to longer term. In each business case Treasury has
reviewed, this position has not been demonstrated,

it Is apparent that thete is a generally acceptad view by the industry that racing clubs are not
financially viable businesses. Indead the business cases advise that “no TAB race club in
Queensland Is financially viable without financial support from Racing Queensland” and that
RGL has subsidised the costs of racing at svery race ¢lub in Queensland’

The business cases Indicate that the cumulative subsidias required fzom 0)2/?0 meet the
deficits of the three race courses would increase from $0.177 million Tor 2 L(
$0,806 million for 2013-14 (refer graph at Attachment 1). //

FINANGIAL IMPLICATIONS ( / / )

1.

12.

13.

14.

16.

17,

Treasury's review of the three business cases has identlfled ihaf the 1 2 consistent frend
towards an increasing gap belween reventles forecastt ‘be G generated by clubs and their
costs of operatmg On the basis of the current business La§ anger Feview, Treasury
considers ihere is a strong likelihood that thls posmoQ w%ii\bei cated across the whole [(P.

RQL contends that it has the necessary financ]a‘/reao ress to g/ntinue to fund the operation
of race clubs Queensland-wide. d

It further contends that the deficits are Iargely on aceun of depreclation. Howsver, this Is
only the case for Cairns, which has a mo odest operafiﬁg loss of some $117,000. RQL's
forecast financials for Beaudesert mdlcate tfal operd ig (cash) costs increase significantly
from $355,000 to $913,000 with depr ;‘chho ( > arately at $186,000, Similarly, the
projections for Rockhampton includ;\ @rehu ){eLS'*ng/dest depreciation charge, For both
Beaudesert and Rockhampton, thg pgcu? oing opetations are profoundiy nan
profitable. K f /?

RQl'e revenue is largely co;n@of si\hﬁre of Wagermg revenue from UNITAB in
accordance with the agreey 1e;( L by Y tie-Goyarnment Lo issus UnNiTAB with an exclusive
wagering licence. It Is note thu( «’::L’s- agering revenue has fallen from $140 million in
2008-09 to $134 miliion In 20 10\ t is likely that wagering revenues will decline in ths
future bhecause of the /m1pac!s of r‘e.cer t tegal challenges to exclusive wagering licences in
other jurisdictions, & a}qo due to the impact of technology enabling access by non

state-based way ng Gper: mrs

RQL's 2011 Ay “lepor’r shx.(\fus that it had receipts of $159 million. It provided prize
money and oi‘\ uﬁsons of $105 million, and on face value it appears would have some
capacily to aupwort cl wAlowever, it is unclear what impact the increased deficits will have
acros 2 :)le/ program and to what extent existing commitments can be realigned.

T

Given that ié b’ﬂ"iT]Ebs cases are bsing progressed lndswduaily, Treasuwry is unable to form
a view as tewhether ROL has the capacily to subsidise increasing operating deficits for
clubs acros&ixe whole program. Without a transpareni disclostre of RQl's straiegy for
undenwriting the deficits, it is not possible fo be assured that the capital program is
sustainable in the longer term.

Treasury therefora considers the risk of an increasing subsidisation requirement from RQL is
a financlal risk to the Government also, as it not unreasonable to expect that RQL may have
difficulty meeting these deficits in the longer term and could call upon the Government for
financlal assistance.




18.

9.

20.

-8 -
Following an analysis of the business cases for Beaudesert, Caims and Rockhampton,
Treasury has concluded that as the clubs are not viable in the medium to longer term, funds
should not be advanced from the RICDS towards the capital projects identified for those
clubs,

However, should RQL. be able to demonstrate that it has in place an overall rationalisation
strategy which supports an increase in subsidies for some clubs with at least an offsetiing
decrease in other less profitable clubs, Treasury considers that may be an acceptable
position. To this end, Treasury recommends that a letter of comfort ba squght from RQOL
which provides an outline of RQL's program strategy and risk managcipné}?t approach
acroses the whole of the IIP and which clearly outlines RQL’'s commitm J)/{O stipport the HP
and any emerging subsidies across the program. / ’/Z/

Furthermore, Treasury recomimends that it would be prudent as /a"risﬁ mf‘iiga\ﬁeﬁagategy for
RQL fo set aside a porlion of wagering revenue to be held in r?s?rvef zichio BeVas a buffer
against rlsing expenses and potentially reducing wagering rewzme,/‘ﬁxés\c uld be reviewed
annually, based on an assessment of RQL's ability to continue fundi;{f@e perating deficits,
and ah improved understanding of the operating posi[ion/gﬁhe lmpr l@gﬁjacﬂiﬂes.

\‘gument_NOu?’ ki




REGOMMENDATION

21, ltls recommendad that you:

o Note that Treasury has reviewed the business cases for Beaudesert, Cairms and
Rockhampton Racing Clubs and has concluded that the business cases do not
demonstrate the ongoing viability of those clubs without some level of subsidy, and
that this precludes Treasury from endorsing the release of public funds fo those clubs
in the absence of an assurance from Racing Queensland Lid that it is committed and
has the rescurces to meet any ongoing operating deficits;

o Approve thal you request Minister Mulherin o seek a lefier of ¢ mtg)@x avmg
Quesansland Lid to provide an assurance {o Government that R e /land Ltd
has the capacity to fund the ongoing operating deficits (mt/:/.iunr} g *reci tigm) of
Queensland race clubs, following the investment of State(uno /l"""fa \g\aﬂib assets;
and >

o Subject to your approval, sign the atlached lstler ta Mlmster Mp?ﬁ‘enn which has bsen
prepared on this basis.

o Note that subject to receiving the letler of cosz?ort from R L/'l reasury will review
subsequent business cases under the 1P ane atlvise Govarnment of its assessment,
but that the advancement of funds would a}‘ﬁ[ud\:@)should the business cases
demonsirate fufure viability issues for theg rei reyyﬁciub.

iy

\/\
ol g

Gefard Bradley " /
Under Treasurer~Date ¢ / 2. /4 ?-/M\“\\

A Approved 4\/ [z i‘f}‘c":'t"a:g?‘proved [ Noted
7 Deputy Premiar, Treasuret am‘u\"" T Tommenis

Minister for State Davelopment ai &

Trade \ ..................................

'y ;2/{ %ﬁ ?/’/ ; . /

Andrew Fragéy”
Beputy Pr Jnm al,/ r reasurﬂ and

Minister fo te«@eiopment and
Trade

157 2
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QUEENSLAND RACING COMMISSION OF INQﬁlRY

Exhibited hereto and marked with the letter “TSM-2” is the exhibit mentioned and
referred to in the affidavit of TIMOHTY SEAN MULHERIN.

* swoin / *affiemed: . b \Tu»lxi A012  (daw

< *Barrigter/Solicitor/Tustiee-of the Peacet
Deponent Cemmissioner for Declarations

* Delete whichever is inapplicable
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BRIEFING NOTE

FROM Treasury

EOR Deputy Premier, Treasurer and
Minister for State Development and Trade

SUBJECT Business Cases for Racing Industry Infrastructure Expenditure

Officer. | Nalalle Barber — Director, Resources and . . Bale: 14 Fabuary 2012
Contact Qificer Economie Devalopment Branch Record to: TRX-18458 4 ot N
Tel: 3035 1414, Mb; Contrary to Public N
Requested by; | NA Interest | Date Approvat Required By: Ny‘a‘/ / / / an
PURPOSE ™
ot e
1. The purpose of this submission is to; T
» inform you of the resulis of Treasury's review of the busjness cases.-ffor__}n’ rastruciure

expenditure at Beaudesort, Calrns, Rockhampton and Logan Tace-courses under the Racing
Industry Capital Development Scheme (RICDS); and \7 Va

~,
® seek your signature on a letter to the Honourabt?/@ﬁisﬁ M{i_lf(w;rin MP, Minister for
Agriculture, Food and Regional Economies, in{;ﬁ r@ng?i asury's conglusions.

of Ty
)

2. On7July 2011 CBRC approved the $1 jfmﬂicn Indln*-s;{‘r'gz Infrastructure Plan (I1P) which

comprisad 11 projects with funds ailgjt@\)téd\u 'alg{éhe /RICDS. Funding for the [IP also
included $10 million previously com;ni}ted byrthe Bovernment for the closure of the

greyhound racing complex at Parldands ;BRC‘determined that a buginess case for each
project was required to be subm!iteig Tve? and accepled prior to funding being made

BACKGROUND

available, N .
3. On16 Decamber 2011 & bL{y/ﬁ"&\gsa:e\mrgs provided to Treasury requesting the release of

$7,271,512 held under ’shﬁ:@s for infréstructure expenditure at Beaudesert race course.

.,

4,  On 5 January 2012 Treasury providad written feedback to DEEDI's Office of Racing
\ o S .
requesting further lg;fu mation, A'vevised business case for Beaudeser race course was
provided to Treast(fy.on'24 January 2012 with business cases for Cairmns and Rockhampton
race courses prévided ox 3'5\}9nuary 2012, On 8 February 2012 a further business case for

the estab]ish/men \(@h uit racing venue at Crontifia Park Logan was recelved.

o

{
On 30 Ja?La,“ry 2012 Gabinet noted a revised (iP which redirected $37.9 million in funding
front thed eaﬁ n develor;&ent to new greyhound racing facilities at Logan ($24 million} and
Townsv?é’f@fs million}, works al Ipswich Turf Club ($8 million), profect varlations al
Beaude ‘ag/(%@ig}ifﬂon), new works at Brisbane Race Club {$0.75 million) and increases
incost e@; at Gairns, Mackay, and Rockhampton race courses.
.

{S8UES
6,  Proposed expenditure on infrastructure projects at Beaudessert ($8.2 million), Caitns

($2.2 million}, Rockhampton ($1.8 million) and Logan ($24 million) race courses total
$36.2 million of the $110 million IP, or 33 per cent of the overall program.

swikhRocument.No. 8 ...




10.

The husiness cases demonstrate that, following completion of the infrastructure works at
Beaudesert, Cairns and Rackhampton race courses, all three clubs will continue to repert an
operating deficit throughout the forecast psriod 2012-16. This In effect demonstrates that in
each case, the club is forecast to be commercially unviable without some level of subsidy.
The Logan faclility is forecast to achieve profitability in 2016-17, however this is achieved with
a substantial subsidy {over $1 million annually) from Racing Queensland Limited (RQL).

As substantial public funds are proposed to be invested in capital projects at these clubs, it is
important from a stewardship perspective, that the business cases demonstrate that the
clubs have the financial capacity to operate the new faclities to be fund by the State and
that the clubs are viable in the medium to longer term. In each busingés/eage Treasury has
raviewed, this position has not been demonstrated. / 2/

It is apparent that there is a generally accepted view by the sndt,s%ry then ractn/z)s are not
financially viable businesses. Indeed the business cases advige thefl "no TAR, 1ace club in
Queensland is financially viable without financlal support from Ragifg ! lfs\\nnsland" and that
RQL has subsidised the costs of racing at every race club in Quee?fy

The husiness cases indicate that the cumulative subsidies T *‘équlre frorm RQL to meset the
deficits of the three race courses would increase from é» _@/!or 2010-11 to

%
$0.806 million for 2013-14 (refer graph at Altachmept 1)\ sition is less clear for the
greyhound racing venue at Logan which may sn te @i as a subslitute for existing

ventes.

FINANGIAL IMPLICATIONS

11.

12.

13.

14,

15.

Treasury s review of the thres business sases for the hbrse racing venues has identified that
there is a consistent trend towards an iffare -:l\g 93 getween revenues forecast to he
generated by clubs and their costs o /boe 4 g\O ‘/t hasis of the currenl business cases
under review, Treasury considers tHe F/ stn, g, likelihood that this position will be
replicated across the whole P, Tf\ b ss;;aess ase for the Logan greyhound racing vehue
forecasts a relatively stable operathg dgnc&t {liring funding from RQL. Thisis an entirely
new facility and therefore trye;ecxasts atehot based on historicat data.

RQL contends that it has i neeessary' financial resources 1o continue io fund the operation
of race ciubs Queenslanﬂ/ \Q\

it further contends !hat the def\h\ afe fargely on account of depreciation. However, this is
only the case for C¢ t\ns which has a more modest operating loss of some $117,000. RQL's
forecast financia é‘mr e desert indicales that operating (cash) costs Increase significantly
from $355,000 1o 91 3 00&\\/{:1‘1 depreciation listed separalely at $186,000. Similarly, the
projections f? hampton ihclude a relatively modest depreciation charge. For both
Beaudeseri &ntd ﬁbekha pton, the projected racing operations are profoundly non

profitable Ab\orewo‘tk (Q‘ioted the new venue at Logan will require an operating subsidy of
over %:o per annum to achieve break even.

RQbL's. Teve Ry |aTg/er eomprised of Its share of wagering revenue from UNITAB in
accordancﬂ with the agresment by tha Government to Issue UnNITAB with an exclusive
wagering ltce“tce? It is noted that RGL's wagering revenue has fallen from $140 million in
2008-09 to $134 million in 2010-11. Itis tikely that wagering revenues will decline in the
future because of the impacts of recent legal challenges to exclusive wagering licences in
other jurisdictions, and also due to the impact of technaology enabling access by non
state-based wagering operators,

RQL's 2011 Annual Report shows that it had receipts of $159 million. H provided prize
money and other distributions of $105 million, and on face value it appears would have some
capacity to support clubs. However, it is unclear what impact the Increased deficits will have
across the whole program, and to what extent existing commitments ean be realighed.

o ‘*“s‘f*-«:w\'ravﬁ:ﬂl-pgcumggm-afzmwv-*.' A N T AR e A




6.

17,

18.

19.

20,

Given that the business cases are being progressed Individually, Treasury is unable to form
a view as to whether RQL has the capacity to subsidise increasing operating deficits for
¢lubs across the whole program. Without a transparent disclosure of RQL's strategy for
underwriting the deficits, it is nol possible te be assured that the capital program is
sustainable in the longer term.

Treasury therefare considers the risk of an increasing subsidisation requirement from RQL is
a financial risk to the Government also, as it not unreasonabls 1o expect that RQL may have
difficulty meeting these deficits in the longer term and could call upon the Govarnment for

financial assistance. /
Following an analysis of the business cases for Beaudesent, Cairns q cl hammion
Treasury has concluded that as the clubs are not viable In the meditin 1t if)ngei rm funds
should not be advanced from the RICDS towards the capital projests | nﬁr‘aé( ; r those
clubs. The new Logan venue also requires substantial ongoing st ﬁprartwf omﬁQL to remain
viable. Z m\

Howsver, should RQL be able to demonstrate that it has in place an overall rationalisation
strategy which supports an Increase In subsidies for some &l s&gﬁg df least an offsetting
decrease In other less profitable clubs, Treasury considersi 7& may lie an acceptable
position, To this end, Treasury recommends that 2 tettenof aomfort be sought from RQL
which provides an outline of RQL's pregram sir teq and\ k Qlanagemeni approach
across the whole of the [IP and which clearly o 1 es ROL' nmltmani to support the 1P

and any emeiging subsidies across the progrgm! <

Furthermore, Treasury recommends that it WOuld 5 ,nt as a risk mitlgation strategy for
RQL o set as;c_ie a poriion of wagering ravenue to be °id in reserve and fo act as a buffer
against rising expenses and potentially™s e\u@ /; nng revenue. This could be reviewed
annually, based on an assessment \*"Cs‘ll*" ablmy cantinue funding the operating deficits,

and an improved understanding <2/peratmgvosmon of tha improved facilities.
/7)5 >

P RTIDQ.Qqunt :N,.Q,-.a.-.g-...-~.-rw.-,.‘.-.~...~“-.,.-.x..,-w..\-,--.-.-.-.v.~-..-,»-...-.-.-..-..».;.-;-. AR S 3 e R T e R g




RECOMMENDATION

21, ltis recommended that you:

o Note that Treasury has reviewed the business cases for Bealdesert, Cairns and
Rockhampton Racing Clubs and the new Logan venue, and has concluded that the
business cases do not demonstrate the ongoing viability of those clubs without some
level of subsidy, and that this precludes Treasury from endorsing the release of public
funds to those clubs in the absence of an assurance from Racing Queensfand Ltd that
it is commitied and has the resources to meet any ongoing operating defisits;

o Approve that you request Minister Mulherin to sesk a letter of Coipf Frorg/hacmg
Queensland .1 to provide an assurance to Government that hqcmgg enéland Lid
has the capacity to fund the ongeing operating deficits (?:;u*q‘qg oenreuauon
(usensland race clubs, following the investment of Sta{ fum(%rr\acmg club assets

and / ')

A
o Subject to your approval, sign the attached [efter o Mi Mimster ry’ulhef 1 which has been
preparedenthlshasis,. T

o MNote that stubject 1o recelving the letter of conyfort fign ffiﬁ Treasury will review
subsequent business cases tinder the {IP 9? 9>adwse yernment of its assessment,
but that the advancament of funds would ;/\ placiut e , should the busihess cases

demonstrate future viability issues for 1?@ 7 club
/ /L’f_f“'—-.—-ﬂ/é
Govard Bradley . 7

Under Treasurer Date |F/ b!

O Approved { / D Not approved [T Noted
Deputy Premier, Treasurer & “Comments

Minister for State Development a.
Trade AN R

SN
V
<’

Andrew Fpis/rf /..

Deputy Pietnier /Tr_o sﬁu/ér and
Minister fof ‘%tate evelopment and
Trade e ~‘>

/ !

*action OHicer/Auihoy; Directar: Um"ff'sl ¢ EDIAUT: {Indals) - QU {init-als}
Name: Michaal Buckby Natalte Barer 45 | fSwarl Booker

BranchiDivislon: | Resources and Resources and ' Resources and Economic
Economie Development | Economic Develepment f Davelopment

Telephong; 07 3036 1423 07 3035 1414 07 3035 1860

Dale: .1 14/02/2092

obocs: 823231
LRTiDocument NO.9 . ... ...
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QUEENSLAND RACING COMMISSION OF INQUIRY

Exhibited hereto and marked with the letter “TSM-3” is the exhibit mentioned and
referred to in the affidavit of TIMOHTY SEAN MULHERIN.

* sworn / *affvmed: 9\6% Jdu Lj A0y e

T MLl © oQepl-e

: *Barpister/Solicitor/Justice-ofthe Peacel
Deponent Comnrissionerfor Peelarations

* Delete whichever is inapplicable

CERTIFICATE OF EXHIBIT TAYLORS SOLICITORS
Level 2, 17 Brisbane Street
152514 Mackay Q 4740

Tel: 07 4957 2944

Fax: 074957 2016,

Email: mail@taylors-solicitors,com.au
Ref: JCT:KB:130632
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Queensland
- Government

Hon Andrew Fraser MP

Moraber for Mount Coottha e
. s DePUlY Promioy and Trensurer
* Mslster for Stgte Pavelopment

' ' S o t‘ITrada
TRX-18459 /Q o

e

The Honourable Tim Mulherln MpP (// ﬁ\\
Minlster for Agrloulture, Food and Reglona) Egonomles \ / J
GPO Box 46 ' Z:
BRISBANE QLD 4004 e T

\ {
Am, //Q/\>

| refer to revent ¢ommespondsnce betwsen the \DaﬂaﬂrA of Employment, E¢onomic
Deyelopment and Innovatlon, Racing inéqn\lend 5£ed {ROL}, and Treasury Department
{Treasury) regarding husiness cas;xg fer pm@osrn/ apltal works under the Industry
infrastructure Plan (IR}, and revent w% ohvd nca you from the Chaliman of RQL.

i have heey informed that Trea\ aphsidergt ere are outstanding lssues in the busiriess
cases so Tar recalved, helng for *aplt at Besudesert, Calrns, Rockhamplon and
Logan, The buslness c}ﬂmmas re gonabla Information regardlng the proposed
upgrades and gonstruc 'ogfhowewer the bus!ness cases damonsirate that the ongolng
viability of the facliitl endeny on oontinulng Inoreasod support from RQL, |
understaid that operaﬂ&fa%‘ets for Indlvidual rasecourses are likely 10 be a foature of
the majority, if not gll, of futire JUness cases. The ablily of RQL to provide this supportin
the long term Is e pliottly avident In each business ocsse,

{ acknowledgé at providing Yinanclal support for racing slubs Is a ptime funotion of RQL In
[ts capaoit) raolpg control body. In particuder | note the finanvial assurance provided on
14 Februa f hy tigh addresses the neoad fo provide adaquate finanolal baokig to the
upgradéd é‘nd nsw#\a!i?tﬁes for which RQL is seeking funding from the Racing Industry
Ca;yf,/ al Lﬁe]opment Scheme, On this basls, ['am prapated to approva the release of funds

forth Qggf ftal works at Beaudesert, Calms, Rogkhamyrton and Logan,

Level o Bxecutive Bollding

100 George Street Srfshans

GPO Box 61t Brisbane

Quienslond fooL Audtralla

Telephone 461 7 3224 6900

Fatsimite 461 7 3229 0842

Emall depulypremterandireasvrer@uld.goviau

ABMN 65 959 415 158

RTI Document No.11




The assurance should have a clear hasls of Justificatlon. You may cote to consider whether
it would he prudent to set aslde o portion of wagering revenus to use as & buifer for
Increased operating daficits In the avent that batting distitbutlons dacling In the near future,
for verious reasons inoluding the level of popularty snd success of the racing Industty, and
emerging changes t6 gaming end batting Infrastructure and servics providers. This could be
raviewed annually based on an esséessment of RQL's sbility to continue funding the
operating deflelts, and an Improved understonding of the operating posltion/of the Improved

facliltiss,

Youys sincers|

ANDREW FRASER

RTI Document No.12




QUEENSLAND RACING COMMISSION OF INQUIRY

Exhibited hereto and marked with the letter “TSM-4” is the exhibit mentioned and
referred to in the affidavit of TIMOHTY SEAN MULHERIN.

* sworn [ *affizmed < Q\bH\ Julwf RRES (ddite)

Toon M«LL»W . O@@”‘"’Qﬁé"b

*Barristet/Solicitor/Justice of the Peace/
Deponent Commissioner for Declarations

* Delete whichever is inapplicable

CERTIFICATE OF EXHIBIT TAYLORS SOLICITORS

Level 2, 17 Brisbane Street
152514 Mackay Q 4740

Tel: 07 4957 2944

Fax: 07 4957 2016,

Email: mail@taylors-solicitors.com.au
Ref: JCT:KB:130632
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BRIEFING NOTE

FROM
FOR

1- Goid Coast and: !psw:ch
| Gontact Officer. | Nalalie Batber = Drrer:tor.Resour.cgs and lRecord No: TRX-18557 / ? 17 Febryary 2012

Tel: 3035 1414 M Conlraryto Pubtic

Reguested by: | N/A : Vl_niere_sv[_ ':""'_' | Date Appioval Requued By: N;A\ <\ / /

’ e ; ~
PURPOSE : /{i//}\\\/
1. The purpose of this. submission Is to: Ci/

° inform you of the resutts of Treasury's review of the b/ $in qs cagey for Infrastructure
expenditure. atA Goid Coast and Ipswich racecourses undea He/Rading Industry: Cap ftal
DeVeEopmsnt hem_ ;(RICDS) and <

o seek your mgnaiure on a lettér to the Honou_ aly M te L) diherin MP; Minister for
Agnculture ‘Faod and Regional Economiss,’

iS
BAGKGROUND - \/

2. On7July 2011 GBRG gpproved tf}e\"s ; }\.mmlon/ggzstry Infragtructure Plan (1P) which
comprised 11 project nd erthe RICDS, Funding for the |IP also
: by ovemment for the closure of the
géﬁc determined that a business case for.each
tiiyﬁsury and accepted prior to funding being made

project was require iimltn,d

available,

3. On 30 January 2012 Cébinat; n)oieéﬁa_réwsed ' lch redlrected $37.9 million.m fundmg
from the’ Deagon eVel Tagnt’ *o new greyhol
Townsvills, 36 mtEhon), works at Ipswich Turf Cl
Beaudesert ($0,84 million), new Works at Brishz
i : x"_:\(‘a‘msx!\ﬂackay, and Rockh

"aoecourses

been revig \by Tre: sury (refer TRX-18459), "As the business cases for the. vprojects did
not de@r" strate the\ ngoing viability of those clubs without some level of subsidy, Treasury
was precfuded from endors:ng the release_of public fu nds and recommended thata, ietter of
assura ce ha's sought from Racing Queenstand to underwnte the forecast losges, =

5. Dn& bl ry 2012 Racing Queensland Limited (RQL) provided a written financial
assurance\io ,overnment that RQL has the capacity to Underwrite the operation of the new

and upgraded faclf[ltas ‘and their-malntenance into the fufure. ‘Following receipt of this
assurance you approve _ﬁd the_retease of funds for the capital works proposed at Bsaudesert,
Caims, Rockhampton and Logan racecaurses. The funds total $36.2 million which
represents 33% of the $'110 nilllion Hp.

4. Business % s%ﬂ@eau adert, Cairns, Rock pbton and Logan racecourses have recently

et e AR Document_No 1;'iw —
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ISSUES

8. Proposed expenditure.an capital works at the Gold Coast {$35,48 million) and lpswich
{36 million) raceoourses tota $41.48 million ora further 38% of the $110 million IIP.

7.  Business cases for capital works at the Gold Coast and [pswich racecourses were raceived
.. why Treasury on 15 and 16 February 2012 raspectively, Given the limited time available to
Teview tbetdocu_mentation, Treasury has examined the key aspects of the business cases

W has formed its oonclus:ons within a restr:cted framework //

_0.4 miillon pe/fam um after"gnoiudmg a
fo as.,to Cllang“b\ f\mfs gurrent
, vith depreciation of
_GH/ ‘ﬁ?/a gfos ftive cashilow,
ndicate hat inf inj}ang term, further
dhe lc_}g@ Provision to replace
£ it_}_'l/the other ‘business

11, The, business cash 167 fiie lg:»sw;ch Tl
capital &x ;

rofitable.in 2015 16 duie to income
Treaslry considers that the
roposed ¢ommercial project, which Treasury
ement botwoen the ITC and a commerclal

12, The business oaoe mes that fhe diib
received from {Ke ropb

relocation of fachitles she EQLJ"e a o

understand,\é" id'ba S prospactive jomt AITaN
developer e\\b '

Treagdry oons;ders that providing RICDS funding for this project would not be In accordance
{ alpts Df .tho - :

13,

FINANGIAL mnuL ;A/T!ONS :

14. Treasury notaes that RQL has provided a letier to the Mindster for Racing undertaking to
support the racing clubs as necessary, and advising that it has financial capacity to fuffil
these obligations. Nevertheless Treasury considers that the risk of an increasing
subszdis‘ahon requirement from RQL and falling wagering tax revenues is a financial risk to
the Government, as it not unreasonable to expect that RQL may have difficully meeling

nthe longer term and could call upon the Government for financial assistance,

i en fmanoiai assuranece provided by RQL. :

these doficl

RTI Document No.14




Loodb. 'Fuﬁhermore Treasury reiterates jis previous recommendation that it would be prudentas a
R j-"_nsk miitigation strategy for RQL: lo set assde a portion of wagerlng revenue to be held | in

f_'revenue .This could be revlewed annually, based on an assessmeanl of RQL‘S abmty to
‘vcontmue fundmg the operaimg deftcnts ‘and.an improved understanding of the operating

186,
17, Itis recommended that ybu note that Treasury has reviewed the buslne‘én cases for the Gold
Coast Turf Club and ihe ipswich Turf CEub and: /
- Treasury does not endorse 1he business case for the Gold Co;;s Tu Ciu?b due to
the forecast operatlng deficits, how(_aver does not objectta th t 'epe E{f funds to

the project under the RICD “basis of the ass rahne rp vad, from Racing
Queensland Limited on’ 14 bruary 2012; and k /

- Treasury does not approve the buginess case for the” Ipsw m. J4rf Club and does
not recommend the release’o fgnd' under the RICNDS a -the pmject Is not
considered to have met ihe"__'bj cli f the'schgme, “'*“-

The altached letler to Minister Mu!herm has berf?‘] ‘prepared é;his basis for your
consideration. LR T /\0
Gerard Bradlay = /\\/
Undg,;;easurer Date 17/ L. ;‘ ) 2 ﬁ .
L

[ff Approved LT 13\()30’: p jzﬁéd [ Noted
/| Deputy Premier, Treasuref ahy o~ Go Sents
’ Minister for State Deve! an /
Trdda - /. .\A ) e T .

¢ \(’
Depiity, Premterfﬁ‘eas‘u er and
Qtate De\‘é Q@aent and

x| *hgtion OfffcerAdthoy: |} - “Dlrector; firitas) UUEDYAUT: S U Cfenmalsp] . QU T inirals)
‘| Michae! Buckby Natalle Barber Shuart Booker

"Name

1 Resgurces and Resources and Resaurces and Economic
~| Econéniie Developmen! Economic Davelopment | Development

:ETeleptzgne 07 3035 1423 0730351414 07 3035 1860

s 170202012
eDacs 824650 B
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QUEENSLAND RACING COMMISSION OF INQUIRY

Exhibited hereto and marked with the letter “TSM-5" is the exhibit mentioned and
referred to in the affidavit of TIMOHTY SEAN MULHERIN,

* sworn / *affitmed: Bxbﬂju \7 A0 13 (date)
- =Y :
l VYA \/\ul;h»»w @ < ’%&

v Bma&stel/SohcnoﬂJusﬁea-ef—thePeaeel
Deponent Coemmissioner for Declarations-

* Delete whichiever is inapplicable

f

CERTIFICATE OF EXHIBIT TAYLORS SOLICITORS
Level 2, 17 Brisbane Street
152514 Mackay Q 4740

Tel: 07 4957 2944

Fax: 07 4957 2016 ,

Email: mail@taylors-solicitors.com.au
Reft JCT:KB:130632



Queensland
> Government

Hon Andrew Fraser MP
Member for Mount Coot-tha

Deputy Premier and Treastrer
Minister for Sfate Development
and Trads

TRX-186b7 ]

17 FEB 201

The Honourable Tim Muiherin MP

Minister for Agriculture, Food and Regzona] Economles
GPQG Box 48

BRISBANE QLD 4004

T
S 6o sforp roposed capital works under

| refer to recent correspondence regarding busl )71 v
the Industry Infrastructure Plan, including rece :es ondatige to you from the Chalrman
of Racing Queensland Limited {RQL.}

“"’b

.
M

Treasury Depariment has recently recglged a further busifiess case Tor capital warks for the
Gold Coast Turf Club (GCTC). The bUSlQ?SQ case di (fbaes reasonab e Information regarding

the proposed upgrades and con?r?en\
jichs

Treasury advises that the bus! vasg fo e Gold Coast facillty demonstrates that the
long term viability of the facfﬁ !esﬁ on continuing support from RQL. The letter
provided by RQL on 14 Fﬁ-u i Oizm?o‘// des an important assurance that the RQL wiil

continue to support any to Sl jncJ\Ped\)ﬂ? the GCTC, and on this basls | am prepared to

approve the release ?’ funds 5 or-the vapital works at the Gold Coast.

N2 ey

As previously adv]sed it W uie\be prudent to seek confirmation that RQL will establish a
reserve fund through setting \j 8 a portion of wagering revenus ‘to use as'a huffer for

increased opq t{eﬂcits in the event that betting distributions dectine In the négar futurs,

ANS‘RE%?RASER
s

Level o Executfve Building
160 George Streel Brisbane

GPO Box 611 Brisbane

Queensland 4001 Australla

Telephone 65 7 3224 6940

FacsImlle +61 7 3229 0642 .

Emall deputypremierandireasures@qgld.gov.au

ABN 65 g5o 415 158

RTI Document No.16



Pages 17 through 26 redacted for the following reasons:

Exempt - Sch.3, s.12(1)




QUEENSLAND RACING COMMISSION OF INQUIRY

Exhibited hereto and marked with the letter “TSM-6" is the exhibit mentioned and
referred to in the affidavit of TIMOHTY SEAN MULHERIN.

* sworn / * affizmed: AEMHA Tl 73\0 13 dete)

T M., © o Cu—oghe

*Baaés%er/Solicitor/Jmﬁgmf-ﬂmPeaee/
Deponent Cenmisstoner for Declarations

* Delete whichever is inapplicable

CERTIFICATE OF EXHIBIT TAYIL.ORS SOLICITORS
Level 2, 17 Brisbane Street
152514 Mackay Q 4740

Tel: 074957 2944

Fax: 074957 2016 °

Email: mail@taylors-solicitors.com.au
Ref: JCT:KB:130632



Queensland
Government

Yourref,  JCT:KB:130632

Our ref? CDC/PREOS2/2000/FRH Crown Law

Contact: Melinda Pugh

Direct phr 0732396315

Direct fax: 07 3239 6386 Depariment of

Email: Melinda pughi@erownlaw.qld gev.au Justice and Attorney-General

19 July 2013

Mr John Taylor 27 JuL 08
Partner

Taylors Solicitors

PO Box 687

MACKAY QLD 4740

- Dear Mr Taylor

Racing Industry Commission of Inquiry

I refer to your email dated 18 July 2013.

I am unable to provide your client with Cabinet submissions directly, Texpecttobeina
position to provide some Cabinet material to the Commission very shortly and [ have asked

the Commission to provide your client with copies of the documents that you have
requested.

I enclose a CD containing scanned copies of correspondence and briefing notes relevant fo
Mr Mulherin.

Yours sincerely

Melinda Pugh
Assistant Crown Solicitor
for Crown Solicitor

encl

State Law Building

50 Ann Streat

GPOD Box 5221 Biisbane
Queenstand 4oo1 Australia

DX 40121 Brisbane Uptown
Telephone 07 3239 6703
Faecsimile o7 3239 o407
Wehsite www.justice.gld.gov.au
ABN 13 846 673 994



QUEENSLAND RACING COMMISSION OF INQUIRY

Exhibited hereto and marked with the letter “TSM-7” is the exhibit mentioned and
referred to in the affidavit of TIMOHTY SEAN MULHERIN.

* sworn / *afimmed: . A0 \SU\‘I NOVS {date)

Town Mderinn D oD oo

) *Bagister/Solicitor/Justiec-of-the- Peacel-
Deponent Commsissioner-for-Deelarations:

* Detete whichever is inapplicable

CERTIFICATE OF EXHIBIT TAYLORS SOLICITORS

Level 2, 17 Brisbane Street
152514 Mackay Q 4740

Tel: 07 4957 2944

Fax: 07 4957 2016,

Email: mail@taylors-solicitors.com.aun
Ref: JCT:KB:130632
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TSM -7

" Referense; Tnsert GTS humber

Honourable Andrew Fraser MFP

Deputy Premisr, Treasurer and

Minister for State Development and Trade
GPO Box 611

Brishane Qid 4001

Dear Mr Fraser

[ refer to the exclusive wagering licence granted to Taitsbet which expires on 30 June 2014
As you would be aware, the Product and Program Agreement between the Queensland
racing industry and Tattshet which provides the majority of the racing industry’s funding also
expires on 30 June 2014,

Mr Tony Hanmer, the Chair of Queensland Race Product Go Pty Lid and the Deputy Chair
of Racing Queensland Limited has requested the opportunity to address relevant
Govarnment Ministers on the issues and knportance of having an appropriate agresment in
place post 30 June 2014 to defiver critical funding 1o the industry.

While | propose to meet with Mr Hanmer, in view of the wider issues involving the granting
of a new wagering licence, i is suggested that it would be appropriate for both you and the
Attorney-General, Minister for Local Government and Special Minister for State to also
attend such a meeting. '

My eppointment secretary, Troy Mitchell will be in contact with your office o arange a
suitable time for a meeting.

Yours sincerely

THVE MULHERIN, MP

Minister for Agriculture, Food
and Reglonal Economies
Member for Mackay




Advisor e
Dated / Goyernment

Approved / Not Approved
Furthey informstipmrogaired

B 131153 (= U
Pepittnient of

Dated / Justice and Attprney-Gageral
To: Copy:
Hon Tim Mulherin MP lan Fletcher, Director-General
Minister {or Agriculture, Food and  Rob Seiter, Associate Director-
Regional BEconomies General
From: Endorsed:
Carol Perrett, A/ Executive Carol Perrelt, A/Executive
Director, Office of Racing Director, Office of Raging

26 November 2011

Racing Bookmakers charged with breaches of the
Reeing Act 2002

Summary/Recommendation
1. That you note the contents of this brief,

Background

2. An audit by Racing Queensland of licensed bookmakers’ hetting
ledgers and their anthorised phone records showed discrepancies,

3. At subsequent stewards’ inquiries, five bookmakers, Murray Bird,
Robert Turner, Lindsay Gallagher, Vince Aspinall and Bob McHarg,
were charged and found guilty of hreaches under the Rules of
Racing, inclhuding taking bets on personal phones and taking bets
when not present at a licensed racing venue during the time a race
meecting was being conducted.

4. Racing Queensiand has formally advised this office that the
hookmakers had admitted offences that may be breaches of the
relevant provisions of the Racing Act 2002,

Issues

5. Carrying on bookmaking at a place which is not a licensed venue
under the control of the control body is contrary to section 199 of

the Racing Act 2002,
6. Further, making a het with a person througl: a elephopg sysiem

SR o i - st i3]

that is nc':t approved by the control body is contrary G%%.ng5225%%ghane

200(3) of the Racing Act. Queensland Zoo1 Austeatia
DX o1z Brisbane bptown
Telaphone oF 3238 6703
Facsimile o7 3249 ooz
Website swiwn]ustlce gl govau
ABH 13 846 673 994




7. Complaints against Mr Bird and Mr Turner have been
Magistrates Court and a summons for hoth to appfurensimd2?
February 2012 will be served on Monday, 28 Novernber Z0F70ent
8, Complaints against Messrs Gallagher, Aspinall and Mglatg are
expected to be ledged by mid-January,
9. Bookmakers provisions in the Racing Act are centfaltpentdhe
integrity of racing and the offences that the bookmalkersifipgantd Afforney-General

charged with are considered serious offences.

Clgaranoe

10.DEEDI Legal Services has engaged Crown Law and Counsel to act
on behalf of the State in this matter,

Carol Perretf

. Action Officer: Michael Duff
Tel: 324 74740

[ Approvedl] Not approved) Noted
| Comments

Tim Mulherin
Minister for Agriculture, Food
and Regional Economies

Lt

Stete Law Buitding

50 Amn Stieet

GP0 Bog 5221 Brshane
Queensiand 4o0z Australia

BA 4ovzt Brishane Uptovn
Telephone o7 3239 6703
facstmile o7 9239 0407
Webslte wwweJusitce gl govia s
ABN 13 846 673 py4
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AdVISOr (e O
Duated ! !

Appreved / Not Approved
Further information vequired

Minister .o
Dated ! /
To: Copy:
Hon Tim Mulherin MP Ian Fletcher, Director-General
Minister for Agricudture, Foad and  Rob Setlter, Associate Director-
Regional Economies General
From: Endorsed:
Mike Kelly, Executive Director, Mike Kelly, Executive Director,
Office of Racing Office of Racing

28 November 2011

Racing Queensland Limited Annual Report 2010-11%
Summary/Recommendation

1. That you note the contents of this brief.

Background

2., On 1 July 2010 Racing Queensland Limited became the control
body for thoroughbred, harness and greyhound racing in
Queensland.

Issues
3. The Report highlights-

Achievernents including-

»  Racing Queensland has delivered operational savings of $1.38
million in its first year;

o Development of the Industry Infrastructure Plan and the
Queensland Government’s announcement of $110 million to
fund it;

« $1.5 million boost to grevhound prizemoney; and

o Racing Queensland’s commitment fo country thoroughbred
racing by providing $6.38 million over and above the legislated
5.32% of Net Tattshet Product Fee.
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CT800943/11
RAC-O0GHL

Challenges faced by the industry including-

s Reduction of revenues flowing to the industry as a result of
wagering on the Queensiand product with Tattsbet declining;
and ’

s Harness racing continues to face a declining market share.

Revenue

o Whilst overall Tattsbet wagering increased to $2.23 billion,
Product Fees declined to $128.42 million from $129.75 million
the previous year due 1o increased costs incurred by Racing
Queensland for interstate race information fees.

e Racing Queensland’s net race information revenue increased to
$4.91 million.

Racing Queensland reported an overall loss of $5.54 million for the
2010/11 financial year, This is due to $6.05 million for the
ingtallation of the Toowoomba cushion track being written-off as a
grant alter the Bouard of the Toowoombea Turl Club rejected an equity
sharing arrangement with Racing Queensland,

Attachments

4, Attachment 1: Racing Queensiand Limited Annual Report
2010/11,

Mike Kelly

Action Officer: Roger Wilesmith
Tel; 323 41404
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3 Approvedti Not approvedl} Noted
| Comments

1 4m Mulherin

Kinister for Agriculture, Food
and Regional Economies

L4
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ADYIZ0E evvris e OX
Dated / !

Approved fNot Approved
Fordher infermation. required

MHRSIEY .
Dated / /
To: {Copy:
Hon Tim Mufherin MP Ian Fletcher, Director-General
Minister for Agriculture, Food and Rob Setter, Associate Director-
Regional Economies General
From: Endorsed:
Mike Kelly, Executive Director, Mike Kelly, Executive Director,
Office of Racing Office of Racing

8 December 2011

Pitle
Unauthorised use of Queensland Race Information —

further 47 notifications

Summary/Recommentdation

1.

That you note the contents of this briaf,

Background

2.

Section 113C of the Racing Act 2002 (the Act) provides that a
licensed wagering operator must not, whether in Queensland or
elsewhere, use Queensland race information unless they have a
race information authority.

Race information is that information a wagering operator requires
to conduct its wagering business and includes information that
identifies horses or dogs that have been nominated for, or that will
otherwigse take part in, a race; the name, number and time of a
race; and the name of a jockey or trainer of a horse or dog
nominated for a race. :

Under the Act, racing control bodies have the power to issue race
information authorities to licensed wagering operators and charge
fees for the use of Queensland race information.

The Act does not specify the quantum of the fee or how the fee is

to be calculated. That is determined by the control body.
Significant penalties apply to breaches of the Act, specifically 600
penalty units or 12 months imprisonment for a first offence, and
4000 penalty units or 5 years imprisonment for subsequent
offences.



CTs
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7. Racing Queensland had previously provided advice that 28
bookmakers ([rom within Queensland and a nmumber of other
states] were using Queensland race information without a race
information authority and letters were sent from the Office of
Racing advising bookmakers that they would have 28 days to
comply with the Act and obtain a race information authority,

8. The compliance date for the letters sent to the first round of
RBookmakers identified is 7 December 2011,

Issues

9. Further advice has been received from Racing Queensiand
identifying an additional 47 bookmakers {one from Queensland
and the remaining from other states) that are using Queensland
race Information without a race information authority.

10. Racing Queensland has advised the bookmakers of their
obligations under the Act.

11. As the bookmakers continue to use Queensland race information
without a race information authority, it is proposed that the Qffice

" of Recing write to the bookmakers and again advise them of their
obligations under the Act and of the penalties that may be
imposed. ‘

12. The bovkmakers will be given a period of 42 days to comply with.
the Act and obtain a race information authority if they wish to
continue to use Queensland race information. The compliance
period has been extended from 28 days to 42 days due to the time
of year and ensuing holiday period and closures of offices over this
period.

13.If the hookmakers continie to use race information in breach of
the Act after the 42 day peried, it is proposed to take sieps to
initiate prosecution action. This will be the subject of a separate
brief.

Attachinents

14. Attachment 1: List of bookmakers the Office of Racing will write
to advising of their responsibilitics under the Racing Act.

15, Attachment 2: Letters to hookmakers from the Executive Director,

Office of Racing (version to be sent is dependant on the corporate
status of the bookmalker}.

Clearance

16. Racing Queensland was consulted in the preparation of this brdef
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Next steps

17. Letter to be sent from the Office of Racing to bookmakers identified
by Racing Queensland as using Queensland race information
without a race Information anthority,

18. The bookmakers will have 42 days to comply with the Act and
obtain a race information authority.

Author

NMike Kelly

Action Officer: 8andra Gordon
Tel: 323 41378

o3 ApprovedD Not approved[] Noted
Comments

Tim Mulherin
Minister for Agriculinre, Food
and Regional Economies

[




Queensland
Goavernment

Bepartment of Emplayment, Economic Development
and Innovation

«Name»
a«Comparny»
gAddress_i»
«Address_2»

Dear «Salutation»

Fhis Office has heen advised by Racing Queensland Limited (Racing Gueensland},
tha control body for racing in Queensiand, that your organisation is currenily using
Queenstand race information without a race information authority being issued under
the Racing Act 2002 (Qld}.

Use of Queensland race information, without g race Information authorlty fssusd by
the confral body is & serlous offence. A licensed wageting operator must not,
whether in Queensiand or elsewhere, use Queensland race information for the
conduct of the operator’s wagering businass, tinless the operator is authorised fo do
s0 under a race information authority fssued by Racing Queensland Limited. You
sheuld note that significant penalties apply to contraventions of this law, specifically,
6800 panally units or 12 months imprisonment for a first offence, and 4000 penally
units or 5 years imprisonment for subsaquent offences.

As it has been identifled that vour organisation doss not hold a race information
authorlty to use Queenstand race Information, you are ehcouraged to either;

» coptact Racing Queensiand and make the necessary arrangements to use
Queensiand race information legally; or
s cease the unlawful use of Quesnsland race information.

You should note that whore yelavant {o a wagering operator's business sfructure,
corporate officers are personally liabls for rase Informationtype offences. Any
cotwviction for an offence agalnst the Racing Act 2002 will b reported fo natlonal and
international regulatory authorities and such a convictlon may adversely Impact upon
a wagering operator's future eligibiity for livensing, both in Queensland and other
jurisdictions.

A review of race information authorities issued o wagering operalors by Racing
Cueensiand will be conductad in 42 days and any wageting operator using
Quesnsland race Informalion without the required race information authority will be
Hable to prosecution action.

Office of Raning

Level 15, 111 Georga Slhest
GPO Box 48
Brishane Qld 4001

Tolephone +51 7 5234 1408
Facgimile +61 7 3234 1444

Emall info@racing gld.gov.au
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You are requesied to make urgent contact with Racing Queensland fo ensure you
operate your business in compliance with Cueensland law, Should you need fo
discuss this matter in any detail please do not hesitate lo contact this Office on
07 323 41400.

Yours sincerely

Mike Kally
Exeeutive Director
Offlce of Racing
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Queensland
Government

Depariment of Erployiment, Essnomic Devatopment
and irnovation

«Name»
«Address_1T»
wAddress_2n

Dear «Salutation»

This Office has been adviged by Racing Queensland Limited {Racing Queensland),
the control body for racing in Queenstand, that you are currently using Quesnsland
race information without a race information authority being issued under the Racing
Act 2002 (Qlg). '

Use of Queensland race information, without a race information authority issued by
the control body is a serious offence. A licensed wagering operator must not,
whether In Queensiand or elsewhers, use Queensfand race information for the
canduct of the operator's wagering business, unless the operator js authorised 1o do
s0 under a race information authority issued by Racing Queensland Limitsd. You
should note that significant penalties apply to contraventions of this law, specifically,
600 penally units or 12 months imprisonment for a first offence, and 4000 penalty
unifs ar & years imprisonment for subsequent offences.

As it has been identified that you do not hold a race information authorily to use
Queensland race information, vou are encouraged 1o either:

o contact Racing Qusenaland and make the nacessary arrengements to use
Queensland race information legally; or
« ceass the unlawfu) Use of Queensland race information,

You should nofe thaf where relevant {o a wagering operator's business structure,
corporate officers are personally liable for race informationdype offences. Any
conviction for an offence against the Racing Act 2002 will be reported to national and
international regulatory authorities and such a conviction may adversely impact upon
a wagering operator's future eligibility for licensing, both in Queensland and other

jurisdictions.

A review of race Information authoritles fssued to wagering operafors by Racing
Queensiand will be conducted in 42 days and any wagering operator using
Queensland race information without the required race information authority will be
fiable o prosecution action,

Olfive of Racing

Level 15, {17 George Streal
GPD Box 46
Brisbana Cld 4801

Tetephone +61 7 3234 1400
Facsimile +81 ¥ 3234 1411

Emall info@tating.qld.nov.au
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You are requested to make urgent contact with Racing Queensland o ensure you
operate your business in compliance with Queenslend law. Should you need o
disouss this matter In any detall please do not hesitate to contact this Office on
Q7 323 41400.

Yours sincerely

Mike Kelly
Executive Director
Office of Racing
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To:

Hon Tim Mulherin MP, Minister for
Agriculture, Food and Regjonal
Feonomies

From:
Mike Kelly, Executive Director
Office of Racing

14 December 2011

ors

RAC.-0O0B59
Advisor el OK
Dated ! /
Approved / Not Approved
Further information reguired
Minister ...
Dated / !

Copy: .

Mr Ian Fletcher, Director-General,
Department of Employment,
Economic Development and
Innovation

Mr Robert Setter, Assaciate
Director-General, Science,
Agriculture, Food and Regional
Services

Endorsed;
Mike Kelly, Executive Director
Office of Racing

2011-2012 Training Track Subsidy Scheme Payments

Summary/Recommendation

1.

To seek your signature on letters enclosing cheque payments fo
Racing Queensland and to eligible race chibs under the 2011-12
Training Track Subsidy Scheme (Attachment 1).

Background

2.

3.

By Ministerial briefing note dated 17 November 2011 you approved
payments to Racing Queensland and 35 eligible race clubs under
the 2011-12 Training Track Subsidy Scheme (Aftachment 2).

In accordance with the approved ‘threshold’ payments detailed in
the previous briefing note, direct threshold payments amounting
to a total of $1,319,600 million {GST inclusive) are to be made to
each of the 35 eligible race clubs and to Racing Queensland.
Racing Queensland, in its capacily as a provider of training track
facilities, will receive one cheque for $291,500 being the total
‘threshold’ payment for Corbould Park (Caloundra), Callaghan
Park {Rockhampton} and Deagon racetracks.

You have already presented a cheque in the sum of $4,400 (GST
inchusive) to the Cunnamulla and District Diggers’ Race Club.
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Attachments
6. Attachment 1 - Letters to eligible race clubs and Racing

Queensiand,
7. Attachment 2 — Ministerial Briefing note dated 17 November 2011.

Clearance
8. Nil
Went steps

9. Subject to your approval, sign letters énclosing cheque payments
to eligible race chubs and return to Office of Racing for processing.

Mile Relly

Action Officer: Pat Zuj
" Tel: 323 41419

1 Approved(] Not approved(} Noted
Comments

Tim Mulherin
Minister for Agriculture, Food
and Regional Economies

[/
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Reference: Insert CTS nursher

Mr Bob Bentley

Chairman

Raging Queensiand Limited
PO Box 643

Sancdgate Qld 4017

Dear Mr Bentley

As you are aware, the Queensland Government has allocated grants totalling $2 million for
Racing Queensland Limited's Training Track Subsidy Scheme in 2011-12.

Please find enclosed a cheque in favour of Racing Queensland Limited for' $291,500.00
(GST inclusive), representing the ‘threshold’ payment which Racing Queensland is eligible
fo receive under the Training Track Subsidy Scheme for Corbould Park ($159,600.00),
Deagon ($66,000.00) and Gallaghan Park {$66,000.00) racetracks.

The ‘threshold’ payments to each of the eligible race clubs under the Scheme, as advised
by Racing Queensland Limited and totafling $1.32 million (GST inclusive), have been
approved and are now being actioned by the Department of Employment, Economic
Davelopmeant and Innovation {DEEDI) for direct payment to each club.

Ag a condition of providing these grants, and as a means to acquit the grant funding, Racing
Queensland must provide the DEED] with a statement by no later than 31 Ociobor 2012
relating to the period 1 July 2011 fo 30 June 2012, signed by the Chalr and the Chisef

Exacitive Officer, certifying:

» Racing Queensland has a sighed declaration from each recipient race ciub that all
monfes provided under the Scheme were spent in accordance with the scheme’s
chjective of ‘offsetiing the cost of maintaining training facilities’, and

¢ The arount of Incenflve payments made by Racing Queensland to each race club and
with yespect to the Deagon Racecourse, Corbould Park Racecourse and Callaghan
Park Racecourse, verifled against the official starter siatisfics supplied by Racing
information Services Australia.

This staterment is to be supported by a schedule that reconciles all payments made fo
eligible race clubs {including to Racing Queenstand with respect to Deagon, Callaghan Park
and Corbould Park racecourses) relating to the period 1 July 2011 to 30 June 2012,



e

I am pleased {o provide this grant paymant to help Racing Queensland defray the significant
annual costs it Incurs in maintaining training facilities and as a tangible damonstration of the
Queensiand Government's commitment fo the entire racing industry.

Yours siricerely

TV MULHERIN, MP

Minister for Agriculfure, Food
and Regional Economies
Wember for Mackay

Enc

UASAFRSODORITCG\CommontTraining Track Subsidy Scheme\2D 128 tage ZAttachment 1~ TTSS RQL latter.doc



Reference: fnsert CTS number

«Namey
«Positiony», «Club»
wAddrassiy
whddress 2»n

Dear «Salutafion»

As you are aware, the Queensiand Government has allocated grants totaling $2 million for
Racing Queensland Limited's Training Track Subsidy Scheme in 2011-12,

Please find enclesed a chegque in favour of the «Cluby» for «cAmount» {GST «BSTw), which
represents the ‘threshold” payment, as advised by Racing Queensiand, which the club is
eligible to receive under the Training Track Subsldy Scheme.

As a condition of providing these grants, and as a means to acquit the grant funding, Racing
Quesnsland must provide the Depariment of Employment, Economic Davelopmeni and
Innovation (DEEDI) with a stalerment by no later than 31 October 2012, certifying that
Racing Queensland has recelved a signed declaration from each recipient race club that all
manies provided by DEEDI under the 201112 Training Track Subsidy Scheme (including
both ‘threshold and ‘incentive’ payments) have been spent in accordance with the
scheme's objective of ‘offsetting the cost of maintaining training facilities’. Racing
Queensiand will provide further details o you on the acquittal process for these grants,

| am pleased to provide this grant payment to help the «Cluby dafray the significant annual
costs it incurs In malndaining {raining facllities and as a {angible demanstration of the
Queesnsland Government's commitmeant {o the entire racing indusiry,

Yours sinceraly

TIM MULHERIN, MP

Mnister for Agriculfure, Food
and Regional Economies
Member for Mackay

Ene
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Advisor Lo 0K

Dated ! /
Approved / Not Approved

Further information required

Minfster R
Dated / /
To: Copy:
Horn Tim Mulberin MP; Minister Mr Ian Fletcher, Divector-General,
for Agriculiure, Food and Regional Department of Employment,
Economies Econemic Development and
Innovation

Mr Robert Setter, Associate
Director-General, Science,
Agriculture, Food and Regional

Services
From.: ' Endorsed:
Mike Kelly, Executive Director, Mike Kelly, Execuative Director,
Office of Racing Office of Racing

16 December 2011
On-course Bookmalkers in Queensland

Summary/Recommendation

1. That you note contents of this brief,

2, That you agree to meet with the Office of Racing to discuss
pathways to progress this matter prior to progressing any
correspondence to Mr Kevin Dixon, Chairman, Brisbane Racing
Club.

3., Bubject to {2) above, that you sign the response to Mr Kevin Dixomn,
Chairman, Brisbane Racing Club.

Background
4, On 23 Novesnber 2011, Mr Kevin Dizon, wrote to the Honourable
Anna Bligh MP, Premier and Minister for Reconstruction,
regarding the cinrent conditions under which Racing Bookmakers
(bookmakers) in Queensland operate.
5, The issues raised in the abovementioned corresponidence relate to:
o legislative restrictions; and
s conditions imposed on bookmalers through the Race
Information Authorities issued by Racing Queensland Limited.
6, In September 2009, the Queensland Bookmakers’ Association met
with the then Racing Minister My Peter Lawlor MP and argued that:
o a lack of access io internet-based technology causes its
members to be non-competitive with interstate bookmakers;
o there wre serious risks that Queensland bookmakers will
hecome less and less financially viable; and
»  Queensiand wagering doifars will increasingly leak to operators
in other jurisdictions.
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Issues

Cuprent situation .

7. Mr Dixon has identified that the number of bookmalkers fielding at
Brisbane Racing Club meetings have fallen from 19 to 12 over the
past 23 months and that on course hookmaker turniover is
forecast to reduce from $88M to $58M.

8. The 2011 Australian Racing Fact Book reports that on-course
bovkmaker furnover in Queensland has dropped from $224.6M in
2006 to $132.58M in 2011,

9, The number of registered thoroughbred hookmakers in
Queensland has dropped from 157 in 2000 to 107 in 2011.

10.1t is reasonable, based on current trends, to conclude that
bookmaker numbers and individual turnover levels will continue
to decline in Queensiand.

Dueensiand Legislation

11, Under the Racing Act 2002 (the Act), Queensland bookmakers ave
permitted to take bets face-to-face and via the telephone while
they are present at a racing venue during a race meeting but
caunot take bets via the internet.

12.The Imteractive Gambling (Flayer Protection} Act 1998 provides for
the issuing of interactive gambling licences but imposes a taxation
rate of 50%. These arrangements have the actual eifect of making
licensing financially prohibitive for bookmakers.

Exclusivity arrangemenis

13.The exclusivily of the wagering licence granted to Tattsbel under
the Wagering Act 1998 has been the basis for the Government
prohibiting bookkmakers from uging the mternet to conduct
hockmaking.

14.The refusal to allow bookmalkers to use the internet to take bets
has been strongly supported by the Office of Liguor and Gaming
Regulation (OLGR] within the Department of Justice and Attarney-
Ceneral.

Race Information Authorities

15. The Act empowers the control body to charge wagering operators a
fee to use Queensland race information. The Act does not direct
either the method of fee caleulation or the guantum of the fee.

16. Section 92 of the Commonwenlth of Australio Constitution Act 1901
(Cth) requires free trade within Australia and, following the High
Court’s decision in Belfair Ply Lid v Weslern Australia (2008), it
has been interpreted as requiring the racing control hodies {or the
State Governments) to charge the same [ees for any ‘authorisation’
issued regardless of a wagering operators geographic location.

17. Racing Queensland is charging a 10% {15% during the
Queensland Winter Racing Carnival) fee based on the wagering
operator’s gross wagering revenue. This accords with the
calculation methiod Racing Victoria Limited use as opposed {o the
method used by Racing N8W, which is based on the wagering
operator’s turnover.
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18. Racing Queensland does not allow hookmakers {o credit their
losses against fees owed (as Racing Victoria does).

Fielding fees
19, It should be noted that Queensland bookmakers are also required

. to pay fielding fees to individual race clubs that allow the
bookmaker to ‘ficld’ at race meetings conducted by the relevant
club. These fees are often calculated on the bookmaker's turnover.

20, Racing Victoria and Racing NSW do not allow race chibs {o charge
fielding fees and in return make compensatory payments to race
clubs.

21, The Brisbane Racing Club, of which Mr Dixon is Chairman, has
the power to immediately cease charging bookmalters anty fee to
field at race meetings conducted at Bagle Farm and /or Doomben
IACE COUrSESs.

Clearance
2% Nil.

Anthor

Mike Kelly, Executive Director, Office of Racing

Action Officer: Michael Duff, Principal Compliance Officer, Office of Racing
Tel: 324 74740

1 Approvedd Not approvedi] Noted
| Comments

S

Tim Mulherin
Minister for Agriculture, Food
and Regional Economies

;1
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Action Officer General Manager {nitials SETmembtr niEs ]
MName: Michael Duii MikeKelly SET Name
Businass Uni: | Office of Racing Office of Racing EETBusiness Group
Telephona: | 3234 74740 323 41376 SET PHONE XXX XEXK
Bate: 16 Dgsember 2011 16 Decambor 2611 I !
 EAName; | Garle Miller EA Telephane 32341400 File Not RMGH e
POE, AFT {7 Asspsizie Director-Genersl I,

Referance; CT510544M1 - RAC-00860)

Mr Kevin Bixon

Chalrman

Brisbane Racing Club

PO Box 817

Hamilton Central Qi 4007

Dear Mr Dixon

| refer to your letter of 23 November 2011 to the Honourable Anna Bligh MP, Premier and
Minister for Reconstruction, regarding your goncerns about the regulation of Queenstand
hookmakers. As this issue falls within my ministeral portfolio responsibiliies, your
garrespondence has been forwarded to me for consideration.

Under the Wagering Act 1998 (Qld), Tattsbet is the holder of an exclusive oif-course
wagering ficence in Queensland., The terms of this exclusivity, as it currently operates,
prohibits beokmakers from using the Internet to conduct bookmaking or take bets when they
are not fielding at a race meeting.

As to the matter of the charglhg of fees for Race Information Authorifies, under the Racing
Act 2002 (Qld), both the method of calculation, and the quantum of the fee, are matters for
the control body o determine,

The decdision by a race club to charge bookmakers a fielding fee Is a commerclal matter
hatwesn the host club and bookmakers wishing fo fleld at those meetings.

if vou need any further assistance on this matter, please contact Mr Mike Kelly, Exscutive
Director, Office of Racing, on telephone 07 3234 1400,

Yours shncersly

Tiv MULHERIN, MP

Viinister for Agriculiuve, Food
and Regional Economies
Member for Mackay
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AdVISE e O
Dated ) /

Approved { Not Approved
Further information regnired

BHIMSIEE  Loiivinenie o meninans
Dated / /

To: Minister Mutherin Copy:

From: Endorsed:

Vanessa Bonesch, Principal Katherine Mackenzie, A/Director,

Lawyer, DEEDI Legal DEEDI Legal

12 Jannayy 2012

Title

Summary/Recommendation,

1. Note DEEDI Legal’s view that:

(a)

(b)

(c)

()
(¢)

The Gold Coast Greyhound Racing Club (*GCG Racing
Club”) does not have any right to compensation from the
State under the Aequisition of Land Act 1967 as there has
been no resumption of land for the purposes of that Act;
The GCG Racing Chub does not have any right to
compensation under the lcence agreement pursuant to
which the GCG Racing Club was permitted to occupy part
of the Gold Ceast Parklands (“the Parklands®).

The State does not have any legal obligation to
compensate Greyhounds Queensland Limited (*GQL”), the
conirol body for the greyhound racing code, in relation to
the decision to vacate the GCG Racing Club from the
Parklands,

The State was under no legal obligation to promise 10
million to GQL,.

On the information available, it is highly unlikely that the
GCG Racing cfub could successfully claim it has acted to
its defriment in reliance on the Minister’s promise to pay
$10 million to GCL and, accordingly, the State has very
minimal exposure to liability in this regard.

2. Approve and send the revised version of CTS 10267/11 (sce
Attachment A).

Timing

3. Urgent. The QCG Racing Club is awaiting a reaponse to their
letters to the Premier of 28 October 2011 and 25 November 2011,
CTS10267 /11 has been revised for your consideration
(Attachment A).
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Background

4,

5.

In or about 2008, a decision was made by Government to
redevelop the Gold Coast Parklands.

To facilitate the redevelopment, the Parklands Gold Coast Trust
(“Parklands Trustee®), the irustee appointed by the Governor in
Council for the control of the Parklands, required the GCG Racing
Chub to vacate the Parklands facility.

On 16 July 2008, the Treasurer announced that the Government
would provide $10 million to QGL, the conirol body for the
greyhound racing code, conditional on the industry applving the
funds to new facilities.

Difide e RANREHShEk

7.

10.

ST

On 29 July 2008, the Treasurer wrote to (GOL, confirming that “a
cash amount of $10 million will be provided to GQL as
compensation for vacating the Parklands venue, conditional npon
the Industry applying the funds towards the development of a new
Tacility” (see Attachment B).
The GCG Racing Club claims that it is entitled to compensation
from the State under the Acguisition of Lund Act 1967, This claim
is based on the incorrect premise that (Jueensland Health and the
State Government have resumed the land.
The Gold Coast Parklands is land held by the State. As there has
been no resumption of the Parklands for the purposes of the
Acguisition of Land Act 1967, that Act does not apply and,
accordingly, there is no vight to compensation under that Act.
On 29 April 1993, the then trustees of the Parklands entered into a
licence agreement {*Licence Agreement”) with the GCG Racing
Club (then Icnown as the Parklands Greyhound Racing Club Inc)
61 ase O e RS HnEs
- Racing £1ab] to permit the GCG Racing Club to
wnduct Greyhoumi race meetings on the Licensed Area on the
Parklands {sce Attachment CJ.




11,

12,

13.

14.

15,

16.

17.

Ref: MI11/318%

The Parklands Trustee has advised that the GCG Racing Club has
not exercised any options to renew the Licence Agreement nor has
any other licence or agreemeut b negotiated hetween the
o G ASeganiEay Accordingly, it
appears that clause 3.3 of Lhe Licence Agreement applies.
The effect of clause 3.3 of the Licence Agreement is that, on the
expiry of the initial 8 year term of the Licence Agreement:

(a) the GCG Racing Club continued to otcupy the Licensed

Area on a week to week basis; and
(b} the Licence Agreement was termmable by either party by
not less than one week’s notice,

The Parklands Trustee compli
the Licence Agreement, E}Ig
HElEnd Y B e ane
There is no provision in ihe L:Lence Agmement for compensation
for the GCG Racing Club on termination of the Licence Agreement.
The State does not have any legal obligation to compensate GQI, in
relation to the decision to vacate the GCG Racing Club from the
Parklands.
The State was under no legal obligation to promise $10 million to
GOL.
Ministers and other government officers may be estopped from
acting inconsistently with a representation, provided the
representation does not involve the exercise of statutory duties or
discretions, On the information available, it is highly unlikely that
the GCG Racing club could successfully ¢laim it has acted to its
detriment in reliance on the Minister’s promise te pay $10 million
to GCL and, accordingly, the State has very minimal exposure to
liahility in this regard.

Attachiments

18,

A — Draft letter from Minister Mulherin to the GCG Racing Club;
B - Letter from Treasurer to QGL dafed 29 July 2008;

C - Media release by Treasurer dated 16 July 2008, entitled “$10
million compensation for Greyhounds”,

Clearance

19.

Clearance is to be used in place of ‘consulation’ —'make it clear
whether consultees’ views are being accepted. For example:

— financial approval, indicate who from finance agrees

~ conifracts, contractual or litigation issues should be cleared by
an appropriate officer in Legal

—  media and conununications issuecs should be cleared by a
relevant media and communicalions officer
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— HR issues these should be cleared by the relevant HR officer
— regional issues should be cleared by the relevant ERD,

Next steps

20, Approve and send Attachment A the GCG Racing Club,

Author

Action Officer; Vanessa Bonesch, Principal Lawyer, DEEDT Legal
Tel: (07} 3404 3518

0 Approved Not approved(} Noted
I Comments

PR

et

Thm Mulherin
Minister for Agriculture, Food
and Regional Economies

L
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AdVISOr i QK
Dated / {

Approved / Not Approved
Tyuriher information required

MINISIET  4evvnnniiivieeinns ranaes
Dated / {

To: Minister Mutherin Copy:
From: Endorsed:

Sinead McCarthy
Chief Counsel

12 January 2012
Title
Summary/Recommendation

1. Note Legal’s view that:

{a} The State was under no legal obligation to promise $10
million to Greyhounds Queensland Ltd (GQL}.

{b) DEEDI is not liable to compensate the Gold Coast
Greyhound Racing Club {the Clubj in relation to its
vacation of the Gold Coast Parklands as a result of the
redevelopment of that site.

{c} DEEDI is not obliged to pay the $10 million funding
offered to GQL to the Club.

2. Approve and send the revised version of CTS 10267/11 (see
Attachment 34&). ’

Timing

3. The Club is awaiting a response to their letters to the Premier of
28 October 2011 and 25 November 2011,

Backgrouand

4, The Office of the Minister for Agriculture, Food and Regional
Economics has requested advice on the legal obligation of the
State in relation to the Treasurer’s promise to pay $10 million to
GQL o 29 July 2008.

5, Legal is instructed as follows:

(a) The Parklands Gold Coast Trust {“Parklands Trustee”) was
the trustee appointed by the Governor in Council on 1
July 2003 under the Racing Venues Development Act 1982
(the Act} for thie control of the Gold Coast Parklands. The
(old Coeast Parklands are public lands administered for
the State hy the Parklands Trustee.
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(b} One occupant of the Gold Coast Parklands was the Club.
It is not clear by what legal right it occupied the land, but
it appears it was likely to have been either under a licence
or a permit to occupy.

(¢} In 2007, a decision was made by Government to redevelop
the Gold Coast Parklands to build a new hospital. To
facilitate the redevelopment, the Parklands Trustee
required the Club to vacate the Parklands facility at the
end of July 2008,

(d) On 16 July 2008, the Treasurer announced that the

Government would provide $§10 million to GQL, then the

contral bady {or the grevhound racing code in Queensiand,

as compensation for the Club having to vacate the venue.

This offer was made formally on 29 July 2008, and was

conditional upon GQL applying the funds to the

development of new facilities,

On 1 July 2010, before any funds were paid to GQL, the

control bodies were amalgamated into a single control

body for the whole of racing in Queensland — Racing

Queensland Limited {Racing Qld).

{fy The Government has subsequnetly agreed to pay Racing
Qld fudnding in excess of $110 million to address
infrastructure needs identified in its amended industry
infrastructure plan, This figure inchudes the $10 million
previously budgetted for allocation to GQL.

{e

e

Legal’s view is that the State was under no legal obligation to
promise $10 million in funding to GQL. As-the GQL no longer
exists, there is no mechanism for the State to pay this amount
now in any event. To the extent that there was any hinding
obligation upon the State to pay this rooney to GQL, that
entiflement would have {ransferred automatically to Racing Qld
upon amalgamation. The State’s decision to incorporale this
previously allocated funding into the larger funding arranagement
with the GQL’s sucessor, Racing Qld, is therefore entirely
reasonable in the circumstances.

The only time that Ministers and other government officers can be
prevented from acting inconsistently with a promise such as this is
where the recipient has relied upon the promise and acted to its
detriment in reliance on the representation (known as estoppel).
On the information available, it is highly unlikely that the Club
could successfully claim it has acted to its detriment in reliance on
the Minister’s promise to pay $10 million to GQL, which was an
entirely separate entity. The Club was obliged to vacate the
premises regardless of the offer of funding to GQL. The funding
was offered to GQL, not the Club.

This advice does not address the question raised in the letters
which have heen forwarded to the Minister by the Premier from the
Club of 28 October (ttachment 1) and 25 November 2011
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(Attachument 2) relating to the Club’s alleged entitlement to
compensation under the Acquisition of Land Act 1967, This
Department does not adiminister that Act and #t did not
compulsorily acquire any land (if indeed any land was so
acquired — we have seen no evidence that the Club’s premises were
- eompulsory acquired), and so Legal cannot provide advice as to the

Club’s rights in this regard. Similarly, we cannot advise on the
legal basis for requiring the Club to vacate the land if it was not
compulsorily acquired, as that depends upon the legal basis for its
occupation in the first place, which we have been unable to
identify. These ave not issues that fall within the responsibilities
of this department in any event.

9. Legal has suggested some amendments to CT310267 /11 so that it
is responsive to both letters from the Club (Attachment 3).

Attachments
10, Attachment 1! Letter from the Clubh dated 28 Getober 201 1

11. Attachmein 2; Letter from the Club dated 25 November 2011
12, Attachment 3: Draft letter from Miniser Mulherin to the Club

Clearsnce

13. Legal has consulted with the Office of Racing in the preparation of
this advice, and the amendments to CTS10267/11 (Attachment 3)

WNexi steps
14, Approve and send Attachment A the GCG Racing Club,

Suthor

Action Officers Vanessa Bonesch, Principal Lawyer, DEEDT Legal
Tel: {07) 3404 3518

3 Approvedl] Not approved(] Noted
Comments

Tim Muiherin
Minister fox Agriculture, Food
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AdVISOT (o 0K
Dated ! ;

Approved / Nat Approved
TPurther information required

MIHSIEE  .iiiririinnrinrree o
Dated / !

To: Copy:

Hon Tim Mulherin MP, Minister Mr Mark Bermingham,

for Agriculture, Food and Regional A/Director-General, Department

Feonomies of Employment, Economic
Development and Innovation
Mir Robert Setier, Associate
Director-General, Agriculture,
Food and Regional Services

From: Endorsed:
Mike Kelly, Executive Director, Mike Kelly, Executive Director,
Office of Racing Office of Racing

13 February 2012

Meeting with Deputy Premier, Minister Lucas and
Product Co Chair Tony Hamney regarding Tattsbet Pty
14d exclusivity negotiations

Summary/Recommendation

1. It is recommended that you note the contents of this brief.
Timing

2. The meeting to be held on Tuesday, 14 February 2012 from 1-2pm
at Parliament House. Mike Kelly, Executive Director, Office of
Racing will attend as the departmental representative.

Background

3. The Queensland TAB wag corporatised by the Queensland
Government on 1 July 1999 prior to a public float later that year.

4. The Queensland TAB, now operating as Taftsbet, purchased a 99-
year licence to operate off-course wagering in Queensland. The
first 15 years of the leence is exclusive funtil 30 June 2014),
meaning no other wagering operator can be licensed by the
Governmernd,

5. As part of the privatisation arrangements, the Product and
Program Agreement was negotiated between Tattsbet, Racing
Queensland and Race Product Co.

6. Product Co, is a wholly-owned subsidiary of Racing Queensland
Litnited, and acts as a intermediary selling the Racing industry
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product and receiving the Product and Program Agreement
revenue fees to then distribute (o Racing Queensland. When
Product Co. was formed there were three separate control bodies
and a single entity “buying and selling” Queensland racing product
to the TAR was seen as more efficient than individual negotiations.
This agreement provides the majority of funding to the racing
industry and underping its operation. The agreement expires on
30 June 2014,

The Product and Program Agreement requires that Tatisbet refurn
to the racing industry 39% of gross wagering reverie earned by
Tatishet, In FY 2010/ 11 this product fee was $101.223 million
(2009/10: $107,212 million). This figure is net of the Race
Information fees paid by Taitsbet to other jurisdictions,

The vast majority of racing industry stakeholders believe the
industry did not get a good deal when the Queensland TAB was
privatised because the Product and Program Agreement delivered
less revenue than either the Victorian or New South Wales deals,

Issnes

10.

11

12,

13.

14,

15,

The Product and Program Agreement took a considerable length of
time to negotiate and was done in an acrimonious matner
between the parties, and interested stakeholder groups, Itis
expected that any new agreement will encounter the same
difficulties.

.'The wagering landscape is changing rapidly with a move away

from totalisator betting to fixed odds and punters betting with

corporatc bookmakers in low tax jurisdictions, such as the

Northern Territory and Tasmania,

These shifting betting patterns will, in addition to reducing overall

totalisator betting, also reduce the value of ‘exclusivity

arrangements’ and ‘wagering licences’.

If the Queensland racing industry is not to decline from its current

base, it is imperative that the Government gets the wagering

regulatory framework right and allows the indusiry to get a

satisfactory commercial retirn o the race product it sells to

wagering operators, |
Section 22{4) of the Wagering Act 1998 (Qld) provides that after the |
exclusivity period, the responsible Minister may only grant an ‘
application. for a race wagering licence if he is satisfied, having ‘
regard to relevant market conditions, that the commercial

arrangements belween the parties are no less favourable to the

racing industry than the current Product and Frogram Agreement. ’ ‘
How section 22(4) is to be inferpreted and applied by Treasury and

the Office of Gaming Regulation is yet to be advised,

. In the lead up to the corporatisation of the Queensland TAB, the

Government formed a working group consisting of officers from
Treasury ({then incorporating the Office of Gaming}, Premier’s
Department and the Office of Racing.



et

€13
RAC-O0B86

17. This working group conducted the negotiations between the
{overnment and the, then statutory TAB, and the racing control

bodies,

18, The Office of Racing needs to he represented in the decision
malking process, and should be represented on any working party
that is formed to progress wagering arrangements post 2014,

19. While the expiration of the Product and Program Agreement does
not oceur until June 2014, the establishment of new wagering
arrangements is a complicated task and the process should
commlence as soon as practicable,

Attachmments
20. Nil
Clearance
23, Nil.

Next steps
22, Hil.

Author

Mike Kelly, Executive Director, Office of Racing

Action Officer; Michael Duff, Principal Compliance Officer, Cffice of Racing
Tel: 324 74740

LI Approvedl Not approvedl] Noted
| Comments

Tim Mulhierin
Minister for Agriculture, Food
and Regional Economies

.rf / -
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Advisor ..o, 0K
Dated { 7/

Approved / Not Appreved
Further informaiion required

MESIEE  ceviverirninrararanesia,
Dated / !

To: Copy:

Hon Tim Mulherin MP, Minister Mr Mark Bermingham,

for Agriculture, Food and Regional A/Director-General, Department

Fconomies of Employment, Economic
Development and [nnovation
Mr Robert Setfer, Associate
Director-General, Science,
Agriculture, Food and Regional

Bervices
Froni: Endorsed:
Mike Kelly, Executive Director, Mike Kelly, Executive Director,
Office of Racing Ofiice of Racing

13 February 2012

Meeting with Representatives of the Breeders, Owners,
Trainers and Reinspersons Association (harness) and the
Gold Coast Harness Racing Club '

Recommendaiion
1. That you note the contents of this brief.

Timing

2. Meeting to be held on Tuesday, 14 February 2012 from 4pm at
Parliament House. Mike Kelly, Executive Director, Office of Racing
will attend as the departmental representative,

Issues

3. The Gold Coast Harness Racing Chub is seeking compensation
from the State for being required to vacate the Parklands Gold
Coast venue by 30 September 2013,

4, Parklands Gold Coast is owned by the State of Queensland,

5, The Parklands Gold Coast venue is required for the Gold Coast
University Hospital development and Athletes Village for the 2018
Commonwealth Games.

6. The Gold Coast Harness Racing Club and other tenants at the
facility do not have a right to compensation at the end of their
fenancy.

7. 'The Gold Coast Harness Racing Club has not been able to provide
any evidence that compensation was promised by former
Governmments,
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8. Iu a 2004 submission from the Gold Coast Harness Racing Club,
to then Racing Minister Robert Schwarten MP, the club
acknowledged that the then National Party Governiment
specifically ensured no compensation was payable as a result of
the resumption of land at Queen Street, Southport by amending
the Racing and Betting Act 1980 [Qld} {repealed).

9. The Government has allocated $110 million to the industry under
the Racing Industry Capital Development Scheme to redevelop its
capital infrastructure.

10. Among the projects identified by Racing Queensland are new
harniess racing facilities at Deagor and Ipswich.

Backgronnd
The Gueen Street land and compensation

11,The Gold Coast Harness Racing Club originally owned land in
Queen Street, Southport which was used for conducting harntess
races. The land was resumed by the State Government in 1988 to
construct the Southport Primary School.

12. At that time, $9 million was paid from the Racing Developinent
Fund {a government fund established to provide [unds for racing
venues) to build the multi-use facility at Parkdands, Gold Coast,
including the harness track/facilities, Additional money
{approximately $500,000) was later paid from the fund to build
training stables on the Parklands site,

13, While no monetary compensation was paid directly to the Gold
Coast Harness Racing Club, it became a tenani of the Parklands
Gold Coast Trust and had access to greatly improved facilities at
the Parklands venue,

14. A 2004 submission by the Gold Coast Harness Racing Club to the
then Racing Minister Robert Schwarten MP, stated:

“The National Party Government of the day resumed the club’s
land af Queen Streef Southport, via an amendment to the
Racing & Betting Act and specifically provided there by no
compensation to the club in respect of the resumption.”

Parklands venue

15.The Parklands Gold Coast venue is owned by the State of
Queensland, Trustees of Parklands Gold Coast are appointed
under the Racing Venues Development Act 1982 to control land for
establishing, extending or developing the land as a racing venue,
and for any other purpose decided by the Governor in Council.

16.1n July 2007, the preferred site for the new Gold Coast University
Hospital was snnounced. The selected site includes a portion of
the land currently occupied by the Parklands Gold Coast Trust.
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17.In Stage 1 of a two stage Gold Coast University Hospital
development process, the Gold Coast Greyhound Racing Club was
required to vacate the Parklands site by 1 September 2008,

18, Stage 2 of the development process will see the resumption of the
balance of the Parklands site by 30 September 2013, requiring the
remaining tenants of the Trust, including the Gold Coast Harmess
Racing Cluib, to vacate the site by this time.

19, Parklands Gold Coast is also the site for the Athletes’ Village for
the 2018 Commonwealth Games,

Media activity

20. A media article appearing in the Gold Coast Sun indicated that the
Gold Coast Harness Racing Club will seek financial compensation
for having to vacate the Parklands venue, based on the fact that it
was not compensated directly in 1988 [or the resumption of the
Queen Street, Southport land.

21. The Breeders, Owners, Trainers and Reinspersons Association and
the Gaold Coast, Albion Park and Redcliffe Harness Racing Clubs
and the Breeders Association have been signatories to a series of
fil  page advertisements in  The Courier-Mail calling for
compensation for the loss of tenure at Parklands and for a
replacement Gold Coast harness racing venue.

Responsibility for develonment of harness facilities

22.Racing Queensland, as the conirol body for harness racing, is
responsible for identifying a replacement venue for harness racing
currently conducted at Parklands, il one is required.

23. The establishment of a replacement harness racing facility is one
of the issues addressed by the Industry Infrastructure Plan
approved by Government.

24, Racing Queensiand has confirmed compensation for the hatness
racing code vacating the Parklands site in 2013 would not he
required if the Government provided the funding for Racing
Queensland Industry Infrastructure Plan.

25, The latest Industry Infrastructure Plan has hammess racing to
continue at Albion Park until legal action initiated by the former
harness racing control body, Harness Racing Queensland, is
finalised. '

26. The Industry Infrastructure Plan contains plans for a new harness
racing facility at Deagon and initial works for a new harness racing
facility at Ipswich, inside the thoroughbred racing track, which will
be funded from the eventual sale of Albion Park.

Attachments

27, Nil
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Clearance

28, Nil.
Next steps

29, Nil.

Author

Mike Kelly, Exscutive Director, Office of Racing

Action Officer; Michael Duff, Principal Compliance Officer, Office of Racing
Tel: 324 74740
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To: Honourable Tim Mulherin MP,

Minister for Agriculiure, Food and
Regional Economics

From: Mike Kelly
Executive Director
Office of Racing
13 Febmary 2012
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Copy: Mark Bermingham
Acting Director-General
Agriculture, Food and Regicnal
Services

Robert Selter _

Associate Director-General
Agriculture, Food and Reglonal
Services

Endorsed: Mike Kelly
Executive Director

Office of Racing

Meeting with Australian Trainers Association (ATA}

Summary/Recommendation

1. Itis recommended you note the contents of this brief,

Timing

2, The meeting is scheduled for Monday, 13 February 2012 at 5pm in
a private room at the Hamilton Hotel, Racecourse Road, Hamiltomn.

3. Attendees include:

s DPat Duff, President of the ATA
¢« Cameron Partington, Qld Coordinator, ATA (0433 329 395)
= 4 other members of the ATA (Prominent Trainers)
4. Mike Kelly, Executive Director, Office of Racing will attend the
meeting as the Department representative.

Background

5. The ATA is the national body that represents thoroughbred

trainers Australia wide.,

Issues
Prize money

6. The distribution of prize money is the respensibility of the control
body, Racing Queensland Limited.
7. The Queensland Government has never directly funded prize

woney.

8. 'The government policy position is that it will not fund prizemoney

for the racing industry,
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9. The amount of money available for distribution is directly related
to the revenue supplied from the industry’s commercial deal with
Tattshet and Race Fields fees.

10, Comparisons between Queensland and Victoria and New South
Wales are unyealistic given the population disparities across the
states and, therefore, TAB turnover and industiy revenue.

Oueensland Thoroughbred Incentive Scheme (QTIS)

11. QTIS is a breeding-incentive scheme that provides additional
prizemoney to QTIB registered horses on specifically programmed
TACES.

12, QTIS is aimed at improving the quality of Queensland-bred
thoroughbreds and encouraging the ownership and hreeding of
Queensland horses.

13. The QTIS schems fs funded by Racing Queensland and
owners/trainers wlio participate in the scheme, While the
majority of funding for QTIS comes from Racing Queensland, in
managing the scheme, Racing Queensland works closely with the
Thoroughbred Breeders Association of Queensland.

14, Under the 2011 scheme, the advertised bonus for QTIS was
$11.03 million.

15, Racing Queensland released a revised QTIS prize money program
for 2012 onwards with propesed bonuses of $8.8 million, a
reduction of $2.150 million. $900,000 of these savings is planned
to be directed to increasing midweek and provincial prize money.

16.In developing the revised QTIS prizemoney program, Racing
Queensland worked with the Thoroughbred Breeders Queensland
Association (TBQA) negotiating comumitiee, comprising Basil Nolan,
Bob Frappell, David Lucas and Neville Stewart. Based on
information provided by Mr Stewart, there is & considerable level of
dissatisfaction with the proposed QTIS model.

17. While the operation and funding of QT18, is a matter for the racing
industry and it is not something in which the government is
directly involved in, any scheme that does not have the support of
the racing industry is unlikely to be successiul in achieving the
aim of encouraging the ownership and breeding of Queensland
horses.

Racing Indusiry Capital Development Scheme (RICDS)

18.The RIDCS will provide $110 million in infrastructure funding to'
2014-15 to the racing industry to fund Racing Queensland’s
Industry Infrastructure Plan (IIP).

19, This is the largest single investment in the racing industry by any
Government in Australia.

20.The RICDS will fund many key profects that will underpin the
future development and security of the industry.
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21. Projects under Racing Queensland’s recently revised 1IP inchude:

)

)

Q

$8.2 million upgrade to Beaudesert;
$35.4 million for the Gold Coast,

the withdrawal of the Development Application for Deagon
and $2 million reserved for a new master plan for the site;

$24 million for a new greyvhound racing facility at Cronullla
Fark, Logan, including a one and two turn track, training
facilities, grandstand and public amenities;

$6 million for the Ipswich Turf Club to construct a tunnel
under the course proper, which will facilitate access to the
infield for the preparation of a secondary. greyhound and
harness track and fo maximise the potential of a
development site fronting Brisbane Road; ’

$6 million to relocate Townsville greyhounds from the
showgrounds to Claden Park; and

significant other investment in Cairmns, Mackay, and
Rockhampton {sec Attachment 1).

22. Should any future development be planned at Deagon, Racing
Queensland would be required to undertake a new Development
Application process which would include detailed consultation
with all stakeholder groups. At this stage, no such activity is
plamned for the immediate future.

Governance

23, The amalgamation of the control bodies removes the duplication of
resources and ensures decisions are taken in the best interesis of
the entire Queensland racing industry.

24, The next 2 years are crucial to the racing industry as the current
commercial agreement with Tattshet ends on
30 June 2014,

25. Having an experienced, unified, integrated and stable voice for the
industry during these negotiations will enable long term planning

for the

racing industry.

26.The amalgamation of the control bodies has already resulted in
operational savings of alinost $1.3 milliont in the first year of
operation.

Attachments

27. Amended Industry Infragtructure Plan.

Author

Mike Kelly

Action Officer: Roger Wilesmith
Tel: 323 41404
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RECEVED Queensland
-7 MAR 2011 Government
Hon Tim Mulberin MP OFFICE DF THE ¥ES5IRER |I(Y
Wemher for Mackay AR T o
Minister for Primary Industifes,
Fisheries and Rural and Regional
Quesnsiand
75 FEB 2011 e R
The Honourable Andrew Fraserl M%C’ i ) LT
Treasurer and m is 34& < 2 OFF{CE OF THE
Minister for State. Development and.~ o D/ g é{
Trade I::w%.-.h__\f T % MAR 2018
GPO Box @11 j“f:"ﬁif%r% R e UNL‘JE I}' =
BRISBANE QLD 4001 SRy HirAEASURER
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Dear Tg;%{ﬁw

1 refer to the letter, dated 18 February 2011, from the former Minister for Tourlsm and Fair
Trading, the Honourable Peter Lawlor MP, sesking your approval o allocate $2.35 million
from the Raclng Industry Capital Development Scheme fo Racing Queenstand for flood

" remadiation works and to assist non-TAB™ (Counfry} tHoroughbred race clubs achieve

minirmum workplace, health and safety standards,

Raclng Queenstand, and the race clubs affected by the recent flooding and cyclone events
are experiencing financial pressures resulling from damege to racing infrastructure.
Accordingly, | would appreciate It if you could give yeur urgent consideration to this matter
so that the funds requited by Racing Queensfand fo addresses ithe ahovenmentioned

maiters can be provided.

If you requtire any further information regarding this matter, plaase do not heslate to contact
Chris  MeJannett In iy office on ielephone 07 3225 1319 or ‘emall

Chris.MaJannett@rministerlal.gld.gov.au.

Youra sincerely

TN

TIM MULHERIN, MP

Minister for Agriculfure, Food
and Regional Economies
Membes for Mackay

level 8
Pritmary Industrles Buliging
1 8o Ann Street Brishane

GPD Box 56 Brishane
Queensland 4001 Austealis
Telepltone &1 7 3239 3000
facsimile 465 7 3229 Byt

Email dpi@ministesisl gle.gov au

PEOMCr Are & ro mntt
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- Government
Hon Tim Mulhesin M2
Member for Mackay .
#Minlstar for Primary Industiles,
Referenvg: GTE0T554111 Ficheriosand Ruradl and Reglonat
{luesnsiand
18 APR 2011
Mr Dave bwin
Presidant

Gold Coast Greyhound Racing Club
108 Bromley Strest
Gornubia dd 4130

Dear Mr liwin

I refer to your letter of 14 February 2071 {o the former Minister responaible for racing

Mr Peter Lawlor MP regarding compensation to the greyhound racing coda for #he loss of

the greyhound racing frack at Parklands, As this Issus how falls within ry responsibiliiies
as Minigter far Agriculture, Food and Regional Economics, your comrespondencs hay been
forwarded to me for conslderation.

The Govermment offered compensation fo the greyhound code conirof body, naw Racing
Queensiand Limited, on the condition the conirol hody applied the funds to the development
of 2 new greyhound racing facilliy,

The ontrol body for racing in Queenstend, Racing Quaansland is responsible for managihg
the three oodes of raving. This responsiollity Includes ideniifying the need for industry
facilities and thelr location.

Racing Queengland has publicly released its draft Industry Infrastructure Plan on

7 Dacember 2010 and conducted stafe wide consultation on the plan tn December 2010, |
would enceurage you to discuss your concerns directly with Racing Quasnsland as thay are
resporsible for the implementation of the Plan, Racing Queensland has yet fo submit the
final version of the Industry Infrastructire Plan and as stich, the Government has not given

any formal consideration to the Plan.

Level B
Primary Industrias Building
84 Ann Street Bdshae

G} Box 46 Bilshana
Queensiand 4001 Awslralia

Telophonn +81 5 32393000
Fatsimtle 617 32208541
Emall dpi@mintsiedal.gid.govian

ABH €5 957 415 358

el w4 e



The cantents of your letter have beep hoted and | thank youl for bringing your views to my
attantion. '

Yours sincarely

Tl

TiN MULHERIN, MP

Minister for Agriculfure, Food
ant Reglonal Economles
Membor for Mackay

N YA bk o g e A ot - e e
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Queensland

. Government
‘r jfl
Hor Tim Mulherin AP
Member for Mackay
Raferencs CTS (422471 Minfstes for Agrlouiture, Food
and Reglonal Ecouomles
a5 JuL 281
Ms Pafricia Marchant
Seaeretary

Quaehstand Greyhound Breetiers
Owners and Tralners Assoolation
PO Box 1077

Beenleigh Qld 4207

Dear Ms Marchani

Thank you for your letter of 26 Aptil 2011 concerning the paymarnt of gompensation to the
greyhound racing code for the loss of the greyhound racing track at Parklands.

The compensation offered {o the then greyhound code control body, Greyhounds
Queansiand Limited, was on the condifion the control body applied the funds to the
development of a new greyhound racing facility, No compensation was offered to the Golg
Coast Greyhound Racing Glub fer the loss of the greyhaund racing track at Parklands.

! am advised that any funding under this agresment would be provided fo Racing
Queensland, the control body now responsible for greyhound rasing.

As the contro! body for racing in Queensland, Racing Quesnsland is responsible for
managing the three codes of racing. This responsibifity Inciudes ldentifying the need for
racing Industry facilities and thelr location,

The Gueensiand Government hag yel fo formally consider a fital version of the Racing
Indusfry infrastructura Plan, inaluding any plan for the development of a new greyhound

racing facility.

Should you wish to discuss this matter in detail, | suggest that you ¢ontact Racing
Gueesnsland direct on {07) 3869 8777 to make the necessary alvangements.

Yours sincerely
‘ AL W\‘QJ\ S A
TIV MULHERIN, MP
Winister for Agriculture, Food Bih Flonr Primary industries Buildt
ot Primary indusites Building
and Regiﬁnal Econoies o Ann Stregt B?}'sbanu 4nun
Membet for Mackay PO DoX 46
Brishane 4801 Guoenstetd
Tolephong 61 r 3230 3600

facsimile +61 7 gaag 85yt
Emalt azricullvre@ministerdal cld.gav.ay

ABN &5 959 415 158
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ou Tim Mulhedn MP
Member far Mackay

" Referencet045038/11 Nlinister for Ageleutture, Food
and Regioual Fronomies

19,JUL 201

Mr John Smith

Chairman

Caims Jockey Club lhe )
P Box 12079

Cairns DG Qld 4870

Daar Mr Smith

As you would be aware, Racing Queensland Limited recently subrmitted a revised racing
industry infrasiructure plan fo government that addresses crifical infrastructure needs ofthe

thres cades of racing throlghout the State,

The revised plén makes provision for approximately $110 million of expenditure on
upgrades o existing infrastruciuye as well as the constiuction of a new muiti-purpose facifity

for harness and greyhound racing at Deagon.

To fund these projects the State Government will provide an extra $20 million In addition to
the $80 milllon that had already been promised under the Racing industry Capital
Development Scheme. A one off payment of $10 mitlion refated to the govermment's
pravisus commitment io compensate the previous greyhound control body for the loss of
the use of the Parklands racing complex will also he provided.

This will take the total for the scheme to over 110 million, the single largest commitment by
any government to the raging indusiry in Australia, Pleass ses the aftached media reloase

for further detail.

| am pleased to advise that the Cairns Jockey Club will beneiit under Racing Queensiand's
revised indusiry infrastructure plan with $1.26 million earmarked for priority capital works at
¢;annon Park Racscourse. To expedite commensement of these works, | would encourage
you to work closely with Racing Queensland to prepare a defailed busihess case and
profect plan. The business case will then be submitted by Racing Queansland to

government for final conslderation.

The State Government Is fotally commitled to supporfing the Queensland racing industry
and, i partnership with Racing Queensland, to delivering first class racing facllitizs at race

clubs across the State.

1it Foar Primary Industies Building
o Ama Street Brishans 4ooo

6P Box 46

Hrishane 4o01 Queensiand
Telephone $61 7 3229 3900

Facsimile +61 7 3229 Ogm

Emnil agijcalivre®ministlerial.qldgowan
ABH 65 959 415 158
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If you require any further information _regardlﬁg this matter, plsase do not hesitate o goniact
Mr Mike Kelly, Executive Director, Office of Racing ontelephone 07 3234 1400 or emall

michael kelly@racing.gld.gov.at.

Yours sincerely

prd | i
\ \/\ /%,_
WA A A A AR
TIM MIULHERIN, WP
Miriister for Agriculture, Food

and Regionat Economies
Member for Mackay

Al
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QUERISLAND : ' '
GOVERNMENT Government
Hon Tim Mulherin MP ’
Merbar for Mackay Minister for Agrisuliore, Food and
Reglonat Heonamiss

GOVERNMENT APPROQVES ﬂa’l’iﬂ MILE.,{C)M FOR QUEFENSLAND
RACING INDUSTRY

The Queensland Governmeni has anncunced an exfra $20 million for the
Queensland racing industy, in addition to the $80 million that had already

g been promised as part of the Racing Industry Capifal Development Scheme,
5 taking the fofal for the scheme to over $100 milllen,

Minister for Agriculture, Food and Regional Ecenomiss Tim Muiherin sald the
funding will be provided immediately in the form of a $100 million loan from

the Quesnsland Treasury Corporation.

“This will alfow the indusiry fo pragress immedlately with priorily Infrastricture
developments around the siate and provide tmpioved rece facmtles for local

cammunlﬂes "he said

"Racing Queensland will also access the $10 million previously commitfed by
this Govermnment as compensation for the loss of Parklands as a greyhound

racing complex in 2008.

“This will take total funding from the Gavernment fo $110 million and allow
Immediate implementation of a revisad Iﬂd ustry Infrastruciure Plan developed

by Racing Queensland.”

Wi Mulherin said the revised Industry Infrastructure Plan will enable works fo
commence on projects regardless of ihe putcome of the Albion Park legal

proceedings.

“It became clear that without action the broader rasing industry would suffer
as a result of these ongoing legal proceedings,” he sald,

“Ag a result, the Government has approved a revised Industry Infrastructure
Plan submitted hy Racing Queensland Limited that identifies major works on

which the $110 million will be spent.



“The Queensland Government is backing the racing industn_} to ensure s
growth Info the future,” Mr Muihetin said.

bir Mulherin said the $100 illion loan wouh:E he repaid from redirection of 50
per cent of wagering tax over five years.

“This loan will provide the Industry with the immediate funding o be ahls o
provide moderh, high quality infrastructure and faclliiles.” -

Mr Mulherin said projects proposed under Racing Queensland’s program for
mafer facility upgrades include:

- $38.4 miilion for the Gold Coast

~  $7.27 million for Beaudesert

- $1.96 milllon for Cairns

-~ $6.34 million for Townsville

- $7.44 million for Mackay

~  $1.6 million for Rockhanpton
$39.8 million for the redevelopiment of the Deagon training complex to

a dual purpose hamness and grevhound Tacitity.

Mr Muliterin said $5 million had been approved immediately to provide for
urgent works at the Mackay Tuif Club fo ensure the facilly was of an
appropriate standard to cortinue fo host TAB mestings.

“The Government has already provided $2.38 million to Racing Queensland
from the Scheme to fund repalrs to infrastructure damaged in the January

floods and Cyclone Yash,” he said,

“As part of that aliocatlon, $900,000 has heen providad to help small counfry
and regional thoroughbred clubs meet Racing Queensland's Workpiao{e

Healih and Safely standards.”
Mr Mulherin sald the redevelopment of the ipswich thoroughbred racing

complex as a multi-code yenue has beeh delayed hecause of legal action
regarding Albion Park Raceway by the former harmess racihg control hody,

Quesnsiand Harness Racing Limited.

It is unforiunate that a few individuals are preventing Rachg Queensland
delivering on the Ipswich redevelopment,” he said.

“However, Racing Queensland has asstired me that onee the cuirent legal
action is resolved they will move on the Ipswich redevelopment.”

“Thie Governiment is totally supportive of the Quesnsland racing industry and,
in partnership with Racing Queensland, {o delivering first class racing facilities

at our 1ace clubs.”

Media Coniact; 32386530
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Hon Tim Matherin MP

Member for Mackay
Referance: D4603/11 g Minfstar for Agriculiure, Food
unid Reglonal Economies

19,701 201

Mr Royce Ahern
Chairman

Reaudesert Race Club Ing
PO Box 84

Beaudeseri Qid 4285

Brear Mr Ahem

As you would be aware, Racing Queensland Limited recenily submitted a revised racing
industry infrastructure plan to government that addresses atitical infrastructure needs of the

thres codes of racing throughout the Siate,

The revised plan makes provision for approximately $110 million of expenditure on
upgrades to axisting infrastructure as well as the construction of a hew multi-purpose faciftly

for harness and greyhound racing at Deagon.

Fo fund thess projects the Stafe Government will provide an exira $20 milfion in addition to
the $80 million that had already been promised under the Racing Industry Capital
Development Scheme. A pne off payment of $10 million related to the government’s
previous commitinent fo compensate the previous greyhound control body for the loss of

the use of the Parklands racing complex will also he provided.

This will take the total for the schema to aver $110 million, the single largest cornmitment by
any government to the racing Industry in Australia. Please see the attached media release

for further detail,

| am pleased to advise that the Beaudesert Race Club will benefit under Racing
CQuesnsiand's revised industry Infrastructure plan with $7.27 million earmarked for priority
capltal works at Beaudesart Racecourse. To expedife commencement of these works, |
would encourage yott to work closely with Racing Queensland fo prepare a detailad
business case and project plan. The business case will then be submitted by Racing

Queenstand to government for final consideration.

The State Governiment is tofally commifted to supporting the Queensland racing industry
and, in partnership with Racing Queensland, fo delivering first class racing faciliies at race

ciubs across the State.

Bth Flopr Primary Industies Buliding
8o Ann Street Brisbane gooo

GPQ Box 46

Brishane 4001 Gueensland

Telophana 461 ¥ 3239 3000
Farsimile +62 7 3229 Bz
Email agriculture@ministedal. gld.gov.au

ABN 65 959 415 158



—

If you require any further information regarding this mafier, please do not hesitate to contact
Mir Mike Kelly, Executive Diractor, Office of Racing ori telephone 07 3234 1400 or emall

michael kelly@racing.qld.gov.au,

Yours sincerely

\ UW\
TIW MULHERIN, MP

Minister for Agriculture, Food
and Regional Econctiies

WMember for Mackay

Alt
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GOVERNMENT Government

Han Tim Mutherly BIP
Membey for Mackay Minister for Agricutitre, Food and
Reglonal Eeonomies

GOVERNMENT APPROVES $’1 10 M!LLIC)N FOR QUEENSLAND
RACING INDUSTRY

The Queensland Governmient has announced an extra $20 million for the
Queensland racing indusiry, in addition fo the $80 miilion that had already
bean promised as part of the Racing Industry Capital Development Scheme,

taking the total for the schame to over $100 million.

Minister for Agriculiure, Food and Regional Economies Tim Mutherin said the
funding will be provided immediately in the form of a $100 million loan from

the Queensland Treasuy Corporaiion,

“This will allow the industry to pragress Immediately with priority infrastructure
devalopmenis around the stafe and provide smpmved race facilities for local

commumtres he said.

"Racing Queensland will also acesss the $10 milllon previcusly commilited by
this Govarnment as compensation for the loss of Parkiands as a greyhound

racing complex in 2008.

“This will take tofal funding from the Government to $110 million and allow
immediate nplementation of a revised fndusiry Infrastruciure Plan developed

by Racing Queensland.”

Seagga

-Mr Mulherin said the revised Indusiry Infrastructure Plan will enable works to
commence on profects ragardiess of the outcorne of the Albjon Park legal

proceedings.
“It becama clear that without action the broader racing industry would suffer
as a resulf of these ongeing legal proceadings,” he said,

“As a result, the Government has approved a revised Industry Infrastructure
Plan submitied by Racing Queensland Limited that identiflss mafor works on

which the $110 million will be spent,
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“The Queensland Govemment is backing the racing industr},} o ensure ifs
growth info the future," Mr Mutherin said.

Mr Mutherin said the $1 00 million loan would be repaid ftom redirection of 50
per cent of wagering tax over five years.

“This loan wiil provide the industiy with the immediate funding to be able to
provide modern, high quality infrastructure and facilifies.”

Mr Mulherin said projescts proposed under Racing Queensland’s program for

major factiity upgrades include:
- $35.4 mililon for the Gold Coast
- $7.27 million for Beaudesert
~  $1.86 million for Caims
- §6.,34 miliion for Townsville
- §7.44 million for Mackay

- $1.8 milllon for Rockhampton
$308.9 million for the redevelopment of the Deagon training cotmplex o

a dual purposs harness and greyhound facility,

Mr Mulherin said $5 million had been approved immediately to provide for
urgent works at the Mackay Turf Club fo ensurs the facility was of an
appropriate standard to coniinue fo host TAB mestings.

“The Government has already provided $2.35 million to Racing Queensland
from the 8cheme to fund repairs to infrastruciure damaged in the January
floods and Cyclone Yask” he said,

“As part of that allocation, $900,000 has been provided to heip small country
and regional thoroughbred clubs meet Rating Queensland’s Warkplace
Health and Safely standards.”

Mr Mutherin said the redevelopment of the Jpswich thoroughbred racing

complex as a mulli-code venues has beeh delayed because of legal action
regarding Albion Park Raceway by the former harness racing confrol body, -

Queensiand Harness Racing Limited,

“it Is unforfunate that a few individuals are preventing Racing Queensiand
deliveting on the Ipswich redevelopment,” he sald.

“However, Racing Queensfand has assured me that once the current legal
action Is resolved they will move on the ipswmh redevelopment.”

“This. Govemnment is fotally supporiive of the Queensland racing industry and,
in partnership with Racing Queensland, to delivering first class racing facilities

at our race clubs.”

Media Contact; 32306530
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{tetar to yaur letter of 25 July 2071, whishwas coplad {o-all membars.of Parfiantent;
regarding the harness rasing code.

The: Rating industry Sapital Devslopment Scheme (RIGDS) will provids in exoess of
$11gmillon in Goverament-funding for speifiy raghg hdustry infraslrsture projosts. The
Sovemment has nover made-any commitment (hal the maney would be distibuted:belwesn
the thyae codes of raelng on a percenfage basts. Under the RIGDS, | am advised thata
now §40 miflton joint harmese and greyhound rading facfiity Is plenned fo be constiucted at
the ourrent st of the Deagon Thoroughbred Training Complex.

Wkile you hava referred {o the "Prodush-and Program - Agresment’, if would appear thal you
are in Faok referring-{o the former ‘Interoode Agresment’ belween the fluee foimer sepaate
conlial bodiss, which specified the-allooation of funding to each code from reverilis.receivey
from Taitshet, The Intercode Agresment” wes a contract betwansn ihiree forer separale
confrol hady compantes and, when a single company hecaine the eontrol body on

1 July 2010, the agresment ceased. The Government did nol; mor hiad any power o, give
any prommises or guarantess regarding the disssmination of funds between the sodes. The
spendhy of industry fands has always been-a matter {or the-Industry conirol bodles, as is
the case Inevery other Siate and Territory la Australia,

You have also ralsed a munber of induisiry Issues involving commeralal and operational
deuisions taken by the control bady, The Government las no involyementinifidse maliers.
As Is e situation in alf Austraifan juriedictions, declsiens regarding the alisoatlen of race
mestings and prize monsy are inalters for the confiol body. The Goverdinent dees viot
have, and never hgs had, any role In these decisions and the racing ihdustry has Jong
gampaignedto make surp goverhnient dees not fivolve Hself inthis-deditlon-malking. This
polioy approach Is reflected in the Raeing Act 2002,

8th Fioy Py industdes Bullding
8o Anji Sizeef Bilslgine goop

GPO Hox.48

Bishara f00f Quekpiland

Telophona +84 7 3230 3000

Fatslnlte, 4617 3200 8543,

Emall sgricuiture@ministental.qld.poman

ABH &5 930 435 158
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The raging industry, like many other sport and recreation sectors, faces many challetiges to
ehsure its imarke! share in the lelsure and wagering markets is maintained or able to grow.
The establlshment of Racing Queeansland as the control body for the three codes of racing
enables daclslons fo be mads in the inferasts of the entire Quesnsland racing industry to
shaure {is competitiveness in the commerslal marketplace, rather than representing the
oftery competing Interests of each Individual coda,

! rust this inforemation js of azsistarnce,

Yours sinceraly

Town MM

TIM MULHERIN, WP

Minlster for Agrieulture, Food
and Regienal Economles
fembar for Nackay
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Contrel Body Assessment Program 2011 piq

R AT

Snmmary/Recommendation

i. To seck your approval on the scope of the 2011 Control Body
Assessment Program as required by section 46 of the Racing Act

2002 (the Act).
2. Itis recommended that you approve the Control Body Assessment

Program for 2011 (Attachment 1) in accordance with section 46(3)
of the Act,

Background

3. Bection 46 of the Act requires that each year, the Chief Executive

must prepare and provide fo the Minister a program for assessing
the suitability of control bodies {0 manage their relevant code of
racing. In accordance with sectipn 46(3) of the Act, you may
approve the program for the year, with or without changes,

4, Racing Queensgland Limited, as the control body for all three codes
of racing, is the relevant control body to be assessed.

Issues

5, Section 109 of the Act provides that a race club may only hold a
race or betting meeting at a licensed venue.

6. Section 34 of the Act gives Racing Queensland the powers
necessary to license racing venues.
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7. The aim of the 2011 Conivol Body Assessment Program is to
ASSEss:

¢ Racing Queensland’s compliance with sectionn 109 of the Act in
ensuring all thoroughbred, harness and grevhound venues at
which race meetings are to he conducted during the period
1 July 2011 to 30 June 2012 are licensed;

o That all venue licences include the real property description of
the licensed venue; and

s How effectively the policy on ‘the standard required of licensed
vemuies, including criteria for different categories of venues’
under section 81{k} has been implemented in regard to the
minimum standards for licensed venues,

The assessment program is proposed to commence in November 2011
and be undertaken by the Office of Racing.

Aftachments

8. Attachment 1: Program for Assessing the Suitability of a Control
Body 2011

Next steps

8. ‘The Office of Racing will conduct the assessment and the cutcome
will be the subject of a separate brief,

Mike Keily

Action; Officer: Roger Wilesmith
Tel: 323 41404
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Attachment 1

Program for Assessing the Suitability of a Control Body 2011

Asgegsment

The assessment will be conducted under section 46 of the Racing Act
2002,

Assessment Program
The Office of Racing will assess:

o Racing Queensland’s compliance with section 109 of the Act in
ensuring all thoroughbred, harness and greyhound venues at
which race meetings are to be conducted during the period
1 July 2011 to 30 June 2012 ave licensed;

« That all venue licences include the real property description of
the licensed venue; and

s How effectively the policy on ‘the standard reguired of licensed
venues, including criteria for different categories of venues’
under section 81(k) bas been implemented in regard to the
minimum standards for Heensed venues.

Assessment Scope

Racing Queensland Limited will be assessed for its suitability {o
manage the thoroughbred, harness and grevhound codes of racing.

Conduct of Assessiment Program

The assessment for 2011 will be undertaken by the Office of Racing
and is proposed to comnence in November 2011.



. e

ATTACHMENT 2

Control Body Inferview Questions
2011 Control Body Assessment Program

The 2011 assessment program will assess Racing Queensland's (RQL) compliance will
section 109 of the Act in ensuiing aif thoroughbred, harness and greyhound venues af which

race meeiings are fo be conducted during the period 1 July 2011 io 30 June 2012 are licensed,

109 Licansed club to hold race and belting meeting af licensed venus when under control of

control body that licensed club and venue

{1) A licensed club must not hold a contest, contingency or event in which 2 or more animals
compete against each other for the purpose of providing a contest, contingency orevent on
which bets may be made, unless it is held-

(a) at a licensed venue of the ilcensed club; and

(bj under the control of the control body that licensed the club and venue.

Racing Maximum penalty-—200 penalty units,

{2) A licensed club must not hold a meeting at which betting Is carried on and at which a race
is not held, uniesg the meeting is held—

(a) at a licensed venue of the licensed club; and

(b} under the control of the control body that licensed the club and venue.

Maximura penally—200 penalty units.

1. Please provide a list of alt venues where a race meeting has been and Is schaduled to be
held during the peried 1 July 2041 fo 30 June 2012,

2. Are gl of the venusas licensed by RGL for this period?
3, Were there any other race meetings held or are thete any planned at venues that are not

fdentified in Question 1?

The 2011 _assessment program wil assess that all venue ficences inclide the real provedy

description of the Heensed venue,

4, Please provide a copy or display a copy of ali venue licenices for thase venues named in 1,
5. Do the venue finences contain real properly descriptions (Lot on Plan).

The 2011 assessmenf program will assess how sffectively the policy on the standard reguired
of licensed venues, including criterla for diffarent caleqories of venues’ imder section 871k has
besn implerented in regard fo the minimum standards for ficensed venues,

6. Further to RQL's policy under section 81(k), what measures does RQL have In place fo
monitor minimum standards?

7. Under section 39 of the Racing Act 2002 and the Policy, RQL must have a program o
audit the suitability of every ficensed club and venue fo continue fo be licensed, Please
provide details on this program for 2011 and progress of the program to be put In place for
2012,

8. Have licensed venues been adhering to the policy in regards to oblaining risk assessments
by an accredited WHES officer and providing them to RQL & m?nimum of two weeks prior
to & race meeling as required?

12. How has RQL been policing the requirement In Question 11?

13, If a licensed venue falls fo, or cannot meet 2 minfmum standard it must immediately notify

RQL with details of the non-compliance and any steps taken, or {o be taken, 1o remedy the
breach. Has this requirament been effective?
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‘NO aﬁpmés':, ‘8.

b F!nd!ngs at & glanes ad at theahil t:f 2010 Wars:

(8% supporfauross alf Hires. cadas fm‘ the Pi

e 251 media arfioles dntfre, Plai Intluding, saveial pfe;--Pia.n frani page )

slorleg and supporﬁvs axdiodal In mejor” regloned prpors,

- It fs astfmaied il media covarage ragched an audl anca of morg ﬂwn

49,9-milllon peaple-across Aushialla, -

All tharaugﬁbred racihg clubs, amatour aeamciaﬂuns and !ndustfy
stakoholdér groups I Cualthe, Townsville, Mackay, Rookbiampton,
. Qold Doush Beaudesert and ipswfch In.full support.

All greyhound slube and Induﬂtry stajeholder groups In Calms,
Townsville, Rockhampion, [pswioh and Brisbane (noluding the
Brishanae Gravhound Giub) In full suppart.

Provinclal olubs voleed publle conestn fhat I the Plan was not
immedlately Implemenied ihen ihe changes needed would be foo
slow 1o save thelr jooe! Indusites,

Mora than 260 individuels met with the RGL working group durlng the
wo-wesk fordback procass.

s M i w

e m— ——
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> 278 pleces of correspondstice wara recelved from 167 stakelolders
ghd othet Interested parlles,

> A shtong beliel exlsted within the hamess recing fraternly | had
proviously owned Alblon Park, desplie the facllity belng 50% shared
by e grayhound Industry,

» Many of the negatlve responges ftom hamess paniicipants wers dus
{0 the NP promisihg to demerge the codes and ratalin Alblon Parks
should 1 win the next State eleotion at the expense of oiler lndusty

facliities agroas Guesnsland,

Progiress io date

(-3

Ewtensive brleflngs did take plaoe within the focal communtly via looal
members, chambsr of commerce, afected stakeholdsrs, eis, In Decamber

2010 and updates have continued as avatlsble.

Much wotk weas doha I3 the firsl siX montas of 2011 o #tv to renonflpure the
propossl for Deagon fa tactor In the wish list of the thoroughibred tralners o
avold the obvioug flght such a chanpe would bilng about, There was'also
aore hope & ruling regarding Alblon Park would offer some mora flexiblilty

. 10 planning.

F.o00f010

A roquirement by Treasury adylsed on August 11, 2071, that Baagon would
Is [n placé prior t & busingss case belnyg ledged -

need &lf counoll approva

further complleated rnattars, it fuither_adylsed only weeks ago that all

votmel epprovals would nasd 10 be In blace prldr fo a busness case bolng
fodged. -

BQL was under cunslderable ps’eaa!,.lra 1o lodee the Deagon MCU, which
was only finelised and jodged on Ostolser &, 2011,

Expart advice deemiad af that iima i was enly required to he lodged as code
assassable rather than Impaoct assessable however will row no longst be

the oase. ‘
Public aohsultation will now be underiaken as part of the Deagon Public

Advertising Peried wiihin e lodgement prooess. R redulres 80 bushess

daya due o the proximity to wetland and the Chilsimas perlod from
Racembar 20 to Janugly 5 is hol Includsd. Therefors the Himing for public
somment s scheduled to wun from December 8, 2014, to Febiuay &,
2842, ROL will be undaraking publle Information sesslons now that an
Impact assessable applleailon has been lodged duwing November anc

2ecambat,
Regarding public cormment It should be noted that It ls RQL's advice this

ahsolutsly falla within the current Sport and Recreation zoning of the slfe, In
faoy, If the hours of opsration were 7ams7pm {and not the praposed B.230pm
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» 276 plecas of cortespondence were recelved from 161 stakeholders
and other Interested partlas, .

» A ofrong hellef exlsted within the hamass raoing fraternlly It had
proviougly owned Alblon Patl, despile the Tachity balgf:g B0% shared

by the grevhound Industry,

» Maty of ihe negalive responees froim hamess paticinaiis were dus
to the LNP promising te demerye the codes and retaln Alblon Parks
ahould it win the next State elaction at the expenss of viher Indushy
facliitas actoss Queensiand, . o

Prograss to date

@

" Extenglve bilgilngs did take place within the local cornmunlly via local

membess, chamber of eommeroe, affected stakeholdars, ato, In Deceomber
2010 and updaiesd have contlnued as avaliehls, ~

Much work was done In the first sk mohifis of 2011 1o Gy to reconfigure the
proposal for Beagon to factor In the wish lst of the thoroughbred trainers to
avold tha opbvious fight such & change would bring aboul, There was'also
some hops & ruling tegarding Alblon Park would offer serne more flexibliity

. to plannihg,

A reguiiement by Treasury.advised on August 11, 2011, that Deagon would
figed al councl approvals In place pilor 10 & business case helng lodged
further complieated matters. It futher_advised only weeks ago that all
gottnll approvals would rised to be In placa pifer fo 4 business pase heing

Jotged.

RGL was under consldatable pressure 1o fodge the Deagan MCU, wiish
was only Tinallswd and fodged on Qoicher 3, 2011,

Export advics deemed at that fime It was only requirect ¢ be lodged as cods

gesessable rather than impact agseseable howaver wil now ho fonger be

thia caes. )

Publle acrsultation will now be undertalken as part of the Deagon Eublie

Adverlising Perlod within the lodgoment process. {t requiires 30 busthoss
deys due io the proximily to weiland and the Chistmas perled from
Dacernber 20 to Jantary 8 la hot Inehided. Thersfore the Himing for pubfle
gonment s stheduled to nin from Devamber §, 2011, {0 Febraty 6,
a2, BGL will be underiaking publie information sesslons now that an
jmpaot assessable applleallon has been lodged duilng November and

Dacambet.
Regarding publio oamment I should be noted that i I8 ROL's advice this

ahsolutely falls within the current Sport and Recreation zoning of the site, In
faot, If the hours of operation were 7am-7pm (and not the propoged 8,80pm

pOTRI010
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o accemmodate night racing broadsest needs) this application would be
“self assensabla’, : .

s Councll town planners will meks thelr recommendations bassd on key
Irnpaots sush as nolse, waifle, fighting which are all well goverad In specialist
reports and should (according Io expert advios) pose no issue for a
recommendation by town planning fo approve. .

s Bhould a meating of full counoll vote down the applleation, then it mey need
to bé appealed In the Planning and Ehvivonment Cort.  ROGL woblid be
cloarly able to demonstralo avcording to lts oxpett advice that It had met
planring criterla and the eonrt would wis solaly on planning ssuss. This
sost hay been factored Into the addittonal $1m for boshess cases,

} o Almost 12 months on from the launch of the Plan, RGL has progressed this
vilal Industry project as far as It s able. Withoid the Govermnment now
partially releasing soms of ifs proinised funds the entfre profset hangs n the

brlanes.

¥

Ontlohs for disousslon . o

s The shodening time span for & rew faelifty to be completed fo replacs
Parkiands (201 8),

s Posslbiilly of State Government exerclelng fis Hghl to iake over the
" appllcation and approval process, '

s Oontinue the owrrent application through counofi, :
L]

End Briefing Note...
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Approved / Not Appreved
Turther infovmation required
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Dated / /

SR

To: ' Copy:
Hon Tim Mulherin MP, Minister Mr lan Fletcher, Director-General,
for Agriculture, Food and Regional Department of Employment,
Bconomies Bconontic Development and
Innovation
Mr Robert Setter, Associate
Director-General, Science,
Agriculturs, Food and Regional.

Services
Fron: Endorsed:
Mike Kelly, Executive Director, Mike Kelly, Executive Director,
Office of Racing Office of Racing

13 October 2011

Meeting with Thoroughbred Breeders Queensland
Association {TBQA) President Basil Nolan, Vice President
Stan Johnston and Committee Members Bob Frappell
and Gary Turkington

Summeary/Recommendation

1. The TBOA are meeting with you to discuss thoroughbred
prizemoney levels in Queensland, the Queensiand Tharcughbred
Incentive Schemie {QTIS) and Industry Infrastructure Plan.

2. For noting.

Timing

3. Meeting is to be held af Parliament House (R A22), 25 October
2011, 1.00 -2.00 pm . Mike Kelly, Executive Director, Office of
Racing will attend as the departmental representative.

Background

4. The TBQA represents thoroughbred racehorse breeders in
Queensiand and has recently been in negotiations with Racing
Queensland regarding changes to the current QTIS and QTIS 600
{‘QTISY.

Ci\Documents and Seitings\camele\Local Setiings\Temporary Infernet
Files\QLKADANCTS08593-11 BN Meeting with Nolan Frappell ¢f al {TBAQ).doe
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Isstues

Prize money

5. The distribution of prize money is the responsibility of the racing
control body, Racing Queensland Limited.

6. The Queensland Government has never directly funded prize

money,

The long-standing government policy position is that it will not

fund prizemoney for the racing industry.

8. The amount of money available for distribution as prizemoncy is
directly related to the revenue earned by the industry through its
commercial deal with Tattsbet {expires June 2014},

9. Comparisons of prizemoney levels between Queensland and,
Victoria and New South Wales, are unrealistic and misleading
given:

— the population disparities across the states as control
body revenue is derived from betting turnover that is
dependant upon the size of the betting population,

— different wagering/gaming arrangements apply in all
primary racing jurisdictions that provide differing
revenue models to relevant control bodies.

10.The Opposition spokesman for Racing, My Tim Nicholls MP,
confirmed at the Queensland Racehorse Qwners Association AGM
held on 19 August 2011 and attended by Murray Watt MP, that
the LNP policy position was the same as that adopted by the
Queensland Government.

]

Queensland  Thoroughbred Incentive Scheme and Oueensland

Thoroughbred Incentive Scheme 600 (QTIS)

11.QTIS are thoroughbred breeding-incentive schemes that provide
additional prizemoney to QTIS registered horses on specifically
programmed races,

12.QT1S is aimed at improving the quality of Queensland-bred
thoroughbreds and encouraging the ownership and breeding of
Queensland horses,

13.The schemes are funded Dby Racing Queensland and
owners/trainers who participate in the scheme. I managing the
scheme, Racing Queensland works with the TBQA.

14.Under the 2011 scheme, the advertised bonus for QTIS was
$11.08 milifon.

15. Racing Queensland recently released details of the new QTIS that
will commence form 2012,

16, Under the new QTIS, the proposed prizemoney bonuses total $8.8
million, a reduction of $2.150 million from the previous QTIS

CA\Doeumenis and SeftingsiczmelaiLoeal Settines \Temporary Internet
Files\OLKADVCTS08593-11 BN Meeling with Nolan Frappel] ef al (TBAQ).doc
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levels, $900,000 of these savings is planned fo be direcled to
increasing midweek and provincial prize money.

17.Under the new QTIS, registration fees payable by a participating
breeder have changed from $5350 (QTIS) and $3,300 (QTIS 600) Lo
$1,320 (new QTIS) per horse.

18. QTIS is by far the larger, and more popular, incentive scheme with
consistently approximately five times the nwmber of horse
vegistered for that scheme compared to QTIS 600.

19, While the cost of registering a horse for the new QTIS has
increased by 140% compared to the current QTIS {$550 to $1320),
the available new QTI3 bonuses have only risen by 47% ($6.040
million to $8.88 million). _

20. In developing the new QTIS arrangements, Racing Queensland
worked with the TBQA negotiating committee, comprising
Basil Nolan, Bob Frappell, David Lucas and Neville Stewart, The
meeting may provide an opportunity for the Minister to receive
feedback on the new arrangements from a thoroughbred industry
petspective,

21,1t is understood that the new QTIS arrangements were advised to
members of the TBQA who attended their annual general meeting.
however, the new arvangements were not formally endorsed.

22, While the operation and funding of QTIS, is a matter for the racing
industry, the scheme would need to have the support of the
breeding industry if it is to be successful in achieving the aim of
encouraging the ownership and breeding of Queensland horses.

Racing Industry Capital Developmment Schieme (RIDCGS)

23, RIDCS will provide $110 million in infrastruciure funding to the
racing industry over the next five vears.

24. The is the largest single investment in the racing industry by any
Government in Australia.

25, The RIDCS will fund many key projects that will underpin the
future developinent and security of the industry.

26, This includes funding for major facility upgrades for:
- $35.4 million for the Gold Coast;

~ 57,27 million for Beaudeser(;

- $1.96 million for Cairns;

- $6.34 million for Townsville;

- $7.44 million for Mackay;

- 1.6 million for Rockhampton; and

$39,9 million for the redeveiopment of the Deagon training complex to a
dual purpose harness and greyhiound facility,

Attachments

| Files\OLKADVCTS08593-11 BN Meeting with Nolan Frappell et al (TBAQ).dog
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27. Nil

Clearance
28, Nil
Went steps

29. Nil

Author Mike Kelly

Action Officer: Michael Duff
Tel: 324 74740

3 Approved[! Not approved[] Noted
Comments

Tim Mulherin
Minister for Agriculture, Food
and Regional Fconomies

[ 1
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Fles\QLKADNVCTS(08593-11 BN Mecting with MNolan Frappell et al (TRAO).doc
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Iyated / /

Approved ) Not Approved
Further Inforimation reguired

Minister .
Nated / f

Colnjr:
ian Fletcher, Director-General

Minister for Agriculture, Food and  Rob Setter, Associate Director-

Regional Economies General

From: Endorsed:

Mike Kelly, Executive Director, Mike Kelly, Executive Director,
Office of Racing Office of Racing

26 October 2011

Unauthorised nse of Queensiand Race Information

Summary/Recommendation

i.

That you note the contents of this brief.

Background

2.

1

Section 113C of the Racing Act 2002 (the Act) provides that &
licensed wagering operator must not, whether in Quieensland or
elsewhere, use Queensland race information unless they have a
race information authority,

Race information is that information a wagering operator requires
to conduct its wagering business and includes information that
identifies horses or dogs that have been nominated for, or that will
otherwise take part in, a race; the name, number and time of a
race; and the name of a jockey or trainer of a horse or dog
nominated for a race.

Under the Act, racing control bodies have the power to issue race
information authorities to licensed wagering operators and chargs
fees for the use of Queensland race inforrnation.

The Act does not gpecify the quantum of the fee or how the fee is

to be caleulated, That is determined by ithe control body.
Significant penaities apply to breaches of the Act, specifically 600
penalty units or 12 months imprisonment for a first offence, and
4000 penalty units or § years imprisonment for subsequent
offences.
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Issues

7. Advice from Racing Queensland indicates that it hhas identified 28
bookmakers (from within Qusensland and a number of other
glates) that are using Queensland race information without a race
information authority.

8. Racing Queensland has advised the bookmakers of their
obligations under the Act,

9. As the bookmakers coniinue 1o use Queensland race information
without a race information authority, it is proposed that the Office
of Racing write to the bookmakers and again advise them of their
obligations under the Act and of the penalties that may be
imposed (Attactiment 1).

10.’The bookmalkers will be given a period of 28 days to comply with
the Act and obtain a race information authority if 1hey wish to
continue to use Queensiand race information.

11.1f the bookmakers continue to use race information in breach of
the Act after the 28 day period, it is proposed to take steps to

initiate prosecution action. This will be the subject of 4 separate
brief.

Attachments

12. Attachment 1: Leiter to bookmakers from the Executive Director,
Office of Racing.

.Clearance

13.Racing Queensland was consulted in the preparation of this brief.

Nezt stéps

14, Letter to be sent from the Office of Racing to bookmakers identified
by Racing Queensiand as using Queensland race information
without a race information authority.

15. The bookmakers will have 28 days to comply with the Act and
ohtain a race information authority,

Mike Kelly

Action Officer: Roger Wilesmith
Tel: 323 41404 ’
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Hon Tim Mulherin MP

Minister for Agriculture, Food and

Regional Economies

From:

Mike Kelly, Executive Director,

Office of Racing

2 November 2011

Copy:
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Ian Fletcher, Director-General
Rob Sctter, Associate Director-

(eneral

Endorsed:

Mike Kelly, Executive Director,
Office of Racing

Meeting with Townsville Greyhound Racing Club
President Garry Heath, Treasuter Christine Hickmont

and committee member Sam Walker

Summaryf Recommendation

1. Itis recommended you note the contents of this brief,

Timing

2. The meeting iz scheduled for Wednesday, 2 November 2011 at
4.15pm at Level 10, Suncorp Plaza, 61 Sturt St, Townsville.

Background

3. The Townasville Greyhound Racing Club {TGRC) has been a tenant
at the Townsville Showground for approximately 30 years.

4. The Townsville Showground is owned by the Queensland
Government subject to a Deed of Grant in Trust, with the

Townsville Show Society (TS8) as Trustee,

5. The TGRC and the 1SS have had a difficult relationship dating
back for more than a decade, including the most recent issue
relating to the TSS hosting a motor racing event which caused
great inconvenience to the TGRC and almost caused the
cancellation of greyhound racing.
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Issues

6. The TGRC has had discussions with the local member, the
Honourable Craig Wallace MP, Minister for Main Roads, Fisheties
and Marine Infrastructure, regarding relocating the club,

7, There ar¢ currently two options to relocate the TGRC from the
Showgrounds. One proposal is to sub-divide a parcel of vacant
land at Cluden Park, which is owned by the Townsville Turf Club
and build greyhound racing facilities on it. This proposal is
forecast to cost approximarely $6 million. (Attachment)

8. There is also an option for the TGRC to move fo a new sporting
precinct. Details of this proposal have not been provided to the
Office of Racing. '

8. Racing Queensland support the proposal for the TGRC {o relocate
to either venue due to the poor relationship between the TGRC and
the TSS which is unlikely {0 improve in the foreseeable furure.

10. Racing Queensland has indicated that {following & meeting with the
Townsville Turf Club, there is support to move the TORC to
Cluden Park.

11.The TGRC had a surplus of $25,000 and liguidity assets of
$156,000 at the end of 2010-11.

Funding

12. It is expected that Racing Quesnsland would seek government
assistance with funding to relocate the TGRC,

13. The relocation of the TGRC from the Showgrounds is not an
approved project under the Industry Infrastructure Plan,

Attachments

14.Proposed Townsville Racecourse redevelopment plans,

Anthor Mike Kelly

Action Officer: Michael Duff
Tel; 3247 4740
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1 Approvedil Not approvedl] Noted
I Comments

Tira Mulhearin
Minister for Agriculture, Food
and Regional Economies
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AdVISOT vovivviviriiians s O
Dated ! !

Approved / Not Approved
Furéher nformation regnired

MINIIET  ovvinviveiercrernese
Dated ! /
To: Copy:
Hon Tim Mulherin MP lan Fletcher, Director-General
Minister for Agriculture, Food and Rob Setter, Associate Director-
Regional Economies General
From: Endorsed:
- Mike Kelly, Executive Director, Milze Kelly, Executive Divector,
Cffice of Racing Office of Racing
27 Ootober 2011

Control Body Assessment Program 2011

Summary/Recommendation

1.

To seck your approval on the scope of the 2011 Control Body
Assessment Programi as required by section 46 of the Racing Act
2002 {the Act).

2. Itis recommmended that you approve the Control Body Assessmient
Frogram for 2011 (Attachment 1) in accordance with section 46(3)
of the Act, '

Background

3. Section 46 of the Act requires that each year, the Chief Executive
must prepare and provide to the Minister a program for assessing
the suitability of control bodies to manage their relevant code of
racing. In accordance with section 46(3) of the Act, you may
approve the program for the year, with or without changes.

4, Racing Queensland Limited, as the control body for all three codes
of racing, is the relevant control body to be assessed.

Issues

5, Section 109 of the Act provides that a race chub may only hold a
race or betting meeting at a licensed venue.

6. Section 34 of the Act gives Racing Queensland the powers

necessary to license racing venues.
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7. The aim of the 2011 Control Body Assessment Program is to
ASSESS; :

» Racing Queensland’s compliance with section 109 of the Act in
ensuring all thoroughbred, harness and greyhound venues af
which race meetings are to be condueted during the period
1 July 2011 to 30 June 2012 are licensed;

e That all venue licences include the real property description of
the licensed venue; and

s  How effectively the policy on ‘the standard requiired of leensed
venues, including criteria for different categories of venues’
under section 81(k) has been implemented in regard to the
minimum standards for licensed venues,

The assessment program is proposed to commence irt November 2011
and be undertalken by the Office of Racing.

Attachments

&. Attachment 1: Program for Assessing the Suitability of a Control
Body 2011

Next steps

9. The Office of Racing will conduct the assessment and the outcome
will be the subject of a separate hrief.

Mike Kelly

Action Officer: Roger Wilesmith
Tel: 323 41404
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00 Approved[d Not apptrovedl] Noted

Commentis

Tim Matherin
Minister for Agricuiture, Food
and Regional Economies
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AdViSBI‘ ....nnz--u---v-u-OK

Dated A 4{1
Approved / Not Approved I
Further Information required |7, { ya| {

MiniSter .ooocirnninienn
Dated { /
To: Copy:
Hon Tim Mulherin MP, Minister for Mr Ian Fletcher, Director-General,
Agriculture, Food and Regional Department of Employment,
Economies Economic Development and
Innovation

Mr Robert Setter, Associate
Director-General, Science,
Agriculfie, Food and Regional W

Services spaaren ] l)'?'|A§IIA ......
From: Endorsed: Am@“f?tﬁ
Carol Perrett, A/Executive Director Carol Perreit, A/Executive Director
Office of Racing Office of Racing

17 Nevemher 2011
Approval ~ 2011-2012 Training Track Subsidy Scheme
Summary/Recommendation

1. To advise you of the Training Track Subsidy Scheme {the Schems)
arrangements,

2. That you approve the threshold payments under the 2011-12
Scheme to be paid to each of the eligible race clubs and Racing
Queensland Limited {for Deagon Racecourse, Callaghan Park
Racecourse, Rockhampton and Corbould Park Racecourse,
Caloundra)} for the amounts specified in Atétachment 1 and
totalling $1.2 million (GBT exclusive).

3. Approve the payment of a grant of $800,000 (GST exclusive) fo
Racing Queensland for the incentive component of the 2011-12
Scheme.

4, Bign the letter to the chair of Racing Queensland {Attachment 2)
which details funding, grant distribulion and acquittal
arrangements for the 2011-12 Scheme and requests the funding
agrecment (Attachment 3} he exccuted and returned fo the
Department of Employment, Economic Development and
innovation.
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Background

5. The Scheme has been in operation since 1997 with the objective of
off-setiing the costs to Queensland thoroughbred race clubs of
maintaining training facilities at their venues, thereby. enhancing
their ability to seivice the racing ndustry throughout Queensland.

&. The Scheme is administered by Racing Queensland under a
funding agresment which is executed each year between Racing
Queensland and the State. Key elements of the Scheme are:

—  The State provides $2 million (GST ekclusive) each year
for payments to eligible race c¢lubs in Queensland to
assist with the maintenance of their training facilities,

— The State makes direct threshold payments’ to race
clubs totalling $1.2 miltion {GST exclusive), based on
eight categories of clubs determined by Racing
Queensland using an assessment of the gquality and
extent of the training facilities each club offers to the
racing industry,

- The State provides Racing Queensland with the balance
of $800,000 (GST exclusive), which it pays as ‘incentive
payments’ to race chubs based on the actual nurmbey of
starters provided by each venue to the Queensgland
industry during that year. The level of incentive paid for
each starfer depends on the cafegory (one to eight] the
club is allocated to.

-~ Racing Queensland is required to provide a {inancial
reconciliation report to the State by 31 October each year
disclosing all payments made vnder the Scheme for the
previous finaneial year and certifying that all payments
have been applied towards maintaining training track
facilities,

7. Deagon Racecourse is a major public training facility owned and
maintained, not by a race club, but by Racing Queensland.

Racing Queensland has algo taken over responsibility from the
Rockhamypton Jockey Club Inc and the Sunshine Coast Turf Club
Inc for racing and training facilities at Callaghan Park Racecourse,
Rockharmpton and Corbould Park, Caloundra, respectively.

Racing Queensland is therefore entitled to receive the ‘threshold’
camponent payment applicable for these facilities and the
Incentive’ component payment based on the actual number of
starters supplied by the Deagon, Callaghan Park and Corbould
Park racecourses to the industry.

8, Bince 2000, threshold payments have been paid directly to the
eligible race clubs under a letter from the Minister responsible for
racing, usually in Fehruary each year, with the incentive payments
administered and paid through Racing Queensland.
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9. Attachment 1 - 2011-12 Threshold payments.

10, Attachment 2 — Letter to the chair of Racing Queensland.

11. Attachment 3 - Punding Agreement.

12, Attachment 4 ~ Acquittal of grants received for 2010-11 under
the Scheme,

Clearance

13. Racing Queensland has been consulted and has advised the
threshold payments payable to individual clubs for 2011-12.
14, Legal Services have cleared the funding agreement [Attachment 3).

Nexi steps

15. Racing Queensland has provided an acquitial of grants provided
under the 2010-11 Scheme supported by a financial reconciliation
report (Attachment 4}, which shows that in 2010-11, a total of 69
race chibs benefited from the Scheme,

16, Bubject to your approval, the following arrangements for 2011-12
for payments to eligible race clubs under the S8cheme are outlined
below:;

~— The threshold payments to be made by the department
totalling $1.2 million {GST exclusive) direct to each club
in February 2012 are shown in Attachment 1. As
indicated above, the amounts of these payments have
been determined by Racing Queensland. Letters from
you to each club have been prepared and will be provided
to your office as soon as you have considered this brief.

~  Funding for the incentive payments totalling $800,000
{GST exclusive) will be paid as a grant to Racing
Queensland, under the terms of the funding agreement,
An initial instalment will be made to eligible race clubs by
Racing Queensland in February 2012, with the balance
{o be paid to each eligible race club in Jidy 2012
following confirmation of the final number of stariers in
2011-12 provided by the venue.

— A leiter from you to the chair of Racing Queensland, Mt
Bob Bentley, outlining the arrangements proposed for the
administration and acquittal of the Scheme funds in
2011-12 is attached {Attachment 3} together with a
funding agreement for execution by Racing Queensland
and subsequently the State (Attachment: &),
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Financial implications

The 2011-12 State Budget includes consolidated fund provision of $2
million {GST exclusive) for the Scheme in 2011-12, and this has been
apportioned hy Racing Queensland as $1.2 million for the threshold
paymenis and $800,000 for the incentive payments, the same as
previous years,

Carol Pervett

Action Officer: Pat Znj
Tel: 323 4141¢

(1 Approvedll Not approved[l Noted

] Comments
Q@%w@

o WMo

Tim Mulherin
Minister for Agriculture, Food
nd Regional Economieg

VNS




RACING QUEENSLAND
TRAINING TRACK SUBSIDY PAYMENTS 20141-12

Brisbane Racing Club TAB
2 Gold Coast Tuif Club TAB 145,000 150 500
Toowoomba Turf Club TAB 145,000 165,500
Rating Queensland {for Sunshine Coast Turf
Club/Corbould Park Ragecourse) TAB . 145,000 159,500
3 jRacing Quesnsiand (for Deagon Racecourse) - 60,000 66,000
ipswich Turf Club TAB 560,000 65,000
4 |Racing Queensiand (for Rockhampion Jockey
Y ClubiCallaghan Park Racecourse)} TAB 50,000 68,000
¥ Townsville Turf Club T TAB 50,000] . 55,000
5 Caims Jockay Club TAR - - 30,000 33,000
Mackay Turf Club TAB 30,000 33,000
& [Atherion Turf Club Non TAB 8,000 8,800
Beaudesert Race Club Non TAB 8,000 8,800
Burdekin/Ays/Home Hill Non TAB 8,600 8,800
B Dalby & NJDC . Non TAB 8,000 8,800
Emeraid Jockey Club Nan TAB 8,600 8,800
’-~ fnnfsfall Turf Club Non TAB ) 8,000 8,800
Lockyer (Gatton) Race Club Non TAB 8,000 8,800
| Lohgreach Jockey Club fon TAB 8,000 8,800
Mareeba Turf Club Non TAB 8,000 8,800
Nanango Race Club Non TAB 8,000 8,800
Warwick Tuif Club Non TAB 8,000 8,800
Yeppoon Non TAB 3,000 8,300
. | 7 {Barcoop {Blackall) Race Club Non TAB 4,000 4400
Bowen _ Non TAB 4,000 4400
Bundaberg Race Club NonTAB{ 4,600 4,400
Confral Warrego {Gharieville) Race Non TAB 4,000 4,400
Cunnamulia & Diggers Raca Club Non TAB 4,000 4,400
B Gladstone Turf Club ) Non TAB 4,000 . 4,400,
Goondiwindi Race Clup Neh TAB 4,600 4,400
Gardonvale Turf Club Non TARB 4,000}, 4,400
Gympia Turf Club MNon TAR 4,000 4,400
Herbert Riverfingham Non TAB " 4,000 4,400]
Maount Isa Race Ciub Non TAB 4000 4,404
Qakey & District Race Club NonTAB[ 4,000 4,000
Richmoend Non TAB 4,000 4,400
Roma furf Club Non TAB 4,000 4,400
South Burnett (Wondal} Race Club hNon TAB 4,000 4,400
Thangeo! Race Club Inc Non TAB 4,600 4400
Total Threshold Fayn‘!ents 1,200,000 $1,319,600
fola: Racing Queehsland has categorised race clubs providing training faclifies into elght (8) grades which reflect the

extent and quality of the kraining facilities provided. Only those race clubs ealagorised into grades 17 a8 shewn

ahove are eligibla to recelve a base "thresheld payment”,
Clubs graded fnta category 8 are anly entltled 16 teceive an Incentive payment based on the number of starars

pravided by the yveate,
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Reference:

Mr R G Bentiley

Chafr

Racing Queensiand Limited
PO Bex 63

SANDGATE GLD 4017

{Jear Mr Bentlay

As you are aware, a §2 million allocation has again been provided by the Gueensiand
Government for the operafion of the Training Track Subsidy Scheme (the Scheme) during
the 2011-12 financial year.

The ‘threshold' payments o each of the eligible race clubs under the Scheme, as advised
by Racing Queensland and tofafling $1.2 million (GST inclusive}, have been approved and
are now being actioned by the Depattment of Employment, Economic Development and
Innovation for direct payment to each club,

With respect to the ‘nceniive’ payiments which are based on the actual starter numbers
provided from each tralning fadility, it is proposed that a grant be made to Racing
Queenstand for the further administration of these payments,

Under the funding agreement, Racing Quesnsland must daliver to the Office of Racing by
no later than 31 October 2012, a statement signed by the Chalr and Chief Executive
Officer, certifying that:

» Racing Queensland has received a signed declaration by each recipient race club that
all monies provided under the 2011-2012 Scheme {that is, via both ‘threshold’ and
'incentive’ paymients) were spent In accordance with the Scheme’s objective of
offsetling the cost of maintalning fraining facilities; and

o the fotal of incentive payments made via Racing Queansiand to each race ciub and the
payment for the Deagon, Gallaghan Park and Corbould Park racecourses have been
verified against official starter statisiics supplled by the Racing Services Bureau.

This is {o be supporied by a scheduls reconcifing alt payments under the Scheime.,

Please find enclosed two coples of a funding agresment with the conditions for application
of the $880,000 (GST inclusive) grant. If acceptable, please sign both coples and refurn
fhe documenis as soon as possible. An orlginal signed copy of the funding agreement will
be roturned to Racing Queensland in dus course.



If you require further information regarding this matter, please do not hesitate to contact
Ms Pat Zuj, Principal Compliance Officer, Offlce of Racing, Department of Employment,
Ecoriomic and novation on felephone (07) 3234 1419 or email info@racina.ald.gov.au,

Yours sincerely

TIVM MULHERIN, MP

Winister for Agriculture, Food
and Regional Egonomies
Member for Mackay

Attach
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FUNDING AGREEMENT dated the day of 2012,

BETWEEN:

THE STATE OF QUEENSLAND (acting through the Department of Employment,
Economic Development and Innovation) of Level 15, 111 George Street, Brisbane
ABN 24 830 236 406("the State”) .

AND
RACING QUEENSLAND LIMITED (established under the Corporativns Act 2001
{Cih)) and having its registered office af Racecourse Road, Deagon in the State of
Queensland ABN 52 142 786 874
{"Racing Quegnsland”)
RECITALS |
A The Training Track Subsidy Scheme (‘the Scheme”) Is an injtiafive of the Queensland

Government to provide a subsldy to assist race clubs licensed by Racing Queensland to
offsel the costs of mainiaining horse racing training faciliies throughout the State of
Queensiand.

B. The State has set aside the amount of $2 milliorn (68T Exclusive) to be appiled for the
operation of the Scheme (Inciuding both Threshold and Incentive payments) during the
financial vear 1 July 2011 o 30 June 2012,

C. ‘The State has aiready made Threshold payments directly fo race clubs in the amounts as
specified in Schedule 2,

D, The State proposes io grant the remaining funds to Racing Queensland and Racing
Queensland agrees to administer the Incentive paymenls. provide a financial reconciliation
to the State of all payments made under the Scheme and fo ensure the benafit of the public
funding enures 1o the Queensland racing indusly, under the ferms and conditions of this
Agreement.

OPERATIVE:

1 INTERPRETATION AND DICTIONARY

1.1 interpretation The following interpretation applies to this Agreement:

1.1.1 Reference to any Statute inclides any modiftcallon or re-enactment of the Statute
substituted for it, and all statutory instruments and regulations issusd under It

1.1.2 Reference to the singular includes the plural and vice versa and reference to
persons includes corporafions and vice versa, Reference 1o a gender includes both

gendars.

1.1.3 Headings are for guidance only and will not affect inferpretation, and reference to a
clause, paragraph or schedule. Is a reference to a clause, paragraph or schaduls of
this Agreement.

1.1.4 Where any word or phrase is given a definite meaning in the Dictionary in clause
1.2, any part of speech or other grammatical form in respect of such word or phrase
has a corresponding moaning.
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1.2

"R

3!1

3.2

3.3

Dictionary Where used in this Agresment, the following words have the meanings here
assigned:

“Agresment” means this Funding Agreement between the Siate and Racing Queensland,
including the Schedules;

“Commencement Date” means the date upon which this Agreement is executed by tha
Parfies or if the Parties execule the Agreement on different days, the date upon which the
last parly exacutes the Agreement;

“Funding or Funds” means the. public moenias provided to Raoing Queensiand uynder this
Agreement;

“G8T means a goods and services tax (or tax equivalents) imposaed on faxable supplies
under the taxation faws of the Commionwealth of Australia;

“G8T Legislation” means A New Tax System (Goods and Services Tax) Act 1999
(Cwith) and includes subsequent implementation legisiation and Rulings issusd from fime
to thne by the Commissioner of Taxation of the Commonwealth of Australia in refation to
the imposition of, or the administration of, a goods and services tax {or tax equivalents) in
Australia;

“Guidelines” means he arrangements as approved by the State under which the
Scheme Is to operate and be administered, an outline only comiprising Schedule 3

“Racing Queensland” means Racing Queensland Limited approved pursuant fo the
Racing Act 2002 as the Control Body for thoroughbred racing in Queensland;

¥Reciplent” means a race ¢lub licensed by Racing Queenstand to which Funds are paid
under the Scheme, and are the rage clubs specified in Schedule 2 in recelpt of a
Threshold payment from the State;

“Scheme” means the Training Track Subsidy Scheme, a program of public funding to
support the cortinuation of thoroughbred racing in Queensland through assisting race
clubs to maintain training facilities in diverse cenires around the State, administered by
Racing Queensland and includes both Threshold and Tncentive payments;

“tax involce” has the meaning given fo that term Int the GST Legislation, and in particular
for the purpose of this Agreement, refers fo a valid tax invoice to be issued with respect to
any taxahle supply constifuted by the delivery of services by Raclng Gueensland to the
Siate in consideration for the payment of Funding. '

TERM

This Agresment will commence on the Commencement Date and ferminates on
31 Qctober 2012, unless terminated earller by the State under ¢lause 8.3.

PROVIEION OF FUNDING

Amount The Funding approved hy the State will be advanced to Racing Queaensland in
the amount and at the fime set out in Item 1 of Schedule 1.

GST The payment of grani funding incurs a GST liability, and Racing Queensland musi
deliver & valid tax involce to the State when sesking payment of the Funding under this
Agreement,

Unspent Funds  Any Funding not spent or committed by Racing Queensland at the time
of termination of this Agreament must be returned by Racing Queensiand to the State
immediately. Any documentation required by the GST Legislation, such as the Issue of a
fax invoige adjustment note with respsct to unspent funds, must be complefed and
delivarad to the Stafe with the unspant funds.
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5.1

52

5.3

6.1

RECIFIENT'S OBLIGATIONS

Raclhg Queenstand must:

4.1.1  use the Funding solely for incentive payments fo Recipients under the Scheme;
41.2 expend the Funding In accordance with Scheduls 3;

4.1.3 exercise due care and skill in carrying out the Schemae;

414 provide acquittal docurmentation as required under Schedyls 3,

415 act in accordance with the standards of professional care and diligence of the
industry fo which Racing Queensland befongs; and

41.6 1ake all steps, execuis all documents and do everything reasonably required to give
effect to this agreement.

PUBLIC FUNDS AGCOUNTABILITY

Accounting Systems Raclhg Quesnsiand’s accounfing systemn must be structurad:

£1.1 to enable the expenditura of the Funding to be properly and accurately identified,
sourced, fraced and reported upon fo the Stale;

5.1.2 1o provide financiai statements prepared fo Ausiralian Accounting Standards and to
requirements of the Queensland Auditor-General 1o the Stale;

513 o ensure appropriate infernal controls are in place to ideniify and prevent misuse or
misappropriation of Funding; and

8.1.4 ftoracord that interest eamed on the Furniding is applied to the Scheme.
Reporting  Raclng Queenstand must by the date specified in item 2 of Schedule 1

521 provide financial statemenits to the State diaclosing all payments from Funding during
the previous financial year;

5.2.2 provide a statufory declaratlon and cerfification by lts officsrs that all Scheme
payments have been applied fowards maintaining of training track facilities;

and provide such other reports and information on the administration of the Scheme as may
be requested by the Stale, within such reasonable time limits as may be nominated by the
Siate at {he time of the requast.

Annual Report Racing Queenstand must include details and information on the operation of
the Scheme within fts Anhual Report,

LEGAL REQUIREMENTS

Statutory_Compliance  Racing Queensland is responsible for compliance with the
requirements of all Statutes of the Commonwealth of the State of Queensland and with any
lawful requirements of public and other authorities affecting Racing Queensiand in using the
Funding for the specliied purposes.
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6.2

6.3

7.2

7.3

8!2

B.3

. Inform the State  Racing Queensiand will Inform the State Immediately if any significant
lssue comnes {o s attention regarding:

6.2.1 Racing Queensland’s compliance with this Agreement; or
6.2.2 Recipients application of funds for the purpose of the Scheme; or

8.2.3 compliance with any laws conceming the provision or the use made of the Funding,
whather by an officer, employes, contractor or volinteer worker engaged by Racing
Clueensiand or by Reclpienis.

indemnity Racing Queensland indemnifies the State with respect to liabitity for any claims
or damages arising from:

8,3.1 Racing Queensland’s administration of the Scheme; and

6.3.2 any use of the Funding under the Schemas.

CONFIDENTIALITY AND PRIVACY ISSUES

Public Stafements The State reserves the right to issus public statements or {o refease
information in relation to the Scheme or o any aspect arising from Funding provided under
this Agreement.

Signage and Publicily Racing Queensland acknowledges that:

7.2.1  a gtatement as fo the Funding assistance recelved must be included in any sign or
promotional material made or issued by Rading Queensland or ahy Recipient In
relation fo the Schems; and

7.2.2  the format of any such statemant must be approved by the State,

Personal Information Racing Queensiand must ensure the requirements of Parts 1 and 3 of
Ch.2 of the Information Privacy Act 2008 (Qld) are sallsfled in all matters involving the
collection, storage and management or disclosure of any personal information arising in the
course of administering the Funding.

DISPUTE PROCEDURES

Show Causs I the State belioves there has been a breach of any term of this Agreement,
the State may give Racing Queeansiand a Notice to Show Cause which will specify:

8.1.1 what the alleged breach Is;
8.1.2  whal facts the State relied on {o establich the alleged breach;
8.1.3  what Racing Queensland must do fo make good the alleged breaoiy;

8.1.4  how long Racing Queensiand has fo make goad the alleged breach or respond to
the Notice to Show Cause, )

Nolice to Remedy Where Racing Queensland does not respond fo the Notice fo Show
Cause fo the satigfaction of the Siate within the fime specified, or where the Slale
raasonably belisves the alleged breach must be remedied without delay, the State may glve
a Notics to Remeady to Radng Quesngland, in the same form as the Notice io Show Cause,
and requiring the breach ldeniifled in the Notice to be remedied within SEVEN (7) days.

Termination  Unless the dispute has been referred to an allernative dispute resolution
procedure, should Racing Queensland not make good any breach specified in a Notice to

Remedy -
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8.3

5.4

8.5

8.6

10

10.1

- 10.2

16.3

11
111

11.2

8.3.1  within the time allowed; and
8.3.2  Inthe manner set out In the Notice to Remedy given to Racing Queensland;

the State may give a Nolice of Termination terminating this Agreement as and from the
date specified in the Nolice,

DISPUTE RESOLUTION

if a dispute arises under clause 8 of this Agreement, either Party may give written notice to
the other Paity setting out the nature of the dispute ("the Dispute Notice").

Upon the service of the Dispute Notice, the nominated represaertatives of each Parly are to
rmeet and to endeavour to expeditiously resolve the complaint.

i the Parties are unable to resclve the complaint within 2 weeks of the date of senvice of
the Dispute Notice, the complaint must be referred to the Minister for Agriculture, Foed
and Regional Econcmies to meadiate the somplaint.

The Minister's determination is final and binding on the Parties.

Nothing in this clause prevents a Party from instituting proceedings for the purpose of
obtalning injunctive relief or specific performance to restrain any breach or prevent or
compel performance under, or declaratory rellef in relation to, this Agreement,

Each Party will continue to perform thls Agreement despite the existence of a dispute
under this clause.

Motices

Written: Natices under this Agreement must be n wiiting, and may be delivered by prepaid
postage, by hand, or by facsimile transmission.

Address  Any notice must be addressed as set out in lem 3 of Schedule 1, unless a notice
of change of address is given,

Time of Service A noflce will be faken 1o have been given and received:

10.3.1 three (3) business days after mailing with pre-pald postage;

10.3.2 ot receiving delivery by hand;

10.3.3 by facsimile transmigsion at 9.00 am. on the next business day if the sender’s
facsimile machine notes a successful fransmisslon to the number speciied in
Schedule 1, or specified In a nofice of change of address.

GENERAL PROVISIONS

Relationship of partiss  This Agreement doss not creale, and must not be construad as
creating, a relationship between the State and Racing Queensiand of employment,
pringipal and agent, partnership or joint venture.

No assignment The Agreemen! may not be assigned, charged, fransferred, novated or
otherwise dealt with in whole or in part by Racing Queensiand without the prior written

consent of the State.
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11.3

11.4

11.5

Waiver The faillre of the State to enforce at any time any provision of this Agreement will
in no way be Interpreted as a waiver of that provision or & waiver in regpect of any other
provision of the Agreement.

Governing Law  This Agreement will be governed by and construed in accordance with
the laws in force in the State of Queensiand and the parties submit to the jurisdiction of the
gourts of fhat State.

Costs Each party wilf pay their own costs in relation to this Agresment.
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EXECUTED as an agreernent

SIGNED for and on behalf of the STATE OF
QUEENSLAND (represented by the
Pepartment of Employment, Econamic
Developmant and [nnovation) by:

Director-General, Depariment of Employment,
Economic Development and Innovation {his
day

of

In the presence of,

Signafure of withess

Name of withess - please print

SIGNED by duly authorised officers of
Racing Queensland Limited

R.G, Bentley, Chalr

And
Director/Secretary
this day of

in the presence of:

Pl g S Mgt kit et St Mot Smar® S Spgpat® Moot

Signature of witness

Name of witness - please print

S A Pt S s S

Signalure

Signature

Signature
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SCHEDULE 1

ftern 1 Funding

Grant $ 800,000.00
GST $__80,000.00
Amount $880,000.00

The Funding amount will be paid in 1 instalment following receipt of the signed Agreement
and a valid tax invoice,

tem 2  Date for Financial Report 31 Qeiober 2012,

% Hem3  Representatives

Queénsland Racing Adarn Carter
Chief Financial Officer

Racing Queensland
Racacourse Road, Deagon
PO Box 63

Sandgats Qld 4017

Telephane: 07 3869 9720
Facsimile: 07 3260 RO78
Ematl acarfer@racingtuesnsland .com.au

State Represenlative: Pat Zuj
Principal Compliance Officer

e

Oiffee of Racing

Depariment of Employment, Economic Development
and Innovalion

Level 15, 111 George Stree!, Brishane

GO Box 46

BRISBANE QId 4001
Telephone: {07} 3234 1419
Facsimilo: (07} 3234 1411

Email: pat.zuj@racing.ald.cov.ay
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SCHEDULE 2

Thrashold payments already made by the State,

1 _ IBrishane Raclhg Club TAB 315,000 346,600
2  {Gold Coast Turf Club TAB 145,000 169,500
—_____|Toowoomba Turf Club TAB . lak000 158,600
- {Racing Queensfand (for Sunshine Coast Turf

g Club/Corbould Park Racecourse) TAB 145,000 169,500
3 jRacing Quesnsland {for Deagon Racenourss) - . 60,000 68,000
Ipswich Turf Club TAR 60,000 66,000

4  |Racing Queensland (for Rockhampton Jockey
| |ClubjCaliaghan Park Ragecourse) TAB 60,000 66,000
Townsville Turf Club TAB 50,000 55,000
5 |Cairns Jockey Club TAB 80,000 33,000
» Mackay TurfGlub TAB 30,000 33,{)00j
6 |Atherton Turi Glub o - "Non TAB _8po0) 8,800
Beaudesert Race Club _ ) Non TAB 8,000 8,800
Burdekin/AyriHome Hill Non TAB 8,000 8,300
Datby & NJDC Non TAB 8,000 5,800
Emerald Jockey Club Non TAB 8000 8,800
L tnnisfall Turf Club Mon TAB 8,000 8,800
| Lockyer (Gation) Race Club Non TAR 806l " B.800
Longreach Jockey Club o Non TAB Cgp00f 8,800
Maresba Turf Club Non TAB 8,000 8,800
3 Nanango Raca Ciub Non TAB 8,000 8.800
- Warwick Turf Club Naon TAB 8,000 8,800
Yebpoon Non TAB 5,000 8,800
7 {Barcoo (Blackall) RaceClub Non TAB 4,000 4,400,
____________ Bowen TNon TAB | 4,000 4,400
Bundabérg Race Club. “Non TAE | 4,000 4,400
| Ceniral Warrego (Charleville) Race “Non TAB 4,000 4,400
Cunnamulia & Diggers Race Club Non TAB 4,000 4,400
Gladstone Tuef G~~~ Non TAB 4,000 4,400
_ {Goondiwindi Race Club Non TAB 4,000 4,400
" {Gordonvale Turf Club Non TAB 4,000 4,400
Gympie Turf Club . Non TAB 4,000 4,400
Herberl River/ingham . Nen TAB | 4,000 4,400
Mount isa Race Club Non TAB 4,000 4,400
Oakey & District Race Club e I NonTABY 4,000 4,000
Richmond - Non TAE | 4,000 4,480
B Roma Turf Club Non TAB 4,000 4,400
South Burnett {Wondai} Race Club MNon TAB 4,000 4,400 _|
» Thangoo! Race Club Ing Non TAB 4,000 4,400
Total Threshold Paymenis | $1,200,000 $1,319,800
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SCHEDRULE 3 - GUIDELINES
TRAINING TRACK SUBSIDY S8CHEME ~ OUTLINE OF PAYMENTS

BACKGROUND OF SCHREME

The Queenstand Government Training Track Subsidy Scheme, established since 1997, assists
race clubs registered with Racing Queensland Limiled (*Racing Queensland™} to defray the costs
of mainiaihing training frack facilities at their venue,

Allocation of funds under the Scheme lo indhidual race clubs Is sompiised of twe cormponenis:

1. "Threshold” payment ~ based on cafegorising clubs in accordancs with an assessment and
rating by Racing Quesnsland of the training facilittes the club offers o the industry; and

Fhreshold component in 2011/12
These payments have already been made by the State under the Scheme.

To determine the payments, Racing Quesnsland categorised race clubs providing fralning
facilities info eight (8) grades which reflect the exient and quality of the training facilities
provided. A base "threshold payment” for grades 1 to 7, as determined by Racing
Queensiand, was made directly to the eligible race clubs by the State acting though the
Department of Employment, Economic Development and Innovation. The total amount of
threshold payments available is $1.2 million (GST Exclusive) with the GST liability with
respect to any payment fo a race club to be met by the State.

2. Incentive” payment - based on the actual number of starters provided by a particular
venue to the industry over the relevand financial year.

Incentive component in 2011/12

These payments are 10 be made by Racing Queensland in accordance with this
Agreement,

The total amount for starter subsidies to be available to eligible race clubs Is $800,600
(GST Exclusive), with this funding togsther with the GST liability incurred on the grant will
be pald by the State to Racing Queensiand for admintsiration and distribution.

CALCULATION OF INCENTIVE PAYMENTS

Rate clubs wili be paid a predetermined subsidy per starter supplied o the Queensland racing
industry from thelr training venue. The stafistics used in defermining the number of starters
supplied by a venue are those statistics supplied by the Racing information Services Australia

(RISA).

Prior o any horse balng permitted fo start in Queensland, trainers are required to provide a stable
return fo RISA, which In addition to ownership information also provides the tralning location of

each harse.

At the conclusion of the six month perlods 1 July to 31 December and 1 January to 30 June,
Racing Queensland determines the training location of every starter in Queensland during the
aforementioned period and develops a list of starters from each registerad race club that provides

fraining facilittes.
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The subsidy per starter that is paid to a race club is o be obtained by multiplying the number of
starters suppliet by a venue with a starter subsidy rate,

The siarter subsidy rate is determined by Racing Queensiand based on the grading that a race
club Is allocated In determining the Threshold payment and an assessment of the contribution of
gach grade of club fo the wider industry. The rate san be adjusted by Rasing Queensiand fo
ensure the fotal Incantive payment of $800,000 is expanded under the terms of this Agreement.

The current starter subsidy rates are:

Grade Rate
$26.58
$26.58
$26.58
$19,75
$16.36
$9.87
$9.87 |
$9.87

QO |t || e | LT o3 ] eeen

TIMING OF INCENTIVE PAYMENTS

Funding is to be distribited by Racing Queensland in accordance with this Agreement by 31
Oclober 2012,

ACQUITTAL OF INCENTIVE PAYMENTS

Racing Queeansiand must provide 1o the Office of Racing of the Department of Employment,
Eeonomic Bevelopment and Innovation by no later than 31 Qefober 2012 a statement relating to
the period 1 July 2011 to 30 June 2012, signed by the Chaijr and the Chief Opsrations Manager,

certifying:

s Racing Queensland has a signed declaration from each recipient race club that all monies
provided under the Scheme were spent in accordance with the Scheme's objective of
"offsetling the cost of maintalning training faciiies”; and

» the amount of Incentive paymenis made by Racing Queensland to aach race club and with
respect ta the Deagon Racesourse, Corbould Park Racecourse and Callaghan Park
Racescurse verified ageinst the officlal starter statistics supplied by the RISA,

This statement is to be supported by a schedule that reconclles all payments made to eligible race
clubs {including to Raclng Queensland with respect to Deagen, Gallaghan Park and Corbould Park
racecourses) refating to the pertod 1 July 2011 to 30 Junse 2012,
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% el ool g \ Queensland
N . overnimern
RECEIVED

Han Tim Mulhedn WP j

Member for Mackay - DEC Zgﬁ

Refetents: 080017 OFFOE OF THi: TiEASUBER éf i1 Regonl Beanois

02 DEC 201

The Honourable Andrew Fraser MP
Deputy Premier, Treasurer and

Minister for State Development and Trada
GPO Box 611

Brishane Qid 4001

Pear Depuby-Praniel

| refer to the exclusive wagering Jicence granted to Talishet which explres on 30 June 2044,
As yon would be aware, the Praduct and Program Agreement betweesn the Queensland
. racing ndustry and Taitshet.which provides the majority of the racing industry’s funding also
" expitas on 30 June 2014,

Mr Tany Hanmer, Ghair, Queensland Race Product Go Ply Ltd and the Deputy Chair of
Racing Quesnsland Lirnited has requesied the opportunily to address relevant Queensland
Government Ministera on the issues and impoarance of having an appropiiate agreement in
place post 30 June 2014 o deliver critical funding 1o the industry.

VWhile | propose to meet with Mr Hanimer, in view of the wider istues involving the granfing
of & hew wagering licence, it is sugaested that it would be appropriate for hoth you and the /
Attarney-General, Minfster for Lacal Government and Special Minister of State {o also /

aftend such a meeting.

u

Mr Troy Mitchell, Personal Secretaryf Office Manager will be in tontact with your office to
arrange a sullable time for a mesting.

Yours sincerely

A MM

TiM MULHERIN, WP
Winister for Agyicudiure, Food
and Regional Economies
Meraher for ackay

. ath Finor Prmary Industdes Rullding
B Ann Street Brisbape 4000
GPO Box Afi
Bdshane foox Quaensiand
Talephona %62 7 239 3008
faeslmlie 461 7 9220 H5an
Email agrrullum@ministerial.gid, gov.al
#BN 85 o0 615 158
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Government
Departinent of Employment, Econamic Bevelopment
and lncvatlon
e DEC 2611
Referancs No:  RAC/BES1T (3)
Gy L MEH
My Malcolm Tuitle
Chisf Exgcutive Officer
Racing Queensland Limited
PO Box 63

SANDGATE QLD 4017

Desar M Tutile

In accordance with section 46 of the Raeing Act 2002, the Minister has approved a
program for 2010 for assessing the suitabllity of the control body to manags its

relevant codes of racing,
The 2011 assessment program will assess:

« Racing Queensland’s compliance with section 109 of the Act in ensuring all
thoroughbred, harness and greyhound venues at which race meetings are to
be conducted during the period;1 July 2011 fo 30 Junz 2012 are licensed;

o That all venue licences Include fhe rea) property description of the licensed
venue; and .

o How effectively the policy on 'the standard required of licensed venuss,
including criterla for different categories of venues' under section 81(k) has
been Implemented in regard to the minimum standards for licensed venues.

in order to undestake the sssessment, this office Is sesking the co-operation of
Racing Queensland in nominating an appropriate point of contact to provide advice

on its policles.

‘Racing Queensland Limited will be assessed for ifs suitability to manage the

thoroughbred, haress and greyhound codas of racing. At the conclusion of the
assessment process, a report delailing the outcomes of the assessment will be
conpiled and provided fo the Minisier. Prior to finalising the report, a draft version of
the report will be provided to Raclng Queensland for commant.

Otflce of Racing

Level 15, 111 Genmge Slreel
Lockad Bag 180
Cily Bast Qid 4002

Talephona +81 7 3224 1404
Faceimils +61 ¥ 3234 1411

Ental] info@cacing.qld.gov.au



Sandra Gordon, Pringipal Compliance Officer {ph 3234 1378) will be the primary
point of contact for this assessment. Would you please have your nominated officar
contact her at the earllest opporiunity to arrange a suitable ime and date to condust
the assessment. Should you wish to discuss this matter further or require additienal
information, please do not hesitale to contact me on 3247 4740,

Yours sincerely

Micha&l Duff
AfDirector (Investigations and Compliance)

Office of Racing Regulation

Difica of Rasing

Levat 15, 141 George Street
Lotked Bag 180
City East Qid 4002

Telophone +51 7 3234 1400
Facsimile +87 7 3234 1414

Emaif info@racing.qld.qov.au
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Queensland
- Government

Hon Tim Mulherin MP
Member for Mackay

Referenco: 0084011

Mintster for Agonlivre, Food
and Reglonat Economles

(19 DEC 704

r R G Bentlay

Chalr

Racing Queegnsland Limited
PO Box 63

Sandgate Qld 4017

Bl
Dear My Bentigy

The Quesnsland Covernment has provided a $2 million allocation for the operation of the
Training Track Subsidy Scheme {the Scheme) during the 2011-12 financial year.

The ‘threshold’ payments to each of the eligible race clubs under the Scheme, as advised
by Racing Queensland and totalling $1.2 million (G8T inclusive), have been approved and
are now helng actioned by the Depariment of Employment, Economic Development and
innovation for direct payment to each club.

With respect to the 'Incentive’ payments which are based on the actual starter numbers
provided from each fraining facllity, if Is proposed that a grant be made o Racing
CQueensland for the further administration of these payments.

Under the funding agreement, Racing Queensiand must deliver to the Office of Racing by
no fater than 31 Cctober 2012, a statement mgned by the Chair and Chief Executive
Cfficer, cerifying that;

= Racing Queensland has received a sighed declaration by each recipient race club that
all monies provided under the 201112 Scheme (that is, via both ‘threshold’ and
‘incentive’ payments) were spent in accordance with the Scheme's objective of
offsetling the cost of maintaining training faciliies; and

s the {otal of incentive payments mads via Racing Queensland to nach race club and the
payment for the Deagon, Galiaghan Park and Corboutd Park racecourses have been
verified against official starer statistics supplied by the Racing Services Bureau.

Thig is to be supporied by a schedule reconciling all payments under the Scheme.

Please fingd enclosed two copies of a funding agreement with the conditions for application

of the $880,000 (GST Inclusive} grant. If acceptable, please sign both coples and refurn

the documents as soon as possible. An ofiginal signed copy of the funding agreement will

he refurned to Racing Queensiand in due course. 8tk Floor Primary Industrles Building

Bo Ann Street Btishane 4pod

GPO Box 46

Brisbane 4ops Oueansland
Tetephona +61 7 1239 3000

Facslmlle +61 7 3229 8541

Emall agdcolture@ministetiab. gl gov.au

ABN 65 059 435 158



If you require further information regarding this matter, please do not hesitate to contact
Ms Pat Zuj, Principal Compliance Officer, Office of Racing, Depariment of Employment,
Economic and Innoevation on telephene 07 3234 1419 or emall info@racing.qld.gov.au.

Yours sincerely

e MM

THY MULHERIN, NP

Hinister for Agriculture, Food
and Reglonal Econonties
lember for Mackay

Ait



Queenshand
% Government

MOC: 12015 Offica oftha

tginistar for Agxticulture, Food
06 FEB 2012

and Raglonal Economies

Mr Bob Bentley

Chalrman

Racing Quaensiand Limited
PO Box 63

Sandgate Ciid 4617

Pear Mr Benflay

| refer o Racing Queensland Limied's submission of a revised Industry Infrastructure Plan
(HP} provided to my office on 27 January 2012,

I wish fo advise that Cabinet considered the changes Racing Queensland proposed and
has agreed to approve the amended (iP. As you are awars the key changes include:

- Withdrawal of the development agplication for 2 $39.9 milllon new dual-code racing
facility at Deagon and the permanent retention of thoroughbred training facilities.

- $24 million for a new greyhound racing facility at Cronulla Park, Logan, including a
one and two {urn track, tralning facilities, grandstand and public amenities;

- Bringing forward $6 million for the pswich Turf Club {o consfruct 2 funnel under the
course proper, which will facilitate access fo the infield for the preparafion of a
secondary greyhound and harness frack and fo maximise the potential of a
development site fronting Brisbane Road;

« Invesiing $6 million to relocate Townsville greyhounds from the showgrounds fo
Cluden Park, adjacent to the Townsvifle Turf Club; and

- $2 mifion to he resatved for a new master plan for the Deagon ratecourse which will
be dependent on a resolution around Albion Park, The new Deagon master plan will
retain thoroughbred training facilities while instaliing 2 1400m harness track and a
greyhound trialling track.

I would now ask that you work closely with my Department to progress the work identifled in
the amended JP to ensure the timely delivery of this vital racing Infrastruciure throughout

the State.

gfiy floor Primary Industrles Guitding
80 Anh Street Brisbane 4upo

GP( Hox 46 Brishane

QueensTand  joos Australla
Tetephsne +64 7 3239 2000

Facstmile w61 7 3229 8541

Emall agricufture@ministerialgld.gov.at

ABR 65 955 415 158



if yous require any further information regarding this matter, piease do not hesltate io contact
Mike Kelly, -Exevutive Director, Office of Racing on felephone 07 3234 1376 or email

michael. kelly@racing.qgld.gov.au,

Yolrs sincerely

TiM MULHERIN, MP

Minister for Agriculture, Food
and Regional Economies
Momber for Mackay



Aol Queensland
® Government
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Hon Andraw Fraser MP
Deputy Premier and Treasurer
Minister for Siate Development and Trade

3P0 Box 611
Rrishane Qld 4001

o
e b Bt a s
Dear M Frasef”

e -
b
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|
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‘Thank you for your letters of 16 and 17 February 2012 concerning funding for capital works
under the Racing Industry’s Industry Infrastructure Plan ({iP). -

1 would like to thank you for approving this funding which will ses vital upgrades to racing
infrastructure throughoui the siate that will assist the Quesnsland racing induslry to prosper
wall into the future,

| note the issues ralsed by the Treaswry Deparfment in relation t the capacity of Racing
Queensland Limited (RQL} to provide financial support to race ¢lubs in the long tetm. Further
to advice from the Chairnman of RQL received on 14 February 2012, I have receivad fuher
guaranitess from the Chairtnan in a letler dated 17 February 2012 advising ROL is commiitted
to the subsidies provided to race clubs as they are treated akin o a first charga against ROL
wagering revenuss prior o consideration of diseretionary industry allocations.

Notwithstanding these guaraniees, | infend fo write to RQL highlighting the issues raised by
Traasury and requast they pive due consideration {o the possible soiution as detailed in your

letter.

i you or your officers require any further Information regarding this muatier, please do not
hesitate to contact Peler McCabe, Principal Advisor in my office on telephone 07 323 93001
or emall peter. mccabs@minfsterial.gid.gov.atl.

Yours sincerely

- - -
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Tint MULHERIN MP
Minister for Agricuiture, Food
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‘ Queensiand
Government.
Offiea of tha
Referenca: 028/06030-002 Minister for Agriculterre, Food
) and Reglonal Economiles”
17 FEB 2012
#ir Royce Ahrens
Chairman
Beaudesert Race Club Inc
PO Box 84

Beandesert [ 4288

ona bR

i am pleased fo inform you that funding of $8.2 millien for Infrastiticture works [dentified In-
Racing Queensland Limited's Industry. Infrastruclure Plan at Beaudesert Racecoursse has
been approved. Racihg Queensland will be lialsing with your club to confirm a construction

program and work commencement dates.,

“This funding has been provided through the Queensland Govermmoent's $110 million Racing

Indusiry Capltal Development Scheme and will assist the Queensland Racing Indistry to
prosper well into the future by providing first class faciliffes. 1 would like to take this
opportunity fo wish the Beaudesert Race Club every suctess for the fulure.

if vou require any fuither Information ll’egard!ng this matter, please do not heshate to contact
Mike Kally, Executive Director, Office of Racing-on telephone 07 3234 1400.

Yours sincerely

Tid MULHERIN, MP

Mirtister for Agriculture, Food
and Regional Economies
Member for Mackay

8th Floor Prmary industdes Bullding
8o Ann Street Brishane Jooo
GPD Bok 46 Brisbane
Queepstand goos Augkealla
Telophont +6% 7 3239 gous
" Fcshnila +61 7 3229 Brq1
Emal] agricoltore@ministerialyld govian

ABH 65 p59 415 158
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Al queensiand

wd  Government

Hon Tim Mulberin WP
Mermber for Mackay

Hittster for Agriculivre, Food
and Regioael Eronomies

My Wayne Patch
Chairman

Ipswich Turf Club
PO Box i

ipswich QLD 4305

%j\.) i;iig’i}ga

Dear Me-Pad

| refer 10 the ipswich T Club project included In the revised Indusiry Infrastructure Plan
which has been approved by Cabinef. | have reviswed the proposed scope of works and
recoghise Stage one of this project, which includes the consinaction of & tunnel under the
course proper, is the first step in developing a racing precinct at Ipswich that will be the
envy of the Queensland industry.

As you are awars tha release of funds Is subject to the approval of the business case by the
Office of Racing and Queensiand Treasury. Unfortunately, consideration of the busingss
casa for fhe release of funding for the project could not be completed before the
Government enlers the election caretaker period, Accordingly, & final declsion on the
release of funds will be one for the in-coming government. Rest assured approval fo release
the funds will be a prionty for the government following the elections,

With your support, | know thal Racing CQueansland wil continue to pragress planning for this
project and continue to advocate the obvious benefits this project will have for nol only the
Ipswich Turf Club, but racing In Queensland.

| watdd like to thank you and your committes for the hard work that has been devoled to this
project 1o this point.

Yours sincerely

[
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¥ MULHERIN, WP

Minister for Agriculure, Food

and Regional Economies
Member for Mackay

Co Hon Rache! MNotan, Minister for Finance, Nalural Resources and The Aris.

e 3 20 E{ #"2 BiftFloos Primtty indutiies Bullfing
R B W) i w Bo Ann Strept Brisbane 4000
! : BPD Bk 56
Brisbirte goss Quagnstond
Telephone 15t 7 3235 Jo00
Fars'milyt -t 7 3020 fivm
eEmall sgrd e wePrisistenatald pov sy
ABH b5 #50 1) 158



Queensland

. Government
Hon Tim Mutherds HP
Mamber for Mackay
ROG: 12022 —
. « Minister for Agrlculiure, Fond

and Regional Economies

Ma Dasley Boyle MP
Mamber for Cajims
PO Box 1258

Calmes & 4870

Bear Ms

I am pleasead fo Inform you that funding of $2.195 million for infrastrusture works identified in

Racing Quaeensiand Limited's Industry nfrastructure Plan at Cannon Park Racecourse has

‘beert approved, Racing Queensiand will be fiaising with the Cairns Jockey Ciub fo confirm
. & construction program and work commencement datas.

“This funding has been provided through the Quaensiand Govarnment's $110 mifllon Racing
Industry Capital Davelopment Scheme and will assist the Queensland Racing Industry fo

prosper well into the future by providing first &lass facilities,

If yout require any further information regarding this matter, pleasa do not hes:tate to contact
Lauren Bride, advisorin my office, an telephone 07 3238 3009,

Yours sinceraly

Tt

TN MULHERIN, MP

Minister for Agrisulture, Food
and Regional Economies
Wember for Mackay

&@}s’}.i’;ah.

8t Flopr Primary Industies Building
8o Any Shregt Biisbane oo

GPO Box 46

Brishatte 4ous Queensland

Telephone 517 3235 3000

FaesTmile «61 7 3224 B4

Email agrichitne@minkstedal gld.gov.au

AsN 65 959 415 158



w8
R

Queensland
Government

Hen Tim Mulherin AP

ber for Macka
Hisgubeg for Mackay

Minister for Agsdcultnee, Food
gnd Reglonal Ecenomics

Mr Jason O'Brien MP

Membar for Cook
PO Box 2080
Cairns G 4870

Dear MrOrBren™

| am pleased {o inform you that funding of $2.185 mifllon for infrastructure works Identified in
Racing Queensland Limited’s [hdustry Infrastructure Plan at Cannon Park Racecourse has
been approved, Racing Queenstand will be Naising with the Calrns Jockey Ciub o confirm
a constmctmn program ahd work commencement dates,

This funding has been provided through the Queensiand Government's $110 milfion Racing
Indusiry Capital Development Scheme and will assist the Quesnsland Racing Industry to
prosper well into the future by providing first class facilities. .

if you require any further information regarding this matter, please do not hesitate to coniact

Lauren Btide, advisar in my coffice, on telephone 07 3239 3000.

Yours sincerely.

Tomlllone,

Tik MULHERIN, NP

Witnister for Agelculture, Food
and Regional Economies
Wermber for Mackay

'&o}oa'ﬁm

. 8th Flaos Prdmasy Industies Building

8a Annt Stceat Brishang fooo
G0 BoX 46
Brishane gnot Queenslend

Telephana 461 ¥ 3230 3000
Facsimille 4617 3z20 854

Emell ageuftire@inialsteralgld.gov.als

ABH 63 gsy 415 158
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Queensland
Governmert

Moc 1 p
Minister for Agriculture, Food

and Reglonal Economias

Br Gurtis itk MR
Member for Mulgrave
PO Box 314
Gordonvals @ 4865

Dear MePitt”

I am pleased to inform you that funding of $2.195 million for infrastructure works identified In
Racing Queensiand Limited's Indusiry infrasfructure Plan at Cannon Park Racecourse has
been approved. Racing Queensiand will be lalsing with the Calrrs Jookey Club to confinm
a construction program and work commencermant daies. .

This funding has baen provided through the Queansiand Gwernment’s $71Q mitlion Racing
Industry Capital Development Scheme and will assist the Queensland Racing Industry fo
prosper well into the future by providing first class facilities,

i you require any further information regarding this matter, please do not hesitate to contact
Lauren Bride, advisor in my office, on telephone 07 3239 3009,

Yours sincerely

(UaVareN
THA MULHERIN, MP : ’
Wiinister for Agriculture, Food

antd Regional Egonomies
Mamber for Mackay

Qﬂlaﬁi%;}\

#:h Floor Primasy Indusires Dullding
Bo Ann Steaet Bilshane 4o00
GPO Bax 45 ;
Brisbzne 4ooi Dueensiand
Telephone 465 ¥ 3330 ju00
Fatsimile +6t ¢ 3229 841

Emall agricultu=Bministerisl. gld.gov.my

ABM 65 959 115 158



Queensland
(overnment

Hon Tim Motherdn MP
Mamber for Mackay . )
MAG: 12030 .
' RMinister for Agrlentture, Food
and Regional Exonomles

Mr Steve Weitenhall MP
Member for Barron River
0 Box 1014

Smithfield & 4878

SR
Dear Mr Wettentiat;

I am pleased to inform you that funding of $2.195 milfion for infrastructure works identified in
Racing Queensland Limited's Industry Infrastruchure Plan at Cannon Park Racecourse has
been approved. Racing Queensland will be lialsing with the Calms Jockey Club to confiim
a construction program and work commencement dates,

This funding has been provided through the Queensland Governn‘gent's $110 mitiion Racing
Inclustry Capital Development Schems and will assist the Queensland Racing Industry to
prosper well into the future by providing first clags facilities.

J_f vaou require any further information regarding this matter, please do not hesitate {o contact
Lauren Bride, advisor in my office, on talephone 07 3238 3009.

Yours sincerely

. TN MULHERIN, MP
[Winistey for Agriculture, Food

afrd Regional Economies
emper for Mackay

Aojeats i

glh Floor Pemary industées Sofiding
En Aiin Streat Biisbane 4000

GPO Bux 46

Brishan? Zoo: Queensiand

Telephone 461 7 3235 3000

Facsingile +61 7 2220 854t

Email agricultuia@ministedelgld.gov.au

ABH 65 959 415 158
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Queensland
Government

Hon Tim Mutherdn MP

Mamber for Mackay
Minfster for Agiioulturs, Fond
Rofarencs; 0985811 and Reginnal Econoiales

The Honourable Paul Lucas MP
Attomey-Ganeral

Minister for Local Government and
Special Minister of State

PO Box 15008

City East Qld 2002

e
Dear ﬁijgister’

I refer to the exclusive wagering licence granted to Tatishet which expires onr 30 June 2014,
As you would be aware, the Product and Program Agresment betwaen the Queensiand
racing indusiry and Taitshet which pravides the majonty of the racing industry's funding also
expires on 30 Juhe 2014,

Mr Tony Hanmear, Chalr, Gueensiand Race Product Co Ply Lid and the Deguty Chair of
Racing Queensland Limited has requested the opporfunity to address relevant Quisensland
Govatrnment Ministers on the Issues and imporiance of having an appropriate agreement in
piace post 30 June 2014 {o deliver critical funding to the indusiry.

While | propose to meet with Mr Hanmer, in visw of the wider issues involving the granting
of a new wagering licence, it Is sugdested that it would be appropriate for both you and the
Deputy Premier, Treasurer and Minister for State Development and Trade o also aftend

such a mesting.

Mr Tray Mitchell, Personal Secretary/ Office Manager, In mmy office will be in :;ontact with
your office fo amange a suitable 1ime for 2 meeting,

Yours sincerely

oMl

TIM MULHERIN, MP
Minister for Agriculfure, Food
and Reglonal Econarmies
ath Flgor Pri tidusirdes Buildin
Member for Mackay Bu Ann Streetm Zﬁsba:: rfaﬂn e

GRO Box 46

Brishane 4oot Quesnsistd

Telephone +81 7 3239 3000

Facsimila 161 7 3219 Brgl

Emaft aprictiure@minlsiarialqld gov.er

ABN 83 950 418 158
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Racing Queensland Limited Annual .Repbrt 2010-11
Summary/Recommendation

1. That you note the contents of this brief,

Background

2. On 1 July 2010 Racing Queensland Limited became the control
body for thoroughbred, harness and pgréyhound racing in
Queensland..

Issues
3. The Report highlights-

Achievements including-

o Racing Queenslarid has delivered operational savings of $1.38
million in its first year;

e Development of the Industry Infrastructuré Plan and the
Queensland Government’s announcement of $110 million fo
fund it;
$1.5 million boost to greyhound prizetnoney; and

s+ Racing Queensland’s commitment to country thoroughbred
racing by providing $6.38 million over and above the legislated
5.32% of Net Tdttsbet Product Fee.
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Challenges faced by the industry including-

e Reduction of revenues flowing to the industry as a result of
wagering -on the Queensland product with Tattsbet declining;
and

o Harness racing contitiues to face a declining market share.

Revenue

o Whilst overall Tattsbet wagering increased to $2.23 billion,
Product Fees declined to $128.42 million from $129.75 million
the previous yedr due to increased costs incurred by Racing
Queensland for interstate race information fees.

e Racing Queensland’s net race information revenue increased fo
$4.91 million.

Racing Queensland reported an overall loss of $5.54 million for the
2010/11 financial year. This is due to $6.05 million for the
installation of the Toowoomba cushion track being written-off as a
grant after the Board of the Toowoomba Turf Club rejected an equity
sharing arrangement with Racing Queénsiand.

Attachments

4, Attachment 1. Racing Queensland Limited Annual Report
2010/11.

Mike Kelily

Action Officer: Roger Wilesmith
Tel: 323 41404
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Hon Tim Mulherin MP, Minister
for Agriculture; Food and Regilorial

BEconoiies

From:

Mike Kelly, Executive Director,

Office of Racing

14 June 2011

Information ~ Composition of the Board of Racing

Queensland Limited

Summary/Recommendation

lerd: 1513

Office of Racing

1. That you note the membership of the Board of Récing Queensland

Limited.

Backgrotind

2. Amendments to the Racing Act 2002 (Qld) in 2010 cancelled the
licences issued to the three previous-control bodies and licensed a
new ama]ganiated control body ~ Racing Queensland Limited frdm

1 July 2010:

3. Under the Racing Act the control body has the power and
responsibility for regulation and managemerit of the three codes of

racing.

4. Directors of Racing Queensland are bound by the Corporations Aet
2001 (Cth), which requires them to act in the hest interests of the

company.

5. Under the Racing Act, the directors of Racing Queensiand do not
represgnt any particular code of racing, they must represent the
interests of the entire Queensland racing industry (section 344).

6. The Class A members of the previous three control body
comparties were clubs and licensee associations,

7. This model required the control body company to regulate its own.
merbers and for those members to vote on the appointment of

directors.
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Issues

8., The cufrent directors of the compatly are Bob Bentley (Chair),
Tony Hanmer (Deputy Chair), Bill Ludwig, Brad Ryan and Wayne
Milner {directors of previous thoroughbred control body); and Bob
Letie {chair of the previous harness control body),

9. There is one vacant position as a result of the removal of Ms Kerry
Watson, (chair of the previous greyhound control body).

10.The directors hold office for an initial term which expires at the
conclusion of the Annual General Meeting which takes place after
30 June 2014, The Chairthan {Bob Bentley] and otie Diréctor
{other than the Deputy Chairman) must retire at the first Annual
General Meeting following the Initial Term in 2014,

11.Under the constitution of Racing Queensland, the directors of the
company are the only members of the company.

12.This removes amy potential for the decisions of directors to be

influenced by licensees who may be voting for the appoiniment of
directors.

13. Any model that has licensees of the racing industry voting oL who
will reguilate the industry is a serious integrity risk.

14.The current conirol body model ensures that members with a
vested interest in a matter are not able to influence decision-
making to ensure an outcome that is not in the intetests of the
wider industry.

15. The Government policy position is that the control body, Racing
Queensland, has the responsibility and all the necesssry powers
under the Racing Act to.regulate and manage the three codes of
racinig and ensure the integrity of the racing product.

16. The Government is not directly involved in the commercial
decision-making of the industry but is responsible for providing an
appropriate legislative framework and economic environment to
allow the racing industry to maximise its revetites.

Author

Mile Kelly, Executive Director, Qfﬁce of Racing

Action Officer: Michael Duff, Principal Compliance Officer, Office of Racing
Tel: 324 74740
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OQueensland
Goverhiment

Hon Tim Mulhein fp
Weniier for Maley

et e P i g kAt e it
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14 MAR 2017

ir Teny Hanmer
Chaifman

Gusenstand Race Product Co Lid
PO Box.63

Saridgaie QW 4017

e
T
BearMnH

Thank yoit for your letier of 15 Febniary 2012 regarding our maeting of 14 February 2012
with the Honourable Andrew Fraser VIS, Dépuly Péeiier, Treasurer ahd Minlster for State
Bevelopmand and Trade, to disetss the extlusive wagering licenc:aivangements i
Quesnstand after 30 June.2014.

The Queensiand Govammeit Is how in a carstaker role untll {s outcome of the
Gueenslang Siate Elealion is known,

Product Co, should contiriue 0 plan for the expiration of the Prodiict-and Program
Agreement in 2014 and 1alse any relgvant concetihs with the Governmant after the

caretaker period.

Thank you for takihg the time o wiite to me o this imatler.

Yours shhoeraly

IVWK VS i

TIV MULHERIN, MP
Minjster for Agriculiure, Food
and Hegional Bconomiss
Mermbey for Masikay

Eif floor Milinary lndustiles Bulldbig
Bb Ani Streel Brishane 4apo

GPO Fok 46

Hasbane soor Quesnstand

Telephong +63 § 3239 3000

Facsimile 463 7 3728 8544

Email agtfositercemintsiedalald.govay

ABK 65 559 8 158
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